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Abstract

The research aims to introduce the contracting triangle wave which is one of the Elliott waves, as
well as the definition of the US dollar index in the forex market, and how to use this wave as a
method of wave trading and to highlight some of the methods used. By traders to predict the
direction of foreign exchange rates. The research problem was embodied in the dialectical
statement of the relationship between the right triangle wave and its ability to predict the
direction of exchange rates (USD / ERU) based on the analysis of the dollar index through a set
of questions, the most prominent of which is knowledge. The extent of the impact of the
deflationary triangle wave in predicting the movement of the dollar index in particular and the
effect of those waves on the movement of currency prices in the forex market in general.

The research reached a set of conclusions, the most important of which is that Elliott waves, the
deflationary triangle wave, can predict foreign exchange rates by analyzing the dollar index of
the major currency pair chosen for the research sample (ERU / USD). The period 2010-2021, and
the research concluded with a set of recommendations, most notably the necessity of educating
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traders in the foreign exchange market, knowing all market rules, and knowing the factors
affecting the foreign exchange market to avoid and achieve risks. As well as increasing interest
in technical analysts in the lragi market and working to develop their capabilities and skills in
trading in the forex market.

Keywords: forex market, dollar index, Elliott waves, contracting triangle.
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Total= Total=
64 81
99.03 97.83 | -mm | e | e 2015/12/28 1 3 C
98.11 99.03 | -—--- 92 pip 78.60% 2016/1/04 2
99.73 98.11 162 pip | -------- 161.80% 2016/1/04 3
Total= Total=
162 92
98.71 99.73 | -mmmm | e | e 2016/1/05 1 3 D
99.38 98.71 67 pip | --—---—-- 61.80% 2016/1/07 2
98.13 99.38 125pip 161.80% 2016/1/07 3
Total= Total=
67 pip 125pip
99.39 98.13 | -mmmm | e | e 2016/1/10 1 3 E
98.41 99.39 | -—mmm- 98 pip 78.60% 2016/1/13 2
99.89 98.41 148pip | -----—-- 127.20% 2016/1/15 3
Total= Total=
148 98
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(USD/EUR )i ¥ oall jdisa B s liial) culiall ,E (3)J g

ZENPAI L EN Timeframe(1H) Alaial) Culiall
(baclm)
A sall Jsaall ol siuse
Aa sall Al Aasall Ay | el bl |l Ll Gl &) e >0
EURUS | EURUSD asall | clagall i gl
D 3 sl Sise b
¥l
1.0904 1.1060 2015/12/15 1 3 A
1.1011 1.0904 107 pip | - 2015/12/15 2
1.0802 1.1011 | - 209 pip 2015/12/16 3
Total= Total=
107 209
1.0984 1.0802 2015/12/17 1 3 B
1.0873 1.0984 | ----ee-- 111pip 2015/12/22 2
1.0993 1.0873 120pip | - 2015/12/23 3
Total= Total=
120 111
1.0828 1.0993 2015/12/28 1 3 C
1.0946 1.0828 | 118pip | -----—--- 2016/1/04 2
1.0711 1.0946 | -------- 235 2016/1/04 3
Total= Total=
1.0940 1.0711 2016/1/05 1 3
1.0803 1.0940 | -------- 137 pip 2016/1/07 2
1.0970 1.0803 | 167 pip | -------- 2016/1/07 3
Total= Total=
167 137
1.0805 1.0970 2016/1/10 1 3 E
1.0984 1.0805 | 179pip | ------- 2016/1/13 2
1.0778 1.0984 | ----—--- 206 pip 2016/1/15 3
Total= Total=
179 206
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