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Abstract

The research dealt with the impact of fluctuations in the exchange rates of the Iragi dinar on the financial
market in Iraq represented by the performance of the Iragi Stock Exchange. The problem of exchange rate
instability leads to fluctuations in the performance of stocks in the Iraq Stock Exchange, so it is necessary
to study and analyze the relationship between fluctuations in exchange rates and the extent to which these
fluctuations affect the Iraq Securities Market. The importance of the research was based on finding the
relationship between the volatility of exchange rates and the market of banknotes and financial in Irag and
shows the fact if stability in the exchange rate leads to increased confidence and dealing in securities. This
is with the aim of researching and analyzing the impact of exchange rate fluctuations on the indicators of
the Iraqgi Stock Exchange. Standard tests related to structural refractions were used, and one of the most
important results of the research is that the results of the Markov series test at the first system (Regime 1)
indicate that the exchange rate variable (X) is associated with an inverse and moral relationship with the
general index of the stock market ().
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Capeall sy Aalall die 3 Judlad) Qi A (e ) A5l Xy g 4l 1S X aiall i) 25 3 (AR) S sy
2l O Uil Jiag 3l puriall bl Cpalda 5,085 g adS jurie ALl (31 531 (3 g alall i gall 5 Jiise yiciaS
JUEY) dllaial g <l el Coyla (pe 4ol agdlaial 5 alaill Cilalea 5085 Gaa ) sl < e sl el gl ) (e
o) ) A Ly e Al Sl clarall )| el (alias) o sl plas ga S QU ) s ) A 5 e
(1) @) Jsaadls S alls s i g Jadill Jlor) (aldds) Gl | )5yl yiad 3 g adil) sl L5 J (Al 5l 3 58
Jia Y5 (Gl 8 Capall el b i) Jiall el X ey Cam Al al) ol pial iaa) Caagll Jiag
2020 — 2004 821 (31 2l (3 A0 3550 (A L)) Al el
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(2020 — 2004) 338l 4l Al il Ay Ciagl) (4) Jgad)

X Y
1266.544 264.8520 Mean
1224.000 117.6500 Median
1488.000 1000.500 Maximum
1178.000 0.000000 Minimum
98.85688 263.2856 Std. Dev.
1.355964 0.939068 Skewness
3.323344 2.621754 Kurtosis
63.40242 31.19892 Jarque-Bera
0.000000 0.000000 Probability
258375.0 54029.80 Sum
1983855. 14071823 Sum Sq.
Dev.
204 204 Observation
S

(Eviews 12) las) i p 7l e e Y Glialdl dlae (a3 jdaall

A yina s ApuSe A8y Jasi 53 (X) ipall o e 05 (5530 (Regime 1) Js¥) aldaill o) laadl (5) Jisaad) il e
3 (%o - 0.210) Aoty (Y) oaleadl (I sl (%1) Aamsis (X) 3345 O g1, (Y) Al G531 (3 md lall i) s
388 (g painaall alal sl Jaadl Jiad Y agn) Gl L i (S 33 4l O, Gl G Al Ampids e Alls
Cipall G gm (& anl) (a0 e gl Y 58 (5 AT i any ((Alal) il Adaall cBleall (g ped)gal Jlasinls () 9a 58

Aahviaall 5 gLy 4 e Ly 5 Sl Sy a1 i el (5S35 AN I 31531 g ) 5 sall) (52 ainY)

Ay (X) 335 O 81, (Y) oo Basine s Aoyl Ay Ja (X)) ipall Jas iile 0l O (Regimee 2) A1 aldall Ll
O paisall U 12 o jeall jrs yuad ) Agaial) bl (ali SLaS Gl 51 88 (% 1.46) dawss () 330 ) el (%1)
Lol sl AL ey Al s agas ) e 2 dall o) 5 (B all Jlially agiSlee Jlasinl ) () s
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(Y) el (3,9 (3 geal aladl y&igall g (X) il s ¢ 4832l ( Markov Switching Regression ) ki) gl (5) Jgaa

Dependent Variable: Y

Method: Markov Switching Regression (BFGS / Marquardt steps)

Date: 08/05/22 Time: 19:58

Sample: 2004M01 2020M12

Included observations: 204

Number of states: 2

Initial probabilities obtained from ergodic solution

Standard errors & covariance computed using observed Hessian

Random search: 25 starting values with 10 iterations using 1 standard
deviation (rng=kn, seed=327179063)

Convergence achieved after 27 iterations

Prob. | z-Statistic | Std. Error | Coefficient | Variable
Regime 1
0.0013 -3.211226 0.065473 -0.210250 X
0.0000 4.190401 84.33840 353.4117 C
Regime 2
0.0000 5.215958 0.281615 1.468891 X
0.0005 -3.500193 348.4047 -1219.484 C
Common
0.0000 | 88.42194 | 0.050379 | 4.454642 | LOG(SIGMA)
Transition Matrix Parameters
0.0000 4.548175 1.193268 5.427193 P11-C
0.0001 -3.869369 1.323260 -5.120181 P21-C
263.2856 S.D. dependent var 264.8520 | Mean dependent var
2272176. Sum squared resid 106.8549 | S.E. of regression
-1205.191 Log likelihood 0.684960 | Durbin-Watson stat
11.99809 Schwarz criterion 11.88423 | Akaike info criterion
11.93029 | Hannan-Quinn criter.

(Eviews 12) e zali p mili e 2l (sl slae (e 3 jaall

(t) 358 xie (Regime 1) Js¥) sl (8 JEY) 2 sa 5 Juaind (b 3 L3 (6) s (b goase LS5 JEGY) 44 s Lol
o 4Ble 5 ALl (315591 (5 g alall yisall Al ety A AUail) 8 Y ke 3 4l 5T (%99.56) s () sl ki)
& JEY) ¢ 85 JaialS (%99.40)= e Juwinl 255 an | @i jall dua ) sall e o) 25 pllad 58 o jeall jrs i

A pall ol i pal) 5) s W alda g alaal) QU (o ey Las (1) 3l A Laila ) 5 ) aldas

Aalad) Y1 5ol N g lld 8 Jadil el 5 51 5 SLaBY) a5 ) 5 M) iy 3 4l Lol Aaiill 038 jusdig

& ol ana 33 5y A8 paall clilaall 3305 (o s (g2 )y a8l ia yall 830 55 SV By ) o Al
AL 3155V (8 saad alad) gl gl ) I g2 lasY) o328 IS A0 () s

s (1) sl D (Regime 2) Jbaa¥) (aliail 5l daitiall <l yb el 5) Sl Uail G aUaill QY1 Jlais) Ll
Adyman dd Lyl 5 (%0.43) 9o (t+1) s2all 8 oUas & JEY) ¢S o) Juia) )y das Admaa 4l 08 5 (%0.59)
3 ad) SLaBY) agde iy (53l 5 kil ey ddasi e s A A Cilatia & B jadl SLaBY) G i) Claseall Y <laa

(%99 A %95) 4wy
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Equation: UNTITLED
Date: 08/05/22 Time: 20:01
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Transition summary: Constant Markov transition

probabilities and expected durations

Sample: 2004MO01 2020M12
Included observations: 204

Constant transition probabilities:
P, kK) =P(s@® =k |s(t1) =i)
(row =i/ column = k)

| 1 2
1 0.995624 0.004376
2 0.005939 0.994061
Constant expected durations:
| 1 2
I 228.5098 168.3656

(Eviews 12) Sbas) gy zil e sl Glald) dlae ) (e 3 jtaall

Al Al ol yria G AR b il yha ) @l el s (Switch Smoothing) dedad) CiVESY) Calite g s (1) JS
e 3l 13l S ALl Al ) e Jant) O Jiag 3 cpeldail) ¢ VU] sae Cand g 43 JaaDly 3 | jaall 3 gD i
e 5 Al Al o el )5 Apallall Jadill ol (ealisil s (31 jad) 3 350 g lia s ¢ sus cans 2020 V1 2014
sl A 52014-2004 el 3 AUaill 3 sl 885 sl alas I e a1 Ll A0 GBIy 5V (3 s e

A e cllailas oaed dula V) Clliasll JBUia) 5 406Y) plia sV ¢ pai O (5 dndli yo Jadill Jorsl L cilS

Markov Switching Smoothed Regime Probabilities

P(s(t)= 1)

1.0
0.8
0.6
0.4
0.2
0.0
o4 o6 o8 10 12 14 16 18 20
P(S(t)= 2)
1.0
0.8
0.6
0.4
0.2
0.0
o4 o6 o8 10 12 14 16 18 20

Ly sll e s Coyeall jra e cp Al Aadai¥) (p JEEY) (1) JS&

(Eviews 12) Slas) mali p il e 2l Glalll slae] (e 1 juaall
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Loadivuall dgaiall Ayl Ol 5ol 8 (Al plai) U Uil (e adi ya ()50 pUad) O W) plaill o ey o2ke| Judaill (4a
G O, dashlls el (paa¥) (o puall landy oSty (g 38 sl il o) S| sy oSas 5 (g8 sl i) U (e
axilis 0¥ 33 0 5Si (Regimel, Regime?2) Cuetdall & 4alal) (315531 (3 guad plall iall g o puall jas jiaiia (o 483Nal)

Asalaidy ) cldall ¢ yid JUA 65

cilalitiuy)

Lue A8May dadi 5 (X)) Camall e e Ol 5 6 52 (Regime 1) JsY) alaill xie (oS e Judl jLaial il i -1
20.210) s () (ki I (s (% 1) Aonsis (X) 3325 0 s, (V) Bl 1y 5391 G pmd pladl o5l e ey sinas

(%

s (gl alda) (1) sl xie (Regime 1) JsY) alaill & JEEY) 2 sa s Jlaia o)) iy JUY) A sheae gl Ll -2
(%99.56)

430yl A8Bay Jasi (X)) apall jrw yaaia 0l Gané (Regime 2) S aUaill die oo jle Judla Jlidl) =38 juis -3
(Y) &= dasinass

3l I (Regime 2) o) (alias) o) duasiiall ¢l b pall ol sl oUaid S0 lkaill JESY) 43 shoae mili Ll -4
Jas ddmin dans (85 (%0.59) sa(1)

Silua gil)

Giob o clldy Auia¥) Jlie el Sl Cipen ) i) e Bliall eY) sea Janll Bkl Audend) e -1
Jsll calabiaiily (3 pali SLail Jay 5y 2 e daall Gl jpe I e LlaBV) ALl 5 8 jaiaa 435S Alaal) a2 3a
dlse o s Jiiwe e dale LY Y 5al) Jilie B all Ll Gogea Sl )il e Jeall cng s gAY
Al 31,553 (3l ) G5 sms

) Sl glaall e o patinnall allay G N Caagd Aall 31l Gloal Gsm Al A dala S 5e elii) e Jaal) 22
(Bl 5 38 el i) J8 (e 33A0N i peal) pr (S (8 D) 2 YL (Bla

alal) 5 Alenll Lalill (o Alalall ol 5SI Jaaliy A0lall (315530 B1oal Bams 5 (s S yall i) (g S iga o 35 0 -3
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J.\L&AA”

Documents and publicatione

1- Central Bank of Iraq, Directorate General of Statistics and Research, Annual statistical bulletins for the period (2004-
2020)
2- lraqi Securities Commission, Annual Reports for the Period (2007 — 2020)

Books

3- Andrews, Atef William, 2005, Fiscal Policy and Stock Markets during the Transition to a Market Economy,
Unprinted, University Youth Press, Alexandria, Egypt

4- Hanafi, Abdel Ghaffar, Qaryaqd, Rasmia Zaki, Ismail, Mrs. Abdel Fattah, 2006, Financial markets (capital markets
- stock exchanges - banks investment companies), no edition, University House Press, Alexandria, Egypt

5- Kharboush, Husni Ali, Irsheed, Abdul Muti Rida, Judeh, Mahfouz Ahmed, 2013, Financial Markets, First Edition,
Zahran Press, Amman, Jordan

Research

116 ISSN: 2618-0278 Vol. 5No. 16 December 2023



Warith Scientific Journal

wWsJ

Warith Scientific Journal

6- Amin, Hajir Adnan Zaki, Latif, Ahmed Hussein, 2019, The gap between the exchange rate of the dinar announced
by the Central Bank of Iraq and its market counterpart for the period 2003-2016, Journal of Administration and
Economics, Al-Nahrain University, Volume 1, Issue 118

7- Battal, Ahmed Hussein, Ali, Wissam Hussein, Al-Mashhadani, Ahmed Ismail, 2014, The dynamic relationship
between the exchange rate and inflation in Iraq for the period 1980-2010, Anbar University Journal of Economic
and Administrative Sciences, Anbar University, Volume 6, Issue 12

8- Al-Barwari, Muhammad Salman Muhammad, Smile, Khadija Qader, 2011, The Impact of Exchange Rate Changes
on the General Level of Material Prices in Erbil City for the Period 1994-2006, Journal of Mesopotamian
Development, Salahaddin University — Erbil, Volume 33, Issue 102

9- Bennani, Fatiha, 2009, Monetary Policy and Economic Growth, Master Thesis, University of Mohamed Bouguerra
Bou Merdes, Faculty of Economics, Management Sciences and Commercial Sciences, Algeria, Published.

10- Hamza, Hassan Karim, Abdul Hamid, Ghassan Rashad, 2012, Iraq Stock Exchange Its Origins - Analysis and
Evaluation of its Indicators, Journal of the Kufa Studies Center, Volume 1, Issue 24

11- Dagher, Mahmoud Muhammad Mahmoud, Ashour, lhsan Jabr, 2014, The causal relationship between money
supply, inflation and the exchange rate in Iraq for the period (2011 - 1990), Journal of Economic and Administrative
Sciences, University of Baghdad, Volume 20, Issue 78

12- Dagher, Mahmoud Muhammad Mahmoud, Muhammad, Bilal Qasim, 2017, The effect of the currency selling
window on exchange rate changes in Iraq for the period 2004-2015, Journal of Economic and Administrative
Sciences, College of Administration and Economics, University of Baghdad, Volume 23, Issue 99

13- Reda, Saif Mohammed, Jawad, Kamal Kazim, 2022, The impact of the exchange rate on capital adequacy Iraq Case
Study for the period 2010-2019, Journal of Administration and Economics, University of Karbala, Volume 11,
Issue 41

14- Shani, Salam Kazim, Dawood, Ihab Ali, 2022, Using the Autoregressive Vector VAR to Measure the Role of the
Exchange Rate in Inflation and Economic Growth - Iraq Case Study for the Period 1988-2017, Ahl al-Bayt
Magazine, Ahl al-Bayt University, Karbala, Volume 1, Issue 29

15- Abbas, Sabah Nouri, 2008, The impact of inflation on the equilibrium exchange rate of the Iraqi dinar for the period
1990-2005 (applied research), Journal of Baghdad College of Economic Sciences University, Volume 1, Issue 17

16- Awad, Fadel Jawaid, 2016, The role of indirect foreign investment in activating stock markets in developing
countries for the period 1996-2010 (the financial market in Egypt as a model), Baghdad College of Economic
Sciences University Journal, Volume 1, Issue 47

17- Jesus, Saad Saleh, 2016, The impact of the exchange rate on GDP - a case study of Iraq as a model for the period
(2003-2012), Tikrit Journal of Administrative and Economic Sciences, Tikrit University, Volume 12, Issue, 36

18- Mohamed, Amr Hisham, Hamid, Ahmed Hafez, 2018, The Role of Financial Discipline in Maintaining the Stability
of the Iragi Dinar Exchange Rate, Journal of Al-Mustansiriya Center for Arab and International Studies, Vol., 15,
No. 64

19- Mohamed, Manal Gaber Morsi, 2017, Evaluation of the effectiveness of monetary policy in achieving exchange
rate stability in Egypt during the period (1990-2017), Scientific Journal of Economics and Trade, Ain Shams
University, Egypt, Volume 47, Issue 4.

20- Al-Mashhadani, Khaled Hammadi, Abdullah, Fa Raha Nick Amin, 2020, Measurement and analysis of the
determinants of the parallel exchange rate in Iraq for the period (2003-2018), Tikrit Journal of Administrative and
Economic Sciences, Tikrit University, Volume 16, Issue 51

21- Mahdi, Sabah Rahim, Abdul Hassan, Amal, 2019, The effect of the window of selling foreign currency on the
exchange rate in Iraq for the period 2004-2016, Al-Muthanna Journal for Administrative and Economic Sciences,
Al-Muthana University, Volume 9, Issue 1

22- Yara, Samir Abdul Sahib, 2018, The Impact of Currency Exchange Rate Fluctuations on the Value of the Financial
Market Index, Iragi Journal of Economic Sciences, Vol. 6, No 58

Foreign sources

23- Adam Hamilton, 2018, Understanding Exchange Rates and Why They Are Important, Reserve Bank of Australia
24- Pinar Goktas and Cem Digbudak, Modelling Inflation Uncertainty with Structural Breaks Case of Turkey (1994—
2013), 2014, DOI: 10.1155/2014/284161

117 ISSN: 2618-0278 Vol. 5No. 16 December 2023



Warith Scientific Journal

Sl 4, gl 4,3.\1.\4;?\ 3yl (2019 — 2004) e e é\)sd\ SISl el - A gndl alaBiy) Aladiuly Gl dlae) e 3l
Eaall) Jae (10 Lﬁ}l\mﬂ\ il A ,2020 (.Ld LS)S)‘“M

118

(2020 — 2004) 2all Gl all & 53 sall o paall pras 5 cans N Coyuall yrus (2) Jsdn

G

wWsJ

Warith Scientific Journal

G sidl ) A Nl dipa mw Joa | gsiead) il dpad | ¥ al) e rw Jaa )
sl e A
----------- 1453 —mmmmmmeee 1453 2004
1.31 1472 1.10 1469 2005
0.20 1475 -0.14 1467 2006
-14.10 1267 -14.45 1255 2007
-5.05 1203 -4.94 1193 2008
-1.75 1182 -1.93 1170 2009
0.34 1186 0.00 1170 2010
0.84 1196 0.00 1170 2011
3.09 1233 -0.34 1166 2012
-0.08 1232 0.00 1166 2013
-1.46 1214 1.89 1188 2014
3.05 1251 0.17 1190 2015
1.92 1275 0.00 1190 2016
-1.33 1258 0.00 1190 2017
-3.90 1209 0.00 1190 2018
-1.08 1196 0.00 1190 2019
3.68 1240 0.00 1190 2020
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