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Abstract :
The research aims to identify the concept of performance evaluation and its importance, in addition to
explaining the role of financial analysis methods in evaluating the performance of oil companies in
light of Financial Reporting Standard 6 .
To achieve the research objectives, the research adopted the deductive approach in the theoretical aspect
through previous sources and studies, and also adopted the analytical approach in the practical aspect,
through the use of the financial analysis approach in a way that contributes to providing the decision
maker with the information necessary to rationalize a decision. The research also reached a set of
conclusions: the absence of an accounting system for mineral resources, especially the oil industry, and
adherence instead to the principles, foundations, and instructions provided by the unified accounting
system, as this system, which is currently applied in Iragi oil companies, is considered specific. One of
the determinants of applying the system is the International Financial Reporting Standard (IFRS6) in
the field of measurement and disclosure.
International Standard IFRS6 requires companies to establish an accounting policy that specifies
expenses that are recognized as assets. Such an accounting policy must take into account the degree to
which expenses can be associated with the creation of specific mineral resources. The standard also
provides a non-exhaustive list of examples of the types of expenses that can be included in Cost
Keywords: financial performance, accounting system, financial reporting standard.
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