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Building a Credit Risk Model to Improve Financial and Banking Disclosure
in Iraqi Government Banks
Israa Mohammed Mahdi Jassim Al-Obaidi

University of Al-Qadisiyah / College of Physical Education and Sports Sciences
Abstract: The function of bank credit plays an important role in achieving the
objectives of Iragi government banks, as credit controls most of the assets of
these banks, and credit contributes the largest share of the operating income of
these banks. Bank credit faces a major challenge represented by bank credit
risks, which hinder bank credit from achieving its objectives. The researcher
found that despite the emphasis of international accounting standards on the
necessity of disclosing risks related to assets, including bank credit, as well as
disclosing the amounts set aside to confront potential losses in this credit
represented in the credit provision, the reality of the current disclosure of bank
credit risks and its provision indicates that it faces severe shortcomings that
prevent achieving the required benefit for users of banks' financial statements in
order to determine the reality of credit activity in these banks. Also, the
formation of the credit provision in its current state needs to be developed to be
compatible with credit risks more effectively. In order to address the previous
shortcomings, the researcher proposed a model for measuring bank credit risks
with the aim of developing accounting disclosure of these risks and their
provision in a way that achieves the objectives of users of banks' financial
statements in a better and more effective way, in addition to developing the
method of forming the credit provision to be more accurate and objective
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