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Measuring the impact of foreign trade liberalization on economic indicators
for sustainable development in Iraq for the duration (2004-2018)
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Abstract:

This study aims to measure the impact of foreign trade liberalization on some economic
indicators of sustainable development in Iraq for the period from 2004 to 2018, by applying the
model of self-regression for distribution periods (Autoregressive distributed lag) to reveal the
relationship between the liberalization of foreign trade and some indicators of sustainable
development (economic) using the statistical program (Eviews 9) to measure the relationship in
the short and long term.
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The standard study showed that the liberalization of foreign trade has positive effects on
economic indicators of sustainable development represented by GDP and investment i.e. a
positive and moral impact for the short and long term as the increase in the degree of economic
exposure by (1%) The investment model leads economic exposure to a rise in investment by
385.57 in the long term, while the total external debt model has been associated with an inverse
and moral relationship, with economic exposure reducing external debt by 0.204 in the long
term.

The most important recommendation of the research is to reduce dependence on the extractive
sector and shift from an economy that is based primarily on oil to an economy based on
diversification of sources of income and development of agricultural productive sectors,
including industrial ones using modern technology methods, and work to find trade and
economic policy solutions aimed at encouraging national products so that they can compete
with other products in a way that enables them to rely on import goods to avoid distortion of the
economic structure and correct the imbalance in (exports and imports.

Keywords : foreign trade , sustainable development . Iraq
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- -0.606163 Level 1%
3.0616 el
-1.946654 Level 5%
-1.946654
-1.613122 Level 10%
1.613122

(EViews 9) las¥) zalill cila e Lo Iibaiel ofialdl slae) : ol

S 3 JLa) G Gl ¢ J¥) LA sie AL Al a8 il A3 JuSlall il o Cus
il g gobeaByl GLESY) das Jiad) uxiall o 4D e CaiSU ((ARDL e sl Uay) i il
Al 3l e o g DB Giais (ARDL) ki (e Cus oo o IS el Siasall el <l kel dalal
e i e aeluy addadinl g Al G e AldSSe o 1(1) A e AldSie o 1)0)as ) o Al

il g skl e

GDP)) sV aall il g golaaidy) LAY cp AR s il ¢ 3.2
(ARDL) Jia¥) 3 s ¥ zdsaill pasi].3.2:

GLISY)) Jiiwall el D) mas ) (ARDL) zisedl Jo¥) il il (3) dsaadl ooy
%96 o) iny 1385 ¢ (%96) s el cualy R dad o Jaad 3 ( Mea¥) Jaall milill) il siial) 5 ((sobsit)
A oAl @i il Jis %4 o) 5 (SIS da D ag Jlal) sl ) G caas Al el e
padiad) 3 saill 4 gina ay 1385 ¢((0.000) by ddlaia) daiys (F (374.7717 dad cialyy czisail) 8 Ja
LSl LS o3l el 3 MeaV! sl ol 8 i LIS s o s Jashall g aail) ula¥) 8 2D il
U ela¥) bae i) &5 3 Aeddiad) uledd) Guss (2) & i) a5 58 o) (2) Galdls (3) dsaadl e

g ) e
(ARDL) gzasaid (Jd5¥) pasill milis (3) J g2
Variable Coefficient| Std. Error |  t-Statistic Prob.
LNA(-1) 2.125536 | 0.121442 17.50250 0.0000
LNA(-2) -1.722924 | 0.213531 | -8.068729 0.0000
LNA(-3) 0.514119 | 0.122536 4.195654 0.0001
GDP 3.2608 5.9708 0.545370 0.0078
C 3.784212 | 10.43204 0.362749 0.7183
R-squared 0.966475 Mean dependent var 121.2009
Adjusted R-squared, 0.963896 S.D. dependent var 135.6105
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S.E. of regression 25.76732 Akaike info criterion 9.419722

Sum squared resid | 34525.65 Schwarz criterion 9.598937
Log likelihood -263.4621 Hannan-Quinn criter. 9.489371
F-statistic 3747717 Durbin-Watson stat 1.969180

Prob(F-statistic) 0.000000
. (9 Eviews) Sbas ¥l zalijll Sla i e Talade) ofialill dlae) 1 jaadll

ol el G il JalSEl 5 gaall Lol il :2.3.2
oo S a5 ((5.767740) st Jaa¥) sl mlill Foseliany dosunall daill o (4) Joaadl (e aadls
@) ALad) G @ Jsd e Lae (5.73) st a5 (5%) disine 5 sise die eV) baa die da all F deg

Al 500 DA 2l sl y Jiisall il o (< jidie JalS3) Ja¥) Alysh 433 6 ADe ellia ()

lea¥! aal gl 5 oalaiBY) LIS Gy 300 3 g0all sl it (4) Jsanl

Test Statistic Value K
F-statistic 5.767740 1
Critical VValue Bounds
Significance 10 Bound 11 Bound
10% 4.04 4,78
5% 4.94 5.73
2.50% 5.77 6.68
1% 6.84 7.84

Eviews 9)) . gl cila yaa e alaie WU Gialll slac) (e 1 Hacadll

Ut eyma dalea s Ja¥) 8yl g AL ghall clabeall Al jai il :3.3.2

S arial G (ide JalS)asas ol Ja¥) Algh 303 5 ADe dsa g ge S 2paall sl ol sa) 2
(5) dsaalls ((ECM) Uadll momai Jalras dyshall 5 suadll pda¥) cilalas i iy <A ¢ Jiiadd) yiiall
dnie Jalas 2385 Lo 13 g ¢ Jaall il g CRLESIYT (@ jidie JolS5 ADe 35ay o 8 ) i) ol g
& 4 daladl ((-prob dllaa¥l dedll oy (0.083269-) Al z3saill 13¢) (1-)CointEq taall s
a uaill Ja¥) elhaal (4 (0.08-) o ixs lae ((5%) (e B (5 sine die 4 sine s Alls dad a5 ¢ (0.0243)
s iy salaiBY) GLIS) o) of ¢ Jashll a8 b o)l § sl (Aadl) el saa s JA L Leapaias
O oo Cal AL aaal o e ol ¢ dashall Jal) 3 ) sl aied ¢ gl (150.08= 12.5) dw (e Ji
2isall b S o ) a3 s 1 (%8) dunsis (iaed Ao u el el sadl b maaiy Jashll Ja)
L L (IS
Joshall Ja¥) & aall il e conge 5 st i 4l alai@V) GLESN) Jalas ) (5) Jsandl gl (e Jaiasy
13 5 (0.854) Jyshll Ja¥) & 4 3all Ayl dad cualy 28 ooba@Y) ol 5l po Ao dall 5 LAY Gimy LS o
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2003 ale aey aLaBY) GLESY) 5 LD 5 508 Ao s colaiad 3 adl 8 Jaall il o) iy 138 5 (0.85)

Al e 5 et Adlind o8l ey e sag

Jrshal 5 el Ja¥) & Jea¥) Asall gl 3 el Gulaiad (5) Jsan

ARDL Cointegrating And Long Run Form
Cointegrating Form
Variable Coefficient Std. Error | t-Statistic Prob.
LN D(D01(-1)) 1.208805 0.102854 | 11.752579 0.0100
LN D(D01(-2)) -0.514119 0.122536 -4.195654 0.0031
GDP 0.234543 0.000000 0.545370 0.5878
CointEq(-1) -0.083269 0.035881 -2.320738 0.0243
Long Run Coefficients
Variable Coefficient Std. Error | t-Statistic Prob.
GDP 0.854563 0.000001 0.590939 0.0571
C 45.445441 127.462187 | 0.356541 0.0229

Eviews 9) ) (Sbas¥) mali il dla A e Talade] cpfiali) dlae) 1 jaaqll

DL g ol LIS (o A8l il Qs :4.3.2
(ARDL) zasaY ¥ il :1.4.3.2

GLISY)) JEdl pidl Gn WD) mias oW (ARDL) zisel J¥) sl il (6) Jsasd) o
Le Miad Aglian¥) i pisall VA (e Ay gine ilS 55l men s (L) ) aridl) 5 (5ol
LIS da o ) aged L) B cand 0 sl e %96 ) e Mg ¢ (%96)0e et caly R
F (373.0451) sslias) cualyg crdsaill 3 Jasi ol g a0 <l puie Jedy Gaaad il e %4 o 5 ¢ salaidY]
csSs Jeal 3 55 galaBy) GLESN) da 50 (5 ¢SS 5 sine zdsaill o i ¢(0.000) caaly Adlaial ey
(2) & b a5 58 o (2) Galdls (6) Jsaadl e Bl LS L Gl b (leiial)) sl Jual G
e Ji) e ) oUa) s JLaa) 28 ) deddiaddl ulaal s

(ARDL) z3sai¥ Js¥) paiil willi (6) Jsaa

Variable

Coefficient | Std. Error | t-Statistic Prob.

LNA(-1) 2.147636 0.119145 | 18.02537 0.0000

LNA(-2) -1.761680 0.211647 | -8.323673 0.0000

LNA(-3) 0.542240 0.122116 | 4.440354 0.0000

INV -6.79008 2.67007 -0.254081 0.8004

C 10.32293 8.219388 | 1.255924 0.2148
R-squared 0.966325 Mean dependent var 121.2009
Adjusted R-squared 0.963735 S.D. dependent var 135.6105
S.E. of regression 25.82488 Akaike info criterion 9.424185
Sum squared resid 34680.08 Schwarz criterion 9.603400
Log likelihood -263.5893 Hannan-Quinn criter. 9.493834
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F-statistic 373.0451 Durbin-Watson stat 2.004428
Prob(F-statistic) 0.000000

Eviews 9)) malidll s jase e alaeVh odialll dael et jaadll

F aclany 4 sunddl Al o) (7) Jsaad) (e aadlis ol priall o o juial) JalSll o gand) sl il :2.4.3.2
29 (5%) sine s sine die V) s die da all F dad e 58 a5 ¢(6.067546) sk Lainndl
Bae A &l i) g Jinsall el G o jide JalS5 lia o ) Abad) dgua il Jsd g Las ¢(5.73) @ sbas

S

Test Statistic Value K
F. Statistic 6.067546 1
Critical VValue Bounds
Significance 10 Bound 11 Bound
%10 4.04 4.78
%5 4,94 5.73
2.5% 5.77 6.68
%1 6.84 7.84

(Eviews 9) lasy! zali ) cla jie e lildiel Gfaldl dae) : uadl
i) g saloaiB¥l CLESOU JaY) 5 il 4L gl a1y :3.4.3.2
2285 Lo 138 5 ¢ L) I (sobaiBY) GLESYT (e 4a JaY) Al gha 43l 65 A lia () (8) Jaad) (e eay
AllaaY) dadll oy (-0.026114) W) Z3saill 13d CoiNtEQ(-1) Uadll mosai 4nie J s
JaY) elaal (50 (0.02-) o in Las ¢ diliaal 4y gine s Adlus 430 5 ¢ (0.0343) & 4l Laliadl) prob.) )
gha®y) LIS o) b ¢ skl Ja¥1 8 o3 sl & sl (Ad) el Bas s s LA Leayaad i uadl
G AL sl o e ol ¢ Jashall Ja¥) 3 A3l ) aned ¢ 5l (150.02= 50) A e JH s callay
S ) 138 5 (%2) Gy (e e e i) Alal sadll b peaasts Jighall D391 0315 e
L L (IS g
Gy LS il Ja¥) 3 (Oldnay)) o a4l galiai®¥) GLIs) dalee o) ¢(8) Jsaadl e Ui
s o r 1385 ¢(10.64) sealll JaY) A 5ad) Dy el dad Cinly a8 o galam®Y) a5l ae dpa k) 5 LAY
Lgpall caly a3 (1064%) Gty (i) 3345 I gam (%1) Loty Gall 3 gabaiy) ClLisy)
Aty Jyshall Ja) 8 ol GLEN) a3 o i 138 5 (385.57) Jashall Ja¥) 3 (Ulaia)) A 3ad)
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ARDL Cointegrating And Long Run Form
Cointegrating Form
Variable Coefficient Std. Error | t-Statistic| Prob.
LN D(A(-1)) 1.706370 0.130809 13.044757| 0.0000
LN D(A(-2)) -0.999588 0.149212 -6.699120 | 0.0000
INV 10.64534 6073.890977 | 1.657701 | 0.1034
CointEq(-1) -0.026114 0.012013 -2.173728 | 0.0343
Long Run Coefficients
Variable Coefficient Std. Error | t-Statistic| Prob.
INV 385.570 245317.90121% 1.571718 | 0.0421
C 148054806.96 | 40038009.820| 3.697856 | 0.0005

(Eviews 9) Loy zalill s jaa e lalaie] Gfaldl dae) ¢ sl
AT cpal Mea) ola@¥) CLAS (o 38l il Jlas :5.3.2
(ARDL) Jia¥) 3 Jaadl J1s¥1 zdsall ki :1.5.3.2
LIS JEdl paiadl Gn A mias W (ARDL) zisel (J¥) sl & (9) Jsasd)l o
ciglan¥l il el DA (e G sine CalS b 5al gaen o5 (oA ool Jleal) il il 5 (galaiy!
255 ga Al Gl Mea) & aand 3 sl e %96 o (i 138 s ¢ (%96)0 el cialy R? dad Slisd
AllaaY) el Cilis ¢ gisall B et W 5 a) e ek sl e %4 oy (SLESY) Aan
LB LIS Aa o 5 ¢SS (5 gina zdsaill o) P (372.700) ssbias) cuilSs (0.000) F sslasy
(2) & bl sladl 555 o (2) Galdls (9) Jsaall e 1asd LS ¢3all & a &l cuall Jaal & %
CHad 8 aat i oWl 5ae A1 o5 3 addidl) ulaall Caa

(ARDL)z 3 5ai) 1Y) pall xiis (9) Json

Variable Coefficient| Std. Error | t-Statistic Prob.

LN D01(-1) 2.140781 | 0.118473 | 18.06980 0.0000

LN D01(-2) -1.747831 | 0.209209 | -8.354465| 0.0000

LN D01(-3) 0.531480 | 0.118634 | 4.480012 0.0000

DEPT -2.62008 1.95007 | -0.134389| 0.8936

C 10.42602 13.78932 | 0.756094 0.4530
R-squared 0.966295 Mean dependent var | 121.2009
Adjusted R-squared, 0.963702 S.D. dependent var 135.6105
S.E. of regression 25.83642 | Akaike info criterion | 9.425078
Sum squared resid | 34711.07 Schwarz criterion 9.604293
Log likelihood -263.6147 | Hannan-Quinn criter. 9.494728
F-statistic 372.7003 Durbin-Watson stat 121.2009

Prob (F-statistic) 0.000000
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L gina (5 e ie o) laas die dajall F dad e 58 a5 ¢(4.965654) 55 sl ol Jleal F
o)y Jiall il o @ jide JalSs @llia o ol Aol dpua i) Jol ey Les (4.94) ks a5 (10%)
Al Bae VA ol

il s ARl 5 gaal) LAl &8l (10)Jsas

Test Statistic Value K
F. Statistic 4.965654 1
Critical VValue Bounds
Significance 10 Bound 11 Bound
%10 4.04 4.78
%5 4.94 5.73
2.5% 5.77 6.68
%1 6.84 7.84

(Eviews 9) ilas¥! zabidl Glasie e laldel ol dae] : aadl

Ut eyna Al g Ja¥) 5 il g 4L shall clabeall laial) o 305 :3.5.3.2
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dy ualll Ja¥) elhal e (0.07-) o Se les ¢ Aglas) diysicas ddls 4ied oy ¢ (:.prob0.0258(
sl abady) LIS o) 6l ¢ Jashall Jal1 & o) sl § sl (Bad)) a3l Baa g A Lol Lgayanas
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ARDL Cointegrating And Long Run Form
Cointegrating Form

Variable Coefficient Std. Error | t-Statistic/ Prob.
LN D(DO01(-1)) 1.216351 0.102242 11.896780, 0.0000
LN D(D01(-2)) -0.531480 0.118634 -4.480012| 0.0000

(DEPT) -0.103000 0.000000 -0.134389| 0.0236

CointEq(-1) -0.075570 0.032937 -2.294420| 0.0258
Long Run Coefficients

Variable Coefficient Std. Error | t-Statistic Prob.
DEPT -0.204600 0.000003 -0.135549| 0.0527
C 137.964632 164.820237 | 0.837061| 0.0764
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