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Abstract:

The study aims to test the causal relationship and its direction between spending
on education and economic growth in Iraq for the period 1990-2020, for the short and
long term. As for the problem of the study, it is the low levels of education in Irag and
the low levels of spending on it, especially the investment from it, and the lack of
interest in the outputs and type of education. It may also not contribute to achieving
higher growth levels if spending on it is inefficient. The study used a causal test
(Granger) to experimentally verify the causal relationship between education spending
and economic growth in the long term and the Error Correction Vector Model (VECM)
to experimentally verify the same relationship in the short term, the data were obtained
from the Iraqgi Ministry of Finance. The study concluded that there is a long-term causal
relationship from economic growth to spending on education (Wagner's law) and its
absence in the opposite direction, and the existence of this relationship in the short term
in the same direction also in one lag period and in two lag periods and its absence in the
opposite direction.
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