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Facing banking risks using the Risk Adjusted Return on Capital
(RAROC) model

Researcher: Mehdi Madi Katie Prof. Dr.: Silwan Hafez Hamid

Abstract

The changes and developments that occurred in the business sector were
reflected in the impact of internal audit in terms of its nature and trends. The
research aims to identify the risk measurement model using risk-adjusted
return on capital (RAROC) and apply this model to a sample of Iragi banks to
obtain indicators to assess the status of banks and the risks that these banks
are exposed to. A field study was conducted on some commercial banks
registered in the Iraq Stock Exchange. Financial, which is (Middle East Bank,
Gulf Commercial Bank, United Bank), and internal auditing is the safety valve
for banks in determining the acceptable level for them, so the problem of
searching for the extent of awareness of the internal auditor in the research
sample of risk measurement models used at the international level and trying
to apply them to The local level, especially the risk-adjusted return model
(RAROC), and does it contribute to reducing risks, in order to address the
weaknesses of the banks, the research sample, and to test that proposed
model, some data from the banks of the research sample was used for the
purpose of achieving the research goal and finding the relationship between
banking risks and the return on model The capital and the data were entered,
processed and processed automatically using the proposed model to analyze
the results and test the hypotheses. There is a correlation between banking
risks and the risk-adjusted return on capital (RAROC) risk measurement
model, so banks can work to continuously develop their risk management by
relying on the risk-adjusted return on capital (RAROC) model, and a risk-
based audit program can also be applied.

Key words: internal audit, risk, risk-adjusted return on capital (RAROC) model.
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