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Abstract:

The research dealt with the impact of competitiveness on foreign direct
investment for Arab countries classified within the global competitiveness index
(Algeria, Egypt, Jordan, Morocco, Kuwait, Saudi Arabia, Qatar, Bahrain, Oman, UAE),
for the period (2009-2018). Proceeded from the hypothesis that Competitiveness
represented by the sub-indicators of the Global Competitiveness Index has a positive
relationship and impact on foreign direct investment, and the research aims to define the
concept of competitiveness. As a modern concept and to determine the type of
relationship and its impact between competitiveness and foreign direct investment, by
making use of recent data provided by the World Economic Forum and the World Bank.
Based on the economic measurement represented by the Balanced Panel Data method,
which included unit root tests for data, and the use of the Generalized Moments
Methodology (GMM) to reach an estimate of the relationship and its direction, it can be
used in investment decisions. The results confirmed a positive impact of the efficiency
enhancers index on the flow of foreign direct investment, which calls for action to adopt
policies and strategies by Arab countries that contribute to enhancing the positive
impact in the flow of foreign direct investment.

Keywords: Double data method, competitiveness, global competitiveness index,
foreign direct investment.
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Method: Panel Generalized Method of Moments
Sample(adjusted): 2011 2018
Periods included: 8
Cross-sections included:10
Total panel (balanced) observations: 80

Variable Coefficient| Std. Error | t-Statistic | Prob.

Y (-1) -0.00151 0.00022 | -6.863636 | 0.0001

BAS -9.33647 2.58821 | -3.607307 | 0.0000

EFF 14.35785 4.55937 3.149086 | 0.0000

INO -5.16190 1.90155 | -2.714574 | 0.0044
Root MSE 183.0093 Mean dependent var | -8.674490
S.D. dependent var | 184.8079 S.E. of regression 187.7636
Sum squared resid | 2679393. J-statistic 5.174496
Instrument rank 10 Prob(J-statistic) 0.521636
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AR(1) -2.110469 | -226037 | 107102 |0.0348
AR(2) -1.838233 | -771863 | 419894 |0.0660
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Wald Test:
Equation: Untitled

Test Statistic Value Df Prob.
F-statistic| 410.4976 (2, 76) 0.0000
Chi-square| 820.9951 2 0.0000
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