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Abstract:

The public spending and domestic spending of variables that are effective on the
foreign direct investment flow, and that because it reflects a positive impact on the
provision of suitable foreign investor working environment by creating infrastructure and
institutional large consumer market to increase the demand for goods and services produced
by these investments, as the research aims to statement and the role of this spending on
foreign direct investment flow using a model vector error correction (VECM), and the
research found a relationship equilibrium long-term between the departments of public
spending (current spending, investment spending) and foreign direct investment, and there
is no relationship equilibrium long-term between domestic spending and foreign direct
investment .
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-8.028599 | -13.42674 -12.28615 | 5.703929 | -3.498178| -1.31073 t |LFDI
0 0 0 1 0.0535 0.615 Prob
-3.636208 | -4.10531 | -3.89436 3.166813 | -1.304028| -4.74844) t LGSG
0.0006 0.0133 0.0048 0.9994 0.8722 0.0004 Prob
-4.037601 | -4.20675 | -3.991518 | 0.613984 | -1.756609| -0.93383| t LGSI
0.0002 0.0103 0.0037 0.8448 0.7062 0.7667 Prob
—2.627238 | -4.21912€¢ -3.615588 | -2.625606| -4.211868 | =3.61045| 1% @l a8l
—-1.949856 | -3.533083 -2.941145 | —-1.949609 | -3.529758 | -2.93898| 5% dglgaat)
611469 ~3.198312 2.609066 -1.611593 3.196411 |2.607932 0%
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oo V) Al Bl eUay) s o ) (6) Jsandl b gl s s ¢ dad JAY Bl cUniyl sy lasl
s Aaadiaall ulead) aliead all Ji dasd L ¢ dsedl) uleall Gaus Tusalad) cUagy) 558
lial) o U 58 cLad) il (6) Jgand)

Jhaal) LR FPE AlC ScC H-Q

Lag

0 NA 1.18 0.001863 0.179617 0.063224
1 293.1867 1.69 -8.856742 ~7.967972 ~8.549939
2 52.29785 5.86 -9.953912  |"8.354126 -9.40166
3 21.77885 6.01 ~10.02957 ~7.718771 -9.231885
4 15.81137 7.68 -9.993698 -6.971878 -8.950566
5 26.37861°  |4.29.-10° -10.96360°  |-7.230763  |-9.675024
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- bl G dede e ol dljiiie JelS5 llia 13 Led A Sy DHLEAY) 038 e 5 o(MaX) alal)
Orildga LA ua Trace Y1 Jalaa (7) Jssad

Hypothesized Eigenvalue Trace Critical value Prob
dadl 454 ) statistic Lol a8 | Adlaay)
A %5 s 5ima
None 0.638952 81.0788 54.07904 0
At most] 0.485453 42.36653 35.19275 0.0071
At most2 0.259746 17.11676 20.26184 0.1282
At most3 0.139016 5.687825 9.164546 0.2163

. (Eviews 9) _flas¥! zmalipll cilajie e laldie) Calll dae (et duadl)
Ja 138 (%5) dysies ssise dic dajall dadl) o Si(Trace) V) HLoaY dysuadll dadll (6 Lavie
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Gl sy ¢ (F=0) idiall Jalall 4aia g sy pdey AL adal) duimji by i Laa . (%5) e J8)
WBle dua o Je Ju g ¢ (r=]) Liall e ) dpdall Jalil) cileatia (1o d2e 25a 9 ABEN (Hy) dbad)
el V) LYl IS G e G Y Al 4l
@l ) ) il dilas 48t Cela (8) Jsaall 8 4xith e85 3 (Max) palaad) il sl Ul
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Hypothesized Eigenvalue Max —Eigen Critical value Prob
A Al 451 Al Stetistie Gsia dis daal) | Adlaay)
None 0.638952 38.71227 28.58808 0.0018

At most 1 0.485453 25.24977 22.29962 0.0188
At most2 0.259746 11.42893 15.8921 0.2217
At most 3 0.139016 5.687825 9.164546 0.2163
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P AEY) o) e Ul epmial Anie 73 gad el e g (S 3
Vector Error Correction Estimates
Date: 10/07/16 Time: 19:56
Sample (adjusted): 7 40
Included observations: 34 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating EQ: CointEql
LFDI (-1) 1
LCS(-1) -3.07613

-1.09511

[-2.80896]
LGSG(-1) 0.088098

-1.05001

[ 0.08390]
LGSI(-1) 0.999834

-0.17265

[ 5.79105]
C 43.47518
R-squared 0.982941  0.48252 0.983898 0.727549
Adj. R-squared 0.953088 -0.42307 0.955721 0.250761
Sum sq. resids 0.010399 0.017006 0.002501 0.237902
S.E. equation 0.029438 0.037645 0.014437 0.140802
F-statistic 32.92589 0.532824 3491759 1.525937
Log likelihood 89.3273  80.96554 113.5515 36.11449
Akaike AIC -3.96043  -3.46856 -5.38538 -0.83026
Schwarz SC -2.97278  -2.48092 -4.39774 0.157381
Mean dependent 0.06707  0.041255 0.048677 0.023129
S.D. dependent 0.135912 0.031557 0.068608 0.162666
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