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Conditions Restricting Share Trading in French and

Comparative Corporation law
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Abstract:

One of the most important characteristics of a share is its ability to be traded
freely, so that the shareholder always has the right, if he wants, to transfer these
shares to others and obtain their value. Freedom to trade shares is the basis on
which the existence of the financial market is based.

The right to trade shares is considered one of the fundamental rights of the
shareholder, which he may not be deprived of by a provision in the company’s
bylaws, even though this right may be restricted by provisions in this bylaw,
provided that these restrictions do not lead to the shareholder being deprived of his
right to relinquish his shares.

Legal restrictions usually aim to protect shareholders and public savings from
fraud and illegal speculation carried out by the founders. Conventional restrictions
often aim to introduce a degree of personal consideration into joint-stock
companies, especially those that do not offer their shares for public subscription.
They may also aim to support the control of the few in large joint stock companies
and avoiding the possibility of coups in favor of other groups seeking to control the
company.

Keywords: Company Shares - Agreement Restrictions - legal Restrictions - Joint

Stock Company - Freedom to Trade Shares.
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