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Impact of economic activity on direct cash credit granted by the banking
sector: study in the Iraqgi economy for the period (2004-2017)
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Abstract:

The study of economic activity through the growth of gross domestic product, which is
one of the most important indicators that can be inferred to identify the reality of any
economy, so that the analysis of the relationship between him and the direct cash credit
granted by the banking sector, which is a tool of monetary policy is of great importance
The aim of the research was to analyze the evolution of these variables and to measure the
relationship between them by means of a number of tests and the use of the self-regression
model (ARDL) to clarify the effect. between the gross domestic product (GDP) cash and
credit (CC), and error correction parameter is negative and significant in the short term, and
the existence of a relationship in the long-term moving from (GDP) to (CC).

Keywords: economic activity, direct cash credit granted, gross domestic product, ARDL
model .
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1 —-127.565 | 6.252942 | 6.658439 | 6.40332 | 0.930169 ARDL (4, 4)
11 -130.006 | 6.272985 | 6.597383 | 6.393287 | 0.926309 ARDL(2, 4)
19 —-138.594 | 6.481567 | 6.643766 | 6.541718 | 0.902005 ARDL(1, 1)
18 —-138.536 | 6.524355 | 6.727104 | 6.599544 | 0.89976 ARDL(1, 2)
20 -140.707 | 6.532137 | 6.653786 | 6.57725 | 0.894759 ARDL(1, 0)
17 —-138.442 | 6.565565 | 6.808864 | 6.655792 | 0.897558 ARDL(1, 3)
16 -138.414 | 6.609743 | 6.893591 | 6.715007 | 0.894923 ARDL(1, 4)
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Akaike Information Criteria
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Test Statistic Value K
F-statistic 6.100335 1
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 4.040 4.780
5% 4.940 5.730
2.5% 5.770 6.680
1% 6.840 7.840
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Variable Coefficient Std. Error t-Statistic Prob.
D(GDP(-1)) 0.431338 0.142995 3.01646 0.0044
D(GDP(-2)) 0.414139 0.178165 2.324471 0.0253

D(CC) 0.00000 0.00000 -2.23495 0.0311
CointEq(-1) -0.17883 0.052116 -3.43135 0.0014
Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
cC 0.000001 0.00000 -2.96468 0.0051
C 31.87978 7.011818 4.546578 0.0000
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