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Abstract

Wars and conflicts are factors that inhibit economic stability and are reflected negatively
in the efficiency of the use of economic resources, which leads to the loss of opportunity
cost and waste of economic surpluses and the decline in economic performance in most
countries of the world involved in those wars and conflicts. The continuation of the state of
war and conflict will contribute to the accumulation of imbalances and problems in the
economy, and therefore the losses suffered by the economy weaken in the face of war and
internal and external shocks related to the factors of support and stimulate the components
of the national economy.

After 2003, the Iraqi economy suffered from wars and conflicts away from stability and
was it reflected negatively in the accumulation of imbalances and obstacles created by the
economic siege. This led to the consolidation of the imbalance in the structure of output and
the decline of economic growth and weak linkages between the productive sectors. The
problem of the study is that the state of war and conflict contributes greatly to the waste of
economic resources, which the economy is in dire need for advancement and development.
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The hypothesis of the study is that war and conflict are discouraging factors in the
government's ability to correct the imbalance in the structure of the Iragi economy as well
as reduce the economic losses resulting from the depletion of economic resources. The
study reached the most important conclusion that the war and conflicts lived by Iraq during
the study period led to significant distortions in the structure of the national economy and
the depletion of the oil resource and the financial resource of foreign exchange. the most
important recommendation by the study is put a real reform program includes a time-
sensitive approach to accurately describe the roles of macroeconomic policies to treatment
the imbalances and stop the depletion of economic resources and try to employ them in
building the national economy.

Keywords : Economic growth, output structure, oil, foreign reserves, military spending
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ECONOMY, Institute for Economics and Peace, 2015, USA, P:6.
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2000.005 1775.19 21302.3 30434.4 53235 13652 2004
3072.057 1961.00 23532 38594.8 73533 19901 2005
4155.794 1741.00 20892 52851.8 95588 26568 2006
5595.421 1629.67 19556 58203 107828.5 38217 2007
8579.115 2958.00 35496 86564.7 155982.3 58718 2008
9284.542 3459.33 41512 56231.2 139330.2 51872 2009
9973.299 3659.58 43915 72905 158521.5 59228 2010
10432.268 3983.58 47803 115488.4 211309.9 71410 2011
12958.148 4917.17 59006 126435.6 251907.7 82001 2012
14176.812 4945.75 59349 125573.9 271091.8 90648 2013
12544.568 4431.42 53177 116940.1 258900.7 77363 2014
23833.095 3253.75 39045 61626.9 191715.8 63505 2015
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(2) @t
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(2015

Vector Autoregression Estimates

Date: 05/25/18 Time: 13:23

Sample (adjusted): 2006 2015

Included observations: 10 after adjustments
Standard errors in () & t-statistics in [ ]

(0] R
0.486369 1.020931 R(-1)
(2.55105) (1.24177)
[ 0.19065] [ 0.82216]
1.413633 0.008068 R(-2)
(2.50138) (1.21759)
[ 0.56514] [ 0.00663]
0.578484 -0.022162 0(-1)
(1.20325) (0.58570)
[0.48077] [-0.03784]
-0.774323 -0.167348 0O(-2)
(0.95924) (0.46693)
[-0.80723] [-0.35840]
50548.86 20643.89 C
(30822.8) (15003.6)
[ 1.63998] [1.37593]
-0.004819 -0.000291 SM
(0.00500) (0.00243)
[-0.96446] [-0.11965]
0.636432 0.789305 R-squared
0.181972 0.525936  Adj. R-squared
3.10E+09 7.35E+08 Sum sq. resids
27852.61 13557.77 S.E. equation
1.400414 2.996956 F-statistic
-111.9548 -104.7551  Log likelihood
23.59095 22.15102 Akaike AIC
23.77250 22.33257 Schwarz SC
87282.06 61953.00 Mean dependent
30795.12 19691.09 S.D. dependent

2.34E+16 Determinant resid covariance (dof adj.)
3.75E+15 Determinant resid covariance
-207.6749  Log likelihood
43.93498 Akaike information criterion
44.29808 Schwarz criterion

12 Number of coefficients

Source: Statistic Program Eviews Version 10.



