7U 440L018%g &yls¥l polall S0 Alee

==\ jr—

]y S S|

43 gl 4 ) ASlaally A paal) pUARY B duag ) g Ad gaaad) Cp ABDa)

a2 Al sl ) aal
403 srall Ayl ASLaall /6 Doy yay Ailias) il all 5 a slall 4408 / o] jad drals

oailall ANE) il plaa
Lie cledi by agmadl b yamall plladl) 6 Emy 1) 5 Al ead) (o 83Dl Al 5o 1) Casll Cang ) Gl
LS Al il (e de gana Ao 58 il 35 (32016 - 22010) 55l DA Do gaas 5 A Al Al AKARVARVARSFS LW
e Sl 5 (g pamaall oy all Ayl e slaie YU Akl dia 31 Judldl Jilad gl aladial o3 YoV NE et 0
Lol L (m e pmmn 1) il o 55 com g ) LERY iy el 815 25000 01 e Ve ME S s

YOYY/A/Y R i 3
Al il g a1 Al eyl i sl 1) Aol A - A pand) ol &y e B3le 35m 5 I ) e A sia

(et Al ¥ ana o Aibian] A2 535 T il e ilis ccauda il i s e pmdll p sana )

Al all sl LS agoual) e 5 cadlagll & gana e ailall ASLall G gia e ailall g J pa¥] e 2l - JX\‘:S :
e P - -1z T 5 PO T S L )5 A g
C‘)jﬁ‘ r»..\} M\)Jl d;a 4:\;..1)5\} 4\3}:\“3\ e (Jaa..d@\.m;\ ‘d\}h k_l\dj\:ﬂi\_.u @}\M 4adle J};} (..Js: L_SJ \ ‘ﬁ 1 &” Al
O ) sl (o s gl A pill 38 553 )5 paim Lead] (o Sl eilin A83all I3 Glpa il (e 220 alad X\A"')'X\JJ‘ 1
Al @ pdige e (5 AY1 il 3 A sadl < i Jilad s Guliy plaia W) 5 cham ) 5 A saud) A Y 46 ,h

oadloal Al jlasld

The Relation between Liquidity and Profitability in the Banking Sector in the Kingdom of Saudi
Arabia

Amgad Ibrahim Adam Mohamed”
Faculty of Science and Humanities in Hurimla / Shagra University / Kingdom of Saudi Arabia.

Abstract

The aim of this research is to study the relationship between liquidity and profitability in the Saudi banking sector.
The sample of the study included six Saudi banks during the period 2010-2016. The focus was on a range of financial
ratios. Panel data analysis was used and depended on Panel Least Squares method and focused on Fixed Effects
method and Granger Causality Tests to test the hypothesis. A number of results have been found: there are
statistically significant relations between liquidity indexes: (cash to current deposits, cash to total deposits, cash to
total liabilities, and investment ratio) and between profitability indexes: (return on assets, return on equity, return on
deposits, and earning per share). The study also indicated that there is not statistically significant trade-off relation
between liquidity and profitability indexes. A number of recommendations related to the research findings have been
proposed the most important is urging Saudi banks to focus on balancing liquidity and profitability, and measuring
and analyzing liquidity indexes that have the strongest impact on profitability indexes.

Key words: : liquidity and profitability, Saudi banking sector, Panel data analysis, Fixed Effects method, Granger
Causality Test.
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Ll 43 poadl) A8Mall Cal ) ol o) sa¥) 038 et ol Jandi
Anla sl Ll Jah el s Aol el &gl pa

i) Al Ao sl & Sall a5 Juanill caai d Sall 4
Lead oD oy ol 5 5 AY

il o 58y iz LAl 83 ual) G jlad) ol ailagll -5
o Al pall @l gl (ad A saua Hb Llaa W sale 5 ksl
A5oaie ) ad § yana (e dime i 3538 sl 2L
Lol daaill dubaadl Waaas cdailall ailal 3l 5 i)
Al

Secondary reserves :&; sl cidliay) (Ll
cgJL;ﬂ\M.L_‘\\)c é.s;ﬂfd.\l._md)_ua\u_cb‘)uc‘s.ﬁ
s Aa gaadall Ay il (31,5531 5 Aallall (31 ) 5V Ganaiy
elill Clhliall a3t dalall vie ai ) Ll s (S
LS L il A gps aae i aalsi Lol Lgia Bagae i b
Yo Led el A Lol 5l 28 5o (3t el el
(2015 «salds ¢ysic) a5 UK 3 ) gL Bl e

A el (a8 -

i) A ) Gl 8 Aeadiial) Ailal) el
(40 -39 :2003

Cash to Current :Aulall ailagll ) dgaiil) a1
deposits (C/CD)

O a4l e A0l 5 508 Ay il 02a Sl
Atall gl gl e daal) Aasy coat g Ay jlall il
Cash to Total :alagl g sana ) duil) s
deposits (C/TD)

Gl gaall lalls dgal oo (e daail) 3508 st A uill sda
Al iy s S o s 2l sl laal aes g a5y ()
e Aoail) ey ruay 48R 5 Jal ailag ot il
sl & gana

Cash to Total :psedll & gana ) dpaiil) dpi -3
Liabilities (C/TL)

s 8 Slal JVG ela gl e duaaill 5 508 (i Al o8
psadll g sana o Al dandy Cauad s JSS o guadll
Investment Ratio (I/R) :<is sil) 4 -4
Al el A Aliall J) sa¥) Dl gaad il pda yu
o ¢ L&)l dimy s il g a5 3B (e Aplail) llhall
s 4 Y e bl Al e il 3080 i e dawil
Gl s Al e eliil) 3508 (alaail e Jas gl (s
Lo @l gl (o CLdludl 5 (a5 58l dandty vty (a3 5l
(9-8:2009 55 Al) leaSs b
Profitability 4l ;L
‘ ‘ Al pggda
sl Liing 30 2L, o 383 Ll e syl e
ini s Lo,V e (Gial 8 Chaalw Al ol Ll uY
LeieliS (saa Ao aSall Talia s sliall Lo laa day )
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e Liaa (5533 40 ghaial) J sua¥1 30l 3 of G ddmy )
A slinall dmy ) Ao S5 28 Las A glaiall o sl 30l
O oaail) a5 e g A5l o sandl) AAIST 5 aas Byl
Al A gl

on M5 gl (el (f (5 GalS s e
Lail s JATL oaiar s Lagia lhaa ity of i) e of Jny ¥
Jdlaal g Giagdl aal 3uiad & bl IS (e (i el Ly
)l ALl 5855 Jaras (8 e I Apmaail) (g« ,AY)
Sl LS A pll 58 5% plaia¥) ade ae Lo Y aplaa)
e 5l s Gl a6 jral dal el el )
W Al banil) aal Gaa jlaiall Gaised) (s G 3 51
(32 :2017¢ i) skl il & J a1 5 510) 4 53
O bl Bas Jalil ulad Jaae 3 g L) (s (5 5
A o=l A B Al slae) A Jidh A gdl 5 Ay Il hoa
O5S iy g bl sl aila s o i agaad (3l ¢ Slanll
Aaali (e (Uasy8) dmg ye J sl (B4l el il 8 Glil)
s a2l el (5 AT ali e Aol Hlaladd amias
O Dol e Ll (g i g 8 AL (a6 G gl
Loldle by clid) (oal (5 na ot s i) e clalal)
A yiall a5 gall gf i i) A 2aisy pgald pae Hlalaa Ji
el il of ¢aldl 5 535 (300 :2002 ¢gain) Ale
LY e Ga g A 5l llalial 8 4l sal (a6 52l
U RUIE WS | S PV IRCA P VRN | - PRECNN |
A L oS G il (o Al all Caaa il gal ods
¢S lual @il (i yai o (50 Ll dalall vie el
Diely SAY) cilall G doan )l Coaa Glill 5 o8 SIS
Lo LB S () 5 i B it il 23 50 (35 Ll
Ao ol cldaliia) oda ylalaa (aladsy
L (e 55l daal sall (e de sane (o Sl (S
Ay Al A A dalse () L g oy jlaill ol 5
(2006) e ) sl i dga s (e n JAN Jal gall aaf Jias
gl day ) L Cum ALY 5 Ayl i, lal 8
OS5 cAgalaai®Y) 5 byl oy dall ) jEul (saa 4y il
A yal) A Slaally Ay abpdl 5 oY) gyl L 580
b il (e lae Lad Ua sale 1)) i) 2g 430 sad)
o mSe i al ()5S O (S 315 Al 3 sall e
Alndl NS dn HA ol sall il s Ay jlal) il 2L )
e 5 S oall i) il L, A e elld g il
S g8l a ye (o Ml Aplai¥) Gl
Ledyaal 512l (alaty L Al o i) s e a5
Leosad g

3 dagal) gl e (g O (2010) (5l omd) s ms
il oda ol 355 5y A el il don ) e il
il s Lgile 5 5ll oany JS5 Al 5 A sall el
A 3318 ) 5 i Jie S il A g g il 51 Jlas b
) g maall Juall il AU Gl 52 Y IO s e

A

3—9—.‘&‘ unlia -
s ) il -8 Aandiiual) Al cauadl)
(215 -213 :2006 <pla s
Return on Asset (ROA) :Jsa¥) Ao ailall, )
LY Jlate Lo aaing g Jsaal) ¢ gane aladiul (s3e Gy
e 2y Uil oy 5 s o2 (e (3-8 )
e Ay cowsy g . Return on Investment Jleiiwy)
Jsa¥l g sana o il gl aay J2
Return on Equity :4zSlall §eda o ailal) ¥
(ROE)
Crungy Cpedbaall U8 (a5 paliiusall 1 saY) e ailall (il
AL 3 o (il puall aey Jaall e dauid,
Earnings Per Share (EPS) :p¢d) ) .Y
Ay Conng 5 Aalall agaal) (e pgs IS ileall 1) 58
Agalall agu) sae e il yuall aey a0l il
Return on Deposits :z=lagll o ailal) Jana ¢
(ROD)
ol gl e LY 2 5 e @il 3508 (g0 Janal) 138 (il
(oo ey iy ae sall e lgle Jpandl 8 mas A
(415-411 :2002 «sxia) aihasll e il puall aey Ja)
The Relation Aay iy & gad) ¢py A8Mal) LA
between Liquidity and Profitability
ALY (Sae dile ol a6 il Calaal aal Jia
o Aals (el A gl e il dala Al e )
Loy Lot daliall 400l o ) seall il o o5 (o il 5l
Bl Gl (8 s Ly clge e el Gofiad ey
Lol sl (55 A AL ) saY) (e nilia a8 e olayY)
AL ¢ el i (3l Le il il 3L el Y
Cptagl) o sawd g A jlall clbloall e can ) GBS
) seall Y SR O e Apad V) (g Al (ad e
LS Hlain iy (Sae e sl (3 Loy il dalidl)
Ol sl Sy il 5t Amy je e 5 e (b Aaliall J)5aY)
dal e sl 1aa o dalid) o0 ) se SOy elid) oa
U gaaall hl Al a oy paidgle oty 2B aaly )l Jaas
Al ) .(292-291 :2002 «s2-») Illiquidity Risk
A ghaiall J saa¥1) Jaliadl JUadl Gl 5 el s o) 53l dmy
Jlall Gl ) (8 SlaTia) Bl 3 ¢(Lagil sSa s A glaiall o gucadll
(o DY) s Ll Ay 1) (mleas) ) a5 ey Jalall
31aY) L8 AT A gl Cania () (0 58 Jualiad) JLall
plaxil a1 5 A ) o (trade Off) 40 sall () gz lias
=5 (Mohanty and Mehrotra, 2018: 7) .5l 35 )%
Jalal) Jall Gl 5 Sl Arnlia) Al M1 G (2003) (530
bl YT sl 4 gllae 0 3S5 Lanie bl A 30y ) o
e 52l 3 Jiai g Al Al N ALYl cal) 5l
ey g3 Al Al ) e a8 i) e allall dgal s
e 3l pualiall e yiad 5 A glaiall ) 50 5

O )
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Jsal 8 b jlaiind GSadl e OIS 1 ) geY] dad nas
gl 8 W 8 of (gl aalS il ale 5 day 5
Do W1 (A L5 any Al g Aaguall Jilsal) (g ytin Ll
Gl e Ay jall LY 6 sl 5S Y i
s A o Y ey Lalain )
(sand) qailad)

sl jal) 8 daddieeall dsibanl) cullu) -
Tl e € L Al [l il jxial ia il eleanl -1
(Standard ) oboaall il =Y 5 (Mean) (sl
Deviation
O Gl DA sl aladiuly I E ) slaasy) -2
Test for Equality of Variances Between <las sl
Series
At oSl Jalas rein aladialy ol cliasyl -3
Panel data analysis 4kl

fixed effects AUl HUYI A4 Hla aladiuly o daill 5 &5

oailoald ) jLad) aladiul 5 LSor LSDV Model
3 e syl Pairwise Granger Causality Tests
Al A Dl e G A A e vy o
pladinly Alaa¥) didaill ¢) ) &35 (Kuersteiner,2008)
. Eviews (10) z=<li_»
1029 Al Ll g Alasy) Jaladl) -
sl Al el dua g Julal) 1Y ol
Al 5 Al ol yaaial s sl Jalail) (gl o L L

Lgal sal LS Jla Gl yo Lalaia¥) g jlall elad) e aias
ariaiagle (i ) 5aY) il Al Ll
ale ellia 5 @il Ly 5 Gaaleds) Ul 5 ) g )l Y ans
OF (a3 () (5 pnd) il Ailaial) il yusiadly Jasi yo 525 AT
Large Market ) sl o83 Sl ag sl i3 Cilas gl
e 08 laas 5 4 il daal g latiall Gl 5 (Shares
Eom it ¥ Ll S e 5 G sl e Al 4 jles
) Dbl e s 5 40 oY) dlladll a5 ) 58Sl Saed) (g0
Structure- — ¢13¥15 bl s el Jla¥l (e S 3

.(Conduct and Performance
et 4 jlaill il Ay (e 35 5all LAl Jal sall Ll
e Wi s s il 5 la) Leaal Jal gall (o de gana 8
Gl aaa ) 48U (5 :2009 s 58 o) sal) Canda s
e S8 A KLl (358 aaay ol Jseal) anmy Gud el g
e 2ilal) Jane Galasil ) g2 J sl dagd Lulia el
33458 ASLall (3 s Ay i) pas Gl Alls A Wl ¢ 5aY)
ane alelaiall 4830l ) () (5355 lall A Slall (558 Ao
28 o2l a1 LA dad) ) Baly ) A e s adla gl B2y Ml
(= 3 sall Adalall Jual sall (s cliall damy ) 3305 ) 523
il i (55 (LIS 5 0 5l S Ay adl ol
it ) ALYl g yo dy platind C¥laa o3 ) sl i)
) Sl Al 3s siaall 8 (e il i 2L
O 8 (2010) (s_x) =) Ll (100-97 :2006 < e
Cups i) (Ao B i sall dagall Jal sl G s i) Al s
) AL 4 AL J a3l ) (55

B )l 5 Al pandl &yl iea gl slas ¥ (1) Jsoa

Variable Count Mean Abs. Mean Abs. Std. Dev.
Mean Diff. Median Diff.
aadl aala o) ) duaasd)
CCD el ol A % 168 0.251816 0.221928 0.722889
Aa gl Jlaa) | 1) doaal)
CTD ghsll gleal A % 168 0.104612 0.089191 0.354156
,..a;l’\ Laa) 1) doaaal)
CTL » ezl A% 168 0.088999 0.076944 0.305375
IR ks sl dses
168 0.122304 0.120165 0.218654
W i)
Jsa¥l sl SIROA 168 0.005421 0.005104 0.006224
- \ - ;u‘
Sl G e SAROE 168 0.038048 0.036045 0.046491
K K] Aled)
gl sle SIROD 168 0.007222 0.006794 0.008206
|
re-dl ) EPS 167 2.071503 1.657054 7.699489
All
839 0.526007 0.431597 3.527887

YY)
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oalaiali 3.:3)\)\]\ ?M GJ'SA]\:\.SM . A2

dha gl Clelianl (al il (1) ad ) Jsaall 5 sial LS
bl T gl) 8 s (i) Taa Dl G da 1) 0l il
Al e ailall Jaza s (ROA) Jsal) (Ao ailall Jandl
Gsia Ao ailall Jaxal sl i ) 8 (s s (ROD)
llay 3 Y1 (EPS) agsdl gy Jasal s (ROE) 4SL)
L el 5 Ll sl 1) 8 @l g sl 02 8 5 50 8 (s
Gl ysid (Std. Dev.) Ao baddl Gl aiV) (o sady
Lo dduay il aae o bl Chuati Ll Jaadd 4y )
&l G35 (EPS) gl ey Jamad (5 jlamall ol oV lac e
all & 5y (B S QDA 2 5a 5 ma 128 5 (7.699489)
Leagend cte)? &

sclaa gl cpulatl) CNER Jatas o Luils

i gl G bl ) Jilad das (il el Ly Lad

il i gl Clelaany) (1) oy dsaad) zoa s
all gl o Ja sl S ddaan I Gl yatia g A gl
Taliia) et s saua Aisall & 5 Al ) yaidd (Mean)
Lgi a8 iy Lae AL J) 5aY) (e Bagn ol Al 53y
el s Baaadl) Lgala sl 8 Jal1 3 el Lgilal il dlas e
(CCD) Al wla gl () Al yosial lsad) s il
syl e Al s 55 50 8 e Say s (0.251816)
Anailly 128 5 o Slaall 4y jladl aila 1) (e A28 giall il sannally
A jlmal) L) Y (a gaads g Ania gall G poatall EU
Cuilailly Coati Lgal Jaa S A gl &l il (Std. Dev.)
el g lme il jadl S Al G Ao Ay cndil) aae
[(0.722889) (CCD) & lall wlash ) gl

ilaa gl e bl DR (2) s

Test for Equality of VVariances Between Series

Method df
Bartlett 4
Levene (4, 834)

Brown-Forsythe (4, 834)

Value Probability
2744.258 0.0000
11.30131 0.0000
6.746643 0.0000

Yie = Yie = i % = Xie — Xi; € = & — & (1.25)
e el 5 aall Clay jall o) ja) a0 40U 5 shaall Jé L
il el
Vit = P1xier + PoXir2 + € (1.26)

A UV e & N e Jsanll 8L 513
AUl deuall (:\Aﬁ...u\.) Gl adill o Balatiul (e

G =Y -pX;i=12-N
“L\\)_)iid\ b\a;j 3\3\31..4]\ Jﬁi?\ QG A )\f&\ Cilalza Jaails
o OSy Glaa gl e caling Al Gaaliall e g saaliall
ol e e dsl
A gl o i AN 136V (2 AL Alaa) Jaladl) ()
oy gad) dgidl A (ROA) dsa) o dilall Jarag

YYY

gl Glas gl G (il 2505 (2) @) sl (e oy
DL Alleia ) Al cualy Gupn ol all Jae (2 g2l
alasin) Lpaal 55 Las (0.0000) las sl (bl Cadlia)
Jlsal xie Panel Least Fixed Effects 4ulll HEY) 45, )k
A8y yhay daeaall bl s e alaie YU Giadll (g 48
a1 il Panel  Least Squares o _i—all cilay yall
Panel data Asabaial 43l Judlad) Jilat mgia eaia
(Enders, 2004) analysis
sl i g s (B
Ll a8k e dlaie W) a8 Al jall (g 8 LAY
« Panel Least Squares s_aall ey jall 44 ylay dxaall
Fixed Effects 45l L5V 44 )l alads wly el 1d g
:oighd e AUl UV e g sk 5 (Gujarati, 2009)
(Wooldridge, 2013)
) Al bl J st o Lide o Y155 Tl 8
(b WS ara i JS1 dass giall (e )yl



130-114 (2021) — (2) 2221} (11) dlaal) | Aol 5 4 5aY) o slall il Alae 22

(s aall lay yall 48y ylay Anarall LA 5 aladiuly J ) i ) LEAS daii (3) Jsaa

Dependent Variable: ROA
Method: Panel EGLS (Cross-section SUR)

Variable Coefficient

Std. Error t-Statistic Prob.

Ay yadl aala ) ) doaasd)
CCD Al sl M % -0.01381 0.001797 768141 0.0000

A gl Jlaa) ) dasil)
CTD ehsl nl A% 0.011069 0.003788 2.922355 0.0041
CTL Al WAl

padll
¢ 0.019005 0.00311 6.110509 0.0000
IR Casla sl s
-0.00096 0.00168 -0.57214 0.5682

¢ 0.010188 0.001427 7.141474 0.0000
R-squared 0.79023 Mean dependent var 0.009312
Adjusted R-squared 0.732584 S.D. dependent var 0.006224
S.E. of regression 0.003218 Akaike info criterion -8.44816
Sum squared resid 0.001357 Schwarz criterion 7.76015
Log likelihood 746.6456 Hannan-Quinn criter. -8.16893
F-statistic 13.70817 Durbin-Watson stat 1.66494
Prob. (F-statistic) 0.00000

Aad iy Aoy 5 Al ) (o Ao ABMle D g g (m il
(Ll o L) il () sl o () 5 508l daleal)
£y e %1 Aty Jiiesall yriall 315 13) 5 oiall daleal) Ay
aaal) Joalaay 3-baiy Lad Ll A5 (291 < ysiial)
658 )3 o s JSU 23 il (Adjusted  R-squared)
%73 Aty Jma¥) (e aflall juaie o 4 gl il il
A0 sl gl 8l )l gaaie e aiad dlle A A
Jsma¥) quila 8 LY ) 58 205y oLaia¥) 5 )5
e (apai Lol il pm ) o S 5 (e 4l Lal il
(2) e A (o2 5 (1.66) coaly 288 () gl g - Ly LA
ade zasall s G S LSl asa g are oy les
53 A an ) s () Gaadl (i 3 Jil il e3a S
Jsa¥) Ao ailall Jana o & pnd) ol diloaa) 4090
(Al sl (ROA)

G g ABOMa) 1 ALY (a8l Alaal) Jdail) ()
dsid) 2 (ROE) Axslall (358a Ao dilad) Jana g 4 gacdd)
24 gl

\YY

SN A gl sl dagii odlel (3) ad ) Jsaall ma

sad ,ia s (0.00000) caaly a8 F(Prob.) g2 sl
Jtall (5 g Asinall &yl IS Clales o (i ity 5 aaall
saal g dalea aa 8 JBY) e 4l ol Joadl (ol Jlie
JSS z3 sl 4y ima o JIas daill s Gl UL 5 ¢ sine
e o Al i Al A sine ABe 2 g g il
i) el Cela Cun (ROA) Jsal) e ilall Jars
A el sl () Al s 0.05 G JH1 (Prob.)
38l 5 ¢(CTD) sl (Jsa) 4zl ((CCD)
(IR) s sl Aty (31 Lo Lol ¢(CTL) p sl s
ABle 25 g p2e Jna las (0.56) L Adlaia ) Aagll aaly 26
Jsaall ge s gl o 2lall Jame Cus Lo 4 sine
A ) qala sl ) 30 s G A€o e 5 g g SIS
(Jsma¥) (Ao ailal)l Jaze s (IR) s sill 5 (CCD)
(CTD) gl (Maa) (A Al o (30 jla ClBde
e 2l Jaxs ae (CTL) psmaddl el () Al
Lde (Coefficient) cilaleall ayé as a5 La 132 5 J sua)
kil Y el LR ae anwii A uSal) 483 ol
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(5l g yall Ay ylay Aol bl 0 oty (A (i) Jia) i (4) Jsin

Dependent Variable: ROE

Method: Panel EGLS (Cross-section SUR)

Variable Coefficient Std. Error t-Statistic Prob.
CCD @ilagll ) Al
SERIEN|
-0.12077 0.026712 -4.52119 0.0000
CTD Sl ) 4l
&l
0.156653 0.047235 3.316471 0.0011
CTL (Mlea) ) Ayl
NORY |
¢ 0.097811 0.028584 3.421897 0.0008
IR ks sl A
-0.00502 0.006 -0.83639 0.4042
¢ 0.070147 0.005706 12.29372 0.0000
R-
squared 0.565231 Mean dependent var 0.880913
Adjusted R-squared
0.540466 S.D. dependent var 1.228372
S.E. of regression 1014265  Sum squared resid 162.5398
F-statistic 22.82348  Durbin-Watson stat 1.671162
Prob (F-statistic) 0.0000

A oniall o () B a el Aaledl) Ao g g
diall ol 3130 5 paiall daleal) Ay (Lilag) ol Ty il
Lo Ll 350 (6 5aY) @l el ¢l ae %1 Ay Jiiasal)
JSU 3 sl (Adjusted R-squared) asill Jabaas (sl
e 2l i o A gl @l i T sie )30 o g
el 5o 35 5 e 55 Al 028 5 9054 Ay ASLall (3580
LY Jal gal) Jie A8LY (3 o e dilall e 3 S50 A
) ) pia e G e g BN Aal @Y Jal gall
A gl il 8 )5l At e Aiaido Al
o) o S B e L Wl eV (8 lemns3 )5 0
Cardy 288 (gl 5 - QLo JLIAT dad (e guads Ll & 5l
SR Bli asagaae o dyles (2) (e dn B 25 (1.67)
Gall (a5 oy il o2 JS e dle Z3 sl B s G
e A ) ol Ailaan) AV 55 580 aa g) 1 d sy )
(A sl & gl (ROE) 4Ll (35 e 2ilall Jaxe
s (e BBl (Y (yin p B laa) Jodail) (7)
il 3 (ROD) a—ilagh o 2ilal) Jaaag dlgocal)
24 g

VY ¢

LIS A sinall i) Aaii o (4) a3 Jsaall (e ey
paall (i )8 s, Cua (0.00000) <ils F (Prob.) z2seill
Qe jiall (5 gbs Alitaall <l yriall JS Cladrs Gl (i iy
Ly sima JBY) e 5aaly Adlao an g3l of il il
s IS gasall 4y sia o Jlvdall ol Gld Ul
A gl ot Anllad 4 gl A8Me 3 pa g SIS e Jgaal)
Gela s (ROE) Al (3 58a e xilall Jana jpaie e
sl ) sl il 0.05 e Ji (Prob.) Alaiay) dasl)
43l 5 ((CTD) sl Ja) A 4l 5 ((CCD) 4xtad
il il Ay 3 laty Le Ll ¢((CTL) sl Jea) )
pre in Las (0.4042) Led Adlaial) Aadl) il a8 (IR)
Joma¥) (Ao ailall Jama Gray Lein Ay sina 8o 250
(e O AnSe LBl 0 g5 SAS Jsaall e a5
Jase G (IR) <ads sill 5 (CCD) Aladl adlasll ) dpasl)
Al s G A sk GlBle 5 (Jsaal) e 2l
(CTL) psaddl (Joa] A 48l 5 (CTD) sl (Hlea)
Claleall ayd daia 5ila 132 5 Jmal) Ao 2l Jaze aa
DbY ae a4 nSall 483011 oL Lale (Coefficient)
U gndl oy A€ ABNe 2 gy (i i A ylaill ()Y (g el
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(5 il eyl 4 s Eaenal ol 5 pladlly CIEI ia il sl Aasti (5) U sas

Dependent Variable: ROD
Method: Panel EGLS (Cross-section SUR)

Variable Coefficient std. Error t_Statistic Prob.
CCD *otadl sl ) 4l 10.02262 0.00399 -5.66792 0.0000
CTD sl a2 0014375 0.007571 1.898776 0.0594
CTL psatll losl S 2] 0.03956 0.00611 6.47487 0.0000
IR kol fos 0.005065  0.001335 3.795134 0.0002
C 0.00744 0.001361 5.467768 0.0000
R-squared 0.501389 Mean dependent var 0.8056
Adjusted R-squared 0.472987 S.D. dependent var 1.46934
S.E. of regression 1.03116 Akaike info criterion -8.43071
Sum squared resid 168 Schwarz criterion -8.24476
Log likelihood 718.1799 Hannan-Quinn criter. -8.35525
F-statistic 17.65336 Durbin-Watson stat 1.683257
Prob. (F-statistic) 0.00000

el ol 313050 8all Aaleall Ay (Lilay) o Ll il
L Ll 3505 (6 5aY) Ol osiall ¢l ae %1 Ay Jiiasal)
JSUl =3 5ill (Adjusted R-squared) aasill Jaleay (3lat
<l il Gl Ja siall (e S0 5l Ly das e )3 i 5
028 5 %47 Ay A8l 5 5a o Milal) jatie e Al spdl
@l e xiall e 3 fise s AT dalse 35a 5 o g duail
Ao )laiay!) Ada iU bl 5 lals Adlaial) Adaall ol gal) Jia
33 s sall <ol yaaial) (e GlID e 5 ALK Aaliai®y) Jal sall
i) 8l 8l ghate e aiatioa jlall i)
DS i e L Lal Jlie V) 8 Leaaia g8y 5 im0 pad
Gl s = Gl LA Aad a sead Ll il das ) e
sagede Ao Juyles (2) g dn B A5 (1.68) Caly a8
iy ilill o2 JS e ale 73 seaill B 5 (g 503 Lol
ol ddlian] AV 53 58 g) 1 sl (2 Caall i yd
& sl (ROD) g sl (e ailall Jana (e Al 5 )
(B sl

A gl o Gy A8} s ) ) AN Alaa) Jalal) ()
143 gl & gid) (B (EPS) pgensd) 9

\Yo

g sall LISl & giaall JLia) Aaiis (B) a8 Jsasdl a5

paall G yd 835 Cas (0.00000) sl 28 F - (Prob.)
Qe jiall (5 gb Alitaall <l yriall JS Gladrs Gl (i iy
saal g dalae J3Y) o aa g JEY) e iy gl dondl (i dl)
LS sl A gina o Jlag Al oda (8 Ul g 4 sina
e sl il 4 giae A83e S g s A Jpaall sy
el Ciels Erm (ROD) gl (e ailall Jans 5o
=l () A il 0.05 ¢~ J1 (Prob.) dilaiay)
iy ((CTL) psmadll Mlaa) ) 2081 5 ((CCD) 2ol
(CTD) et (Man) () Al Ao Ll (IR) ala 5
i A gime ABNe adlagll e adlall Jaaa g Lein 483011
4o A83e 2 sa g IS Jgaall (e a5 9010 485 (5 sie
Ailall Jaza s (CCD) Aladl adlasll () il A (g
oY gl G G sk ALBle 5 (Jal) e
Claleall a6 la 138 5 Jsaa) Ao ailal) Jazasy
JBY) g sl Al 483001 o Lale (Coefficient)
U gl (o e Ao 2 g5 (m i Ay ylail) ()Y (5 il
A oniall o () B a el Aaledl) Aad g Ay Ml
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5yl eyl 4 s Eaenal il s pasuly Sl il sl Aasti (6) U sas

Dependent Variable: EPS
Method: Panel EGLS (Cross-section weights)

Variable Coefficient Std. Error t-Statistic Prob.
CCD Al glashh ) 4ol -1.73261 0.577035 -3.00261 0.0031
CTD sl e ) Al 2 35486 0.878365 2680958  0.0081
CTL psadll Hlan] ) dusis 1.219705 0.332102 3.672687 0.0003
IR el £t 10.20133 0112909 -1.7831 0.0765
c 2.398492 0.131467 18.24406 0.0000
R-squared 0.541212 Mean dependent var 10.4959
Adjusted R-squared 0.514912 S.D. dependent var 8.984715
S.E. of regression 7.631294 Akaike info criterion 3.307894
Sum squared resid 9143.155 Schwarz criterion 3.4946
Log likelihood -266.209 Hannan-Quinn criter. 3.383674
F-statistic 20.57844 Durbin-Watson stat 1.927539
Prob. (F-statistic) 0.00000

Al s AV Ol el el ae %1 Ay JEiual) sl ol )
(Adjusted R-squared) 2asill Jslaay (3-1xi Lag Ll
i e A gpad) &l paial Ja gie 5 eaia 58 JSU 2 sl
s a5 Audl) 038 5 9457 Ay ASL (3 58a o dilal)
el sl Jiie pila gl e alall e 5 55 (5 Al Jal 5o
Il sall g 3 jlaiiu) dda S elal) 3 ol dalaial) A04)a))
@ sl Jall (3 sl Adasi pall Jal gall g A dpalaidy)
e aiad daa HAL 2l 833 g gal) O puatall e @l e
R APPICYS SSUESS TTPPIIN | I PR | D WCH P01 PP
sl A el ) laia L daleiall cul 3l Mas) vie e V)
AU e Ll L 50 5all (n 30 i b palass of @l e
- Ol Jlial dad (o siadn Ll dgullday ) o s
pre (Ao Jalas (2) 0o A B 25 (1.69) corldy 8 () a5
il sda JS e agle 235l B g o S DS ) a5
ol diloan) A1V 53 i aa g) 1 s (63 Canll (m 5h Uy
(sl Sl (EPS) aeddl )y Ao 4 )

G Aol ABMal) :ualdd) (2 dll dluaay) Juladl) ()
Aladialy 430 grad) & gl B Ay ) Y ara g A ) o
:(Granger Causality) 4sssed) jLga)

AN

A sina) JLidl Aagii odlel (6) by Jsiall (e maly
5y & (0.00000) caxly 25 F - (Prob.) g sill 400
6 slons ALl il yriiall IS Cilalea () (2a yidy g a2edl (2 8
3aa) 5 dales 22 95 JAY) e adly o doadl (il Qi jiall
LS 735l 4 gina o 15 dagiill oda b MUl 5 o4 5ine
e (Ao Al sl il 4 e A80e 0 g g sl s
J3l (Prob.) idlaa ¥l il ciela Cua (EPS) pgdl 7 )
4381 5 ((CCD) Amlall gl () dasil) canil 0.05 (e
psmadll Jaa) 4wl 5 ((CTD) gl (Mea) (A
Aadl) Caaly 08 (IR) ke sl Aoty 31e% Lad el (CTL)
@l e ailall Jana 5 Ll 48Malls (0.0765) Led dllia)
AMAS Jganll e maaly 5 910 485 (5 e die & gine A8le
4o 48e 2 54a 5 (Coefficient) clalzall ard JUA (e
2ilall Jaza s (CCD) dlal aila gl ) Al G oy 4y 8
(IR) ol sil) A (s Admia e Ao 5 ¢ Jpal) o
(s G Ayl Bl 5 (Jsal) e ailall Jane G
psadll Jlea) JI 4080 5 (CTD) gdlash (ea) I Apaaill
AnSal) Al ol Wle Jsa¥) e ailall Jase ae (CTL)
A8le 2say a i A ylaill (Y (5 daill LY ae ani
OF (A 508l Al A ity dm pl) 5 A gl (g A
13) 5 aiall daleall Ay (Ll o) Ll il () pdl)
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Apand) sl aladiuly Gualad) () jlia) da (7) dsas

Method: Pairwise Granger Causality Tests

Null Hypothesis: Obs F-Statistic Prob.
ROA does not Granger Cause CCD 156 9.32322 0.0002
CCD does not Granger Cause ROA 9.15303 0.0002
ROA does not Granger Cause CTD 156 10.6265 5.00E-05
CTD does not Granger Cause ROA 6.00017 0.0031
ROA does not Granger Cause CTL 156 6.539 0.0019
CTL does not Granger Cause ROA 9.17817 0.0002
ROA does not Granger Cause IR 156 0.65004 0.5235
IR does not Granger Cause ROA 1.03404 0.3581
ROE does not Granger Cause CCD 156 12.8125 7.00E-06
CCD does not Granger Cause ROE 10.5774 5.00E-05
ROE does not Granger Cause CTD 156 17.9162 1.00E-07
CTD does not Granger Cause ROE 7 54095 0.0008
ROE does not Granger Cause CTL 156 11.7054 2 00E-05
CTL does not Granger Cause ROE 12,5231 9.00E-06
ROE does not Granger Cause IR 156 0.24387 0.7839
IR does not Granger Cause ROE 6.46426 0.002
ROD does not Granger Cause CCD 156 10.2543 7.00E-05
CCD does not Granger Cause ROD 6.79298 0.0015
ROD does not Granger Cause CTD 156 10.6351 5.00E-05
CTD does not Granger Cause ROD 3.94518 0.0214
ROD does not Granger Cause CTL 156 5 75055 0.0039
CTL does not Granger Cause ROD 6.43774 0.0021
ROD does not Granger Cause IR 156 424547 0.0161
IR does not Granger Cause ROD 0.06773 0.9345
EPS does not Granger Cause CCD 153 136883 0.2576
CCD does not Granger Cause EPS 0.5691 0.5673
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EPS does not Granger Cause CTD
CTD does not Granger Cause EPS
EPS does not Granger Cause CTL
CTL does not Granger Cause EPS
EPS does not Granger Cause IR
IR does not Granger Cause EPS

153 1.25809 0.2872
0.39206 0.6764
153 1.98421 0.1411
0.53705 0.5856
153 0.06393 0.9381
0.33318 0.7172
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