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ABSTRACT:

This research aims to identify the role of monetary policy in achieving stability in inflation and the
exchange rate in Iraq for the period (2004-2020). Through the Fully Modified Ordinary Least Square
(FMOLS) models, the Dynamic Ordinary Least Square (DOLS) model, and the Conical Cointegration
Regression (CCR) model. According to the outputs of the EVIEWS econometrics program for the time
series of the variables adopted in the research in order to measure the relationship between the variables,
we will apply one of the co-integration tests, the role of monetary policy in achieving stability in inflation
and the exchange rate in Iraq for the period (2004-2020), according to the co-integration test For the least
squares of the three models which are the fully modified ordinary least squares model (FMOLS), the
dynamic ordinary least squares model (DOLS), and the conical co-regression (CCR) model. According
to the outputs of the EVIEWS econometrics program for the time series of the variables included in the
model.
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Discount_
INF . LMARK | L-RESEVE EX
Price

With Constant t-Statistic | -1.3174 -1.7501 -1.3786 -1.5316 -1.8908
Prob. 0.6169 0.4018 0.5877 0.2569 0.3347

no No No no no
With Constant & Trend | t-Statistic | -1.9062 -2.1889 -2.5719 -2.5697 -1.3814
Prob. 0.6403 0.4877 0.2942 0.2425 0.8576

no no No no no

Without Constant &
t-Statistic | -1.4104 -0.9932 0.6029 1.0179 -1.2362
Trend

Prob. 0.1462 0.2844 0.8442 0.9173 0.1967

no no No no no
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dMDISCOUNT _ diL-
dJINF, d(LMARK, dEX,
PRICE, RESEVE,
t_ _ —_
With Constant -3.2265 -4.7903 -5.0101
Statistic 3.6776 3.8157
Prob. 0.0066 0.0228 0.0002 0.0001 0.0044
With Constant & t- - -
-3.2408 -4.7906 -5.6693
Trend Statistic 3.6502 3.9895
Prob. 0.0331 0.0856 0.0013 0.0001 0.0137
Without Constant & t- - -
-3.2553 -4.7964 -4.816
Trend Statistic 3.6676 3.7104
Prob. 0.0004 0.0015 0.0000 0.0000 0.0003
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Dependent Variable: INF
Variable Coefficient Std. Error t-Statistic | Prob.
DISCOUNT_PRICE | 2.097322 0.290751 7.21346 0.000
LMARK -16.161 6.369499 -2.53725 | 0.0137
L-RESEVE -30.5726 4.750104 -6.43619 | 0.000
C 3125113 46.69228 6.692997 | 0.000
R-squared 0.761639 | Mean dependent var 11.0014
Adjusted R-squared 0.750289 S.D. dependent var 15.69425
S.E. of regression 7.842596 Sum squared resid 3874.898
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Dependent Variable: INF
Variable Coefficient Std. Error t-Statistic | Prob.
DISCOUNT_PRICE 2.27172 0.502724 4.518821 0.000
LMARK -13.8673 9.464957 -1.46512 | 0.1489
L-RESEVE -35.9347 11.36689 -3.16134 | 0.0026
C 333.268 57.63027 5.782864 0.000
R-squared 0.943841 | Mean dependent var 10.91394
Adjusted R-squared 0.930882 S.D. dependent var 15.78754
S.E. of regression 4.150605 Sum squared resid 895.8313
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Dependent Variable: INF
Variable Coefficient Std. Error t-Statistic | Prob.
DISCOUNT_PRICE | 2.099707 0.284321 7.384989 | 0.000
LMARK -16.1076 6.317785 -2.54957 | 0.0132
L-RESEVE -29.809 3.667935 -8.12691 | 0.000
C 306.8572 42.40058 7.237097 | 0.000
R-squared 0.76003 Mean dependent var 11.0014
Adjusted R-squared 0.748603 S.D. dependent var 15.69425
S.E. of regression 7.869022 Sum squared resid 3901.055
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Dependent Variable: EX
Variable Coefficient Std. Error t-Statistic | Prob.
DISCOUNT_PRICE | 9.021177 2.195375 4.109174 | 0.0001
LMARK -54.3917 48.09417 -1.13094 | 0.2624
L-RESEVE -322.008 35.86661 -8.97793 | 0.0000
C 3746.724 352.5594 10.62721 | 0.0000
R-squared 0.679156 | Mean dependent var 123291
Adjusted R-squared 0.663878 S.D. dependent var 106.1761
S.E. of regression 61.55671 Sum squared resid 238721.4
Long-run variance 3810.772
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Dependent Variable: EX
Variable Coefficient Std. Error t-Statistic | Prob.
DISCOUNT_PRICE 11.39712 3.14939 3.618836 | 0.0007
LMARK -16.424 59.29463 -0.27699 | 0.7829
L-RESEVE -370.701 71.20959 -5.20577 | 0.0000
C 3816.154 361.0334 10.57009 | 0.0000
R-squared 0.93281 Mean dependent var 1230.223
Adjusted R-squared 0.917305 S.D. dependent var 104.1643
S.E. of regression 29.9543 Sum squared resid 46657.52
Long-run variance 1860.13
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Dependent Variable: EX
Variable Coefficient Std. Error t-Statistic | Prob.
DISCOUNT_PRICE | 9.006739 2.149271 4.190602 | 0.0001
LMARK -54.4767 47.33521 -1.15087 | 0.2541
L-RESEVE -313.376 27.65595 -11.3312 | 0.0000
C 3687.626 319.1647 11.55399 | 0.0000
R-squared 0.676902 | Mean dependent var 123291
Adjusted R-squared 0.661516 S.D. dependent var 106.1761
S.E. of regression 61.77257 Sum squared resid 240398.6
Long-run variance 3810.772
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