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Abstract

The research aims to identifying the impact of diversification of the investment portfolio in reducing the financial risks
in the Iragi industrial companies by knowing the impact of the returns of a certain type of investments in covering the
losses that are likely to occur to another type of investments in the same portfolio, To achieve this objective, the sample
of the research was selected from the Iragi industrial companies that display their financial lists in the Irag Stock
Exchange through relying on financial investment reports for the financial years 2011-2015. The hypothesis of the
research was tested and its objectives achieved. The main findings of the research are that Iragi industrial companies
that diversify their investment portfolios are less likely to face the financial risks they face, because diversification of
the investment portfolio leads to a diversification of financial returns that cover the losses incurred. The most important
recommended is the need for Iragi industrial companies to increase financial investments in investment portfolios of
more than one kind in order to achieve returns and growth and reduce financial risks.
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