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Abstract: This study sheds light on a recent and
innovative topic. In terms of the concept of shady
trade was not mentioned in the Iraqi legislation in
force; This prompted us to study the impact of the
legal nature of the responsibility of the
management of the joint-stock company when
practicing the shady trade; This is done by
defining the actions that constitute the forms of
this trade. In addition to identifying cases where
this responsibility is realized, misleading trade
requires the presence of a false claim issued by the
board of directors of the joint-stock company,
related to facts that do not exist in the first place,
and aims to deceive and mislead the public And
misleading trade can occur by the board of
directors using fraudulent methods and means. It
is conceivable that misleading occurs by mere
silence or concealment when there is a legal
obligation that should be disclosed, i.e.
concealment of a specific incident, if this
concealment would mislead the company’s

creditors or others; Among the fraudulent means that the company may resort to
through its board of directors is publishing an unreal budget for the company, which
creates the impression that the company is in a good financial position, for example
calculating bad debts that cannot be collected, or not adding the real debts owed by
the company in the liabilities item. , or the board of directors increasing or decreasing
the value of the company’s revenues, etc.; In order to achieve the foregoing, the
scientific research material will be divided into two requirements, followed by a
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conclusion, as we devoted the first requirement to clarifying the concept of misleading
trade and its elements, and we presented in the second requirement the distinction of
misleading trade from what is suspected of it, and we dealt in the third requirement
the legal status of the members of the board of directors; Then we concluded the
research with a conclusion and a set of conclusions and a set of proposals.
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