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Abstract
This study aims to explore the possibility of developing monetary policy instruments using financial
engineering, to create effective alternatives to traditional monetary policy tools that comply with Islamic law,
particularly in avoiding usury (riba). The study seeks to demonstrate that a central bank can effectively
implement monetary policy within an Islamic economic system based on principles of justice, stability, and
efficiency. The research focuses on identifying the Sharia-compliant principles governing the Islamic monetary
system, assessing contemporary monetary policies, tools, and strategies from an Islamic perspective, and
examining the need for new tools that align with global changes in monetary and financial systems under

globalization. The study employs a descriptive and developmental approach to analyze current literature and
describe the changes and challenges associated with traditional monetary policy tools.
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