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Abstract

The serious efforts for developing the process of selecting the suitable accounting policy
took two different directions: The first direction represents the attempts to put a framework
for the basic concepts in accounting whether by logical deduction from specific axioms or
by induction through experience or experiment or by both of them .The second direction is
represented by a professional effort to develop certain standards in accounting to develop
the financial reporting without referring to the systematic Theoretical framework.

The responsible organization which are in charge of formulating the accounting
policies in Irag adopted the second direction and lost the advantages of having the
conceptual framework as an effective tool for designing accounting standards which take
part in producing high quality financial reports .

The present paper aims at presenting all the justification that shed the light on the
necessity of having such a framework locally which is suitable to the Iragi environment and
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the international direction . As well as, offering suggested conceptual framework can help
to direct the council of local standards in work and to share in increasing the
comprehension stakeholders : Both, preparers and users of financial statement in basic
accounting practices.

Key words : conceptual framework, concepts , basic accounting concepts
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