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Abstract:

This study aimed at identifying the effect of external debt on economic development in
Palestine, The government debt in Palestine is an important and sensitive issue that
draws the attention of researchers and politicians. The importance of this issue increases
if we know that the financial resources available to the Palestinian government are
limited and not sufficient to meet the needs of Palestinians.
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The researchers follow the descriptive statistical approach to describe the
variables of the study« and quantitative approach to measure the effect of external public
debt on economic development« using regression analysis. This study relied on time-
series data for the Palestinian economy:« for the period from 2000 to 2013.

The main results of the study: there is an inverse relationship between the external
public debt and GDP with other independent variables were held constant, as the
independent variables in the model estimated explain 56% of the change in GDP.

The researchers recommended a series of recommendations:

The Palestinian economic strategy should reduce depending on foreign loans for
funding economic development in Palestine.

Giving the most importance to the productive sectors such as agriculture« industry«
private sector development« information technology« harmonize the requirements of
development and helping the poor. Reducing financial support for non-productive
sectors which commensurate with its relative importance
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.- GDP D | X S

$ $ % $ $
2000 4335.9 520.12 2.8 885 239.4
2001 3932.2 559.74 1.2 615.9 69.9
2002 3441.1 597.22 5.7 477.8 11
2003 3923.4 610.98 4.4 515.1 -321.6
2004 4329.2 610.98 3 596.8 -450.4
2005 4796.7 624.31 4.1 7233 491.3
2006 4609.6 629.35 3.8 736.3 645.6
2007 4913.4 1034.35 1.9 1066.3 1237.3
2008 5212.1 1034.35 9.9 1165 2169.8
2009 5663.6 1086.9 2.8 1133.3 994.2
2010 6122.3 1043.27 3.75 1367.3 582.1
2011 6882.3 1114.3 2.9 1799.4 -180.8
2012 7314.8 1097.9 2.78 1871.1 -775.9
2013 7455.6 1108.7 1.72 2080.4 -805.2
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