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Abstract:

A balloon loan is when you agree to make a large one-time
payment to the institution or person who lent you money at the
end of the loan term. Here, the lender will be required to pay
interest on only a small portion of the principal because he is
required to make a large one-time payment at the end of the loan.
Since he pays a large portion of the loan at the end of the loan,
this reduces your monthly payments. Depending on the length of
the loan term and other factors, the payment can be as much as
half of the total loan amount. Essentially, a balloon loan payment
agreement provides lenders with the opportunity to significantly
reduce your monthly payments. If your circumstances change
(such as moving to another job with a higher salary), lenders may
allow you to change the amount of your balloon loan payment,
which in turn will change the monthly payment numbers you
make.

Keywords: System, Balloon, Loan, Usury, Bank.
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