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Fiscal dominance: Theoretical entrance to the causes and effects

Adaa aBIS iglla L] daay e Cpaayl Al
Ak daaly [ SLaiBY) g 5 ) A8 ) daals [ alaiBy) g 5y Al
EPALLAA |

O AT e (5 5S el ul) ADIEL  sehal LuSlaa Lo sgda dpa sSall Alal) diase) o sgde iing
L-jb_jr,a_nim_ds@s)d\@\w&y@ugﬁam@guﬁw&x@m\
e el 5 cdimitic Al diagl) ds

e 0sSiallall oda HBla ¢ e Sl AL Aiagel) asehe ity a5 Al all o34 Cilaa) (s
e 3ok U e (g 3S pall clil) 5,08 el A Jlewsdl alad) (s sl gl o V) g sl i 5
O st A sl s S el lill da Sall s il g gl e Aanlil SLaBY) A sl i
gl s Al e 55 e e ol A )N Al O g peisall i LE Jaed 5 jallal) oda
(A A el alad) al) A gl 5 dga (e pdualll CY2ea

soall o Ao el ol Qe xSl 3, claa il 5 clalimnd) (e de gaaae ) Al Al clagig
Aol o) b Lo sad S Ll s S alal (5 sisal) g ) Lanl s ilis I oaaf Bl iy
okl el Gl 8 mam o ey 5 el sda T I Al Sl cilia 6 LS i) bl 8 L

Abstract
Fiscal dominance means that the government plans to spend away from any
coordination with the monetary authority. So put the annual budget does not care how
much is the amount of the budget deficit, where is the financing of deficit by the central
bank or the financial market, and often this occurs if the central bank does not
independent of the government
So the government is not interested in the growth the budget deficit as long as the
central bank finance, this caused the devaluation of local currency against foreign
currencies.
The study aims to clarify and analyzing the concept of fiscal dominance and it is
impact on the effectiveness of monetary policy in Iraq.
Results of the study confirmed that the effects of this phenomenon, high rates of
inflation and the decline in the effectiveness of monetary policy.
Such effect increases the degree of risk in domestic and foreign investment.
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