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Using the Method of the Mutual Integration analysis to show the effect
of the monetary and real variables in inflation
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Abstract
The results indicates to knowing the effect of the monetary variables presented
by showing the money and the real variables expressed by Gross Domestic Product
(GDP) The Current variables from these are the governmental expenditure and the
Exchange Rate variables, on Inflation in King Jordan through Period (1970 — 2007)
The study uses the test of the unit root to limit the degree of the integration for the
variables, and method of Johansson for the mutual integration to test that there is an
equilibrium relationship between the variables.
These variables are (Inflation, Exchange Rate and Governmental Expenditure)
integrated in the first class, so that; there is an equilibrium relation between these.
Variables in the long range. In analyzing the differences and the immediate response,

shows that there is a direct relation between them. And the direction of the causal
relation of these variables to the inflation.
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