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Abstract

The dependence of most Arab Gulf countries on oil as a basic commodity and as an
only source of its revenues for financing their development programs has subjected their
economies to unsystematic fluctuations that are being felt in international oil markets,
on the macro economies of these countries and on the performance their financial
markets.

The significance of this research lies in the relations between the fluctuations in oil
market and the performance of financial markets coupled with the desired need for in-
depth theoretical analysis.

The research aims at structuring appropriate theoretical paths for the two markets
and the repercussion of these fluctuations on the indicators of the performance of
financial markets, assuming a positive relation between oil market fluctuation and
financial markets.

The theoretical framework consists of cyclical fluctuations; crude oil markets and

their relations to financial markets. While the empirical aspects analyze the relation
between oil market fluctuation and measuring their impact on financial market
performance in those countries.
So far most research dealing with the relations between the two markets, financial and
oil, has been conducted in oil-importing advance Western economies with highly
developed financial markets. This situation obviously differs from those economies
whose national products rely on one major resource such as Arab Gulf countries whose
financial markets are still in their infancy.

And in order to examine whether this hypothesis is true or not, a couple of
approaches are used in association: the first descriptive one by relying on theoretical
studies concerning oil market fluctuations and macro-variables on the one hand, and the
focus on macro-variables (including oil market returns) and stock-market performance
on the other hand. The second approach depend on these major equations for currency-
market indices (MARKET CAPITALIZATION, VALUE TRADED, LOCAL INDEX)
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AL 551 b Cageall Jlad (X1) Aadaall dad & sl o Joaill aaal Jadll 23l Sl
B (X3) ademill dare ) dwaly Wocaay (0.128) — Jilall aan jdne B 5%
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Y2 =-4.65039E-13 - 0.0518153*X1 + 1.12757*X2 + 0.426237*X3 + 0.0515903*X4
= (69 , (07 , (365 (3.22) , (0.21)
2

=88.9 , Ftest=49.31 ,DW=I1.19 R =90.7 R’
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LOGY1 =548.401 - 438.179*LOGX1 + 2.12886*LOGX2 - 0.775458*LOGX3 + 1.10199*LOGX4
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2

R =91.8 ,Ftest=45.9 DW=1.84 R =939,



SER
\ﬂ’
oL } deal
TSVERSITY OF ANBRR

a 201 / &l duyladlg dyalaal poledl Lo dnsla dlas 7 aa_=ll 4 alaadl

—: "(Y2) Jglail) anal el e ol Ciual 73 gall) — o

LOGY2=6.5+0.018*X1 + 0.41*X3 + 1.4*X4
Dlad (X1) s ya s Oialead) 3,08 o Ml gl G b Jolall anal JaadV) z3sa G
aaa e Lol Lokl A ) i 0 dase S adal) Jaes (X2) 5 ol
& bl ¥ se gl Aun ga g Ay gine Al IS Laiy Al ) Balil (g (i gine e Legd V) g
Lo ¢(1.4) — Jslall aan 3 bl dne el S 35l 3305 ) J eJad aaa a5 o bl
) el i 3 (%60.5) cilS Ll dppal) ZpaaY)

=1 "(Y3) aged) ol alal) pdigall Jadl) zigall —¢
Y3 =-2.0-0.077*X1 - 0.12*¥X3 + 1.0*X4

s ol M bl Bsw 8 ag) LY alall pdsdl jlaad i 4 Jall Gl
Aadl panall 8 ol Jled 4S5y @A BV O e Wisiee aae Cageall Sledd (X)) daled)
Ghidl e s Al @l (X3) stz Jare e 5l cilS Ly ol slie 05 aga) el
Lginall y Aabed) dad o)y Aline Casd Y] b pdaill CVane Ol o (S @ 5 ol
35 casally ) el eg s gt o caen) el alal) il ) sde OS5 @
b (X4) Lol 2 gal G ga g 2 gine ALY S ety Al (3) 5] 8 <l Hlaia) olad uSlaall Jadl)
Dy dlall jhnall lgae a3y Basl g san s Nl 5303 Y cagad) Y Sl Jdsd) e la Ll
& (%59.3) S L Al Lpaal) o Lo ¢l of 8 W Bsadl (il Y a5 (1.0)aenY)
Ll i)

Aagilld (205l sy (S0 g Jadil) 3l sl i se ) el i L ol ol (5 sed DA £ 3L
bl 3 gall oS0 cagnd) Sl Alall Sasdl |l Jgall s B ) A dl B Cels A
g la Jles) (e (%63.3) S

-(Samer «2005)3u 3 dala 5 & laill clad Al ae 488 e < jley) B A jall Rl cals

1Y) JSAl UK ) paaial) Cada J < ey (A Jghail) s 75 gl 3 jaiall i) Cana of
LOGY2 = 6.52508 + 0.0162829*X 1 + 2.42876*X2 + 0.228187*X3 - 0.8738*X4
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R? =87.08 , F test =27.9 , DW =0.99 R =90.3
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