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Abstract:

This study aimed to know the impact of the quality of Earnings on the cost of
capital, based on two variables that represent the first variable, which is the independent
variable (the quality of Earnings), which was measured based on a model (Kothari et al,
2005), which consists of both total and non-discretionary benefits. And optional
accruals, and the second variable is the dependent variable (cost of capital), which was
measured by using measures of cost of equity, cost of borrowing and weighted cost of
capital. From (2009-2018), which were represented in two sectors, namely the banking
sector, in which the researcher dealt with (11) banks, and the industrial sector, in which
the researcher dealt with (4) industrial companies, and the study attempts to show the
correlation between the quality of accounting earnings and the cost of capital. To show
its repercussions on Stakeholders, the study concluded that the quality of the company's
Earnings contributes to reducing the cost of its capital, and thus it helps in making
decisions, reducing information asymmetry, and reducing earnings management
practices by management.
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