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Abstract:

The research aims to identify the role of hedge accounting as a determinant of
information asymmetry and the cost of capital. For the purpose of achieving the goal of
the research in explaining the role of hedge accounting in bridging the information gap
between internal and external stakeholders by reducing the degree of information
asymmetry, which contributes to a reduction in the cost of capital. Reducing
information asymmetry and then reducing the cost of capital. Therefore, the research
recommended the need to encourage companies to apply hedge accounting to take
advantage of its positive effects of reducing information asymmetry, which is reflected
in the reduction of the cost of capital.
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