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The study aims to shed light on creative accounting and its reflection on the financial
_ statements in a number of public and mixed sector companies, as some company
Received:1. 05. 2024 departments resort to improving their image before users of the financial statements
Accepted:15.05. 2024 through a set of methods and mechanisms through which they can influence the
Published online: 01. 06. 2024 . . . T . .

results of their operations by exploiting loopholes. existing in auditing (internal and
external) or benefiting from the multiple alternatives available in accounting policies
provided by accounting standards (international and local) that companies follow in

Corresponding author the areas and methods of measurement and disclosure used in the financial statements,
Name Saba Kareem Abbood. which affects the quality of the numbers shown by the list and its credibility. Through
University of Baghdad the existing controversy over the role and effectiveness of the accounting and auditing
Email: professions as a result of the scandal of giant companies and the subsequent cases of

Saba k@pgiafs.uobaghdad.edu.iq bankruptcy and collapse, most companies lost confidence and doubt was associated

with the level of efficiency and integrity of their departments’ performance and how
they adhere to accounting standards and procedures. The importance of the study lies

Key Words: in examining the extent to which accounting procedures and practices can be applied.
Financial accounting Educating users of financial statements about the risks of using creative accounting in
Digital financial the company. The study also aims to know the basic foundations of creative

Financial statements . . . . . .
accounting, diagnose its practices and procedures, determine its benefits, causes and

motivations, and the effects resulting from those practices on the truthfulness and
fairness of the financial statements. The study was based on the hypothesis that
(creative accounting has an impact on the occur in accounting rules and standards.
This task falls on the responsibility of financial statement preparers.
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