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Abstract

The research dealt with the impact of some competitiveness variables on foreign
direct investment for Arab countries classified within the global competitiveness index,
namely (Algeria, Egypt, Jordan, Morocco, Kuwait, Saudi Arabia, Qatar, Bahrain,
Oman, UAE), for the period (2009-2018) and proceeded from the hypothesis. That the
competitiveness represented by the variables (infrastructure, higher education and
training, the development of business structure, the ability to innovate) included in the
global competitiveness index has a positive relationship and impact on foreign direct
investment. The research aims to define the concept of competitiveness as a modern
concept and determine the type of relationship and its impact Between competitiveness
and foreign direct investment, by taking advantage of recent data provided by the World
Economic Forum and the World Bank and based on the economic measurement
represented by the Balanced Panel Data method, which included unit root tests for data.
And using the generalized moments (GMM) methodology to reach to estimate the
relationship and its direction can be used in investment decisions. The results confirmed
that there is a positive impact of the variable of higher education and training in the flow
of foreign direct investment, which calls for providing adequate support to educational
institutions and developing scientific research programs by Arab countries to contribute
to enhancing the positive impact in the flow of foreign direct investment.

Keywords: Competitiveness, Global Competitiveness Index, Generalized Momentum
Methodology (GMM), Foreign Direct Investment.
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