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Abstract

The research focused on studying the impact degree of capital adequacy as one
of the durability and financial strength indicators on the financial stability to a number
of private commercial banks listed in the Iraq Stock Exchange for the period (2012-
2021). The research aimed to measure the impact of capital adequacy indicator on the
financial stability of banks. The research problem started from a major question: Does
capital adequacy have an impact on the financial stability of the banks selected in the
study sample? The research also started with one main hypothesis that there is a
significant influence relationship between capital adequacy and financial stability. The
researchers reached a number of conclusions, the most important of them was the
existence of A positively significant relationship between capital adequacy as an
independent variable on the financial stability indicator (Z_SCORE) as a dependent
variable. And the researchers recommended the need to reduce the capital adequacy of
the research sample banks, and commitment with the ratio that approved by the Central
Bank of Iraq amounting to 12.5%, and the ratio that approved by Basel 1l amounting to
8%. Although it is an important factor for hedging risks, but it leads to accumulation
funds in the bank's vaults and withholding them from investment, which leads to
decrease the profitability.

Keyword: Capital adequacy index, financial stability, Z-SCORE.
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Dependent Variable: Z SCORE
Method: Panel EGLS (Cross-section SUR)
Date: 11/14/22 Time: 11:40
Sample: 2012 2021
Periods included: 10
Cross-sections included: 5
Total panel (balanced) observations: 50
Linear estimation after one-step weighting matrix

Variable Coefficient | Std. Error | t-Statistic Prob.
CAl 0.006256 0.015590 | 0.401277 0.0300
C -6.899310 | 5.536218 | -1.246214 | 0.2196
Effects Specification
Sum squared resid | 41.14555 F-statistic 27.77812
Durbin-Watson stat | 1.369365 Prob(F-statistic) 0.000000
Unweighted Statistics
Sum squared resid | 1566.268 Durbin-Watson stat 1.031864

Eviews V.12 gl Gl e e dlaie YU lald) slaci (e 1d saal
JUl Gl Sy Ailoas) QYD @b ok A8De sy odlef Joaall W jelay
o LS5 i 3ieS (Z_SCORE) (i L) i) yiisa s cJiuse i (CAI)
(Z_SCORE) Wil )l i) yise s 100% ldiey Jull (ul ) S e 5345 ic o
85l (3ias 138 5 0.06% e 22
J55 ¢8 (5%) o= sl Prob (0.000000)Meial s siss ic (F-statistic) Jbis) Ll o
Al V) Aalill (e 3 a0 AN 4 giadll e
Slua gil) 9 claliiiuy
sclatiiay) Y
A e dgile el g Bl Cajlad) caing A LY alaa Jldl Gl ) 4US 2e3 )
Gl S Jlall Gl S S WS el (e sall Al «pladinall g Gallall (e s sall
O sall Ll o padl 8 4o sall agl sl o agadl Gliaka¥l 5 ) jeaic ey el
o paall 5 agll gal &1 o agrady @b (i35S Ul Gl LS CilS LalSe laiall
dagie o 508 Gjlad) Lgd 8 Al § azasll e Sl )8 ey Y
s JaST o Ledilh 5 maang oLl 5 bl la U1 (aliaial 5 Leall o e 8 ) Cilesiall
Gileadl) Calidal Lpaadi g lgan Cplalaiall 28K olad ailal 3L el gl e Les jad ) Zaleayl
Ao V) e 5 daaliie W) skl (8 e s A sgu s e S A eaadll

e


http://www.doi.org/10.25130/tjaes.18.60.3.33

Tikrit Journal of Administrative and Economic Sciences, (31/12/2022); Vol. 18, No. 60, Part (3): 603-618
Doi: www.doi.org/10.25130/tjaes.18.60.3.33

e e Alle o a8 Gl A U G jlad) s b Canll il @ el
358(%12,5) Al 8 2l (g 38 el elid) U8 (e saatinall dpill cld Cum (Jlall Gl ) 4458
Judl Gl ) LS e ol 258 (890) Al 11 Job daad J8 e saaieal) dpill 5 A
Adadlaall sacinall uladl o YL Cojladll oda o) 5l GSay 315 clgy BliiaY) Caal
O e Jlall Gl S e das e T (B ad) L) G yean) 3Ea ) dlall 3e3) e
53l Sy (5315 ¢(113.42%) Al 5 Canl) ol i ZAST g ] A 58l Cajlaall
e sal) ) sgen Alen A i) pe el s AL Cila 3Y) Agal s 8 (o jaall L)
e e Alle o a8 Gl Aie U G jlad) s b Canll il @ el
zasalll 35 3aaaall dpll B8 Cun (Z-SCORE (Sl 73 sailly Lilia Ll ) iy
Cipaad) Gia Y el )Y 3t Sl a8 556 (2,99) 43l Z-SCORE <<
4815 Gl Aie Cijluad)l (u (e Z-SCORE dise (e A Glef (Ui ) said)
Alaiadl Ghlaall Jaad e dlle 3 a8 addly lea Laa 67 (35,58) dadlll 5 Sl &l gi
e Al 5 a5 gl ety 8 ) AL il Y (el g dadgiall e hladl
Cagoall B 2 su A8 padl aledd aeal 4wad e Dl Al dblugl g0 A s
) Ailigll 5 W) Qi) e salail (e Sz daalieY) ye 5 Al V)

S ((CAL Jull ) A G dlias) AV @b 40 )k A8Me 5a g giliil) & yelal
228 S (Z SCORE) (Wl Jl i) plige g ¢ Jatua

Sl ul )y LS L dx )3 A8 e gy «anill (g il W) 3 salll FEM st 2oy,
Sl ) e

(Z_SCORE) i il ji5e b 100% iar Jlall () AU jiga a5 i |
2850 (3ae 138 5 0.06% e 313

cnl Lgal) la g A ALY ¢ a8 Sl il (0 de sana sl 21 reiba gil) il
L jadl Gojliadly le USG5 i padl gladll Jae a3 8 e 5281 oSy S
(Y sl e gy amall il graall (e aall g pald JS5 Aalsll

4558 ALl 35l 5 Al s A (Jl) ol AS) o Ddise e Galadl 3S i 65 0ma
ladll L 58I 5l 3 g g Adleal Tyuad KY) y5 54l

(6 38 al) il 8 (e Bainall dpwailly o) 5V 5 nl) Ao Cajleaall Jlall Gl S il |
LS e e b (8% Axdlll 1100 daad J8 (e adizall ol 5 12 5% 4zl &) )
Ly il (5138 (8 J1ga¥) 0adS5 Y (o058 Ll W) Ghalad) (e Jasaill e ale
Al A () e s s Al s JlaTind) (e

M5y Caeaall Ll ) HELY) A8 e 4l Ltege (5S35 cCajlianl) Jals cilas g oL |
C gl 8 Laliall el ja Y A3 e S Lay e ) o pnall il gay Coyuadll 30
sl

(o paall pas & Z-SCORE (Sl 3 saill alainly Wl ) jaiay) i) slaie) 555 o,
aed o Jaally ddle Lia o Titue Cojuad) S ) Lad Cajeill Cargy Il 4zia )

1


http://www.doi.org/10.25130/tjaes.18.60.3.33

Tikrit Journal of Administrative and Economic Sciences, (31/12/2022); Vol. 18, No. 60, Part (3): 603-618
Doi: www.doi.org/10.25130/tjaes.18.60.3.33

3,8 o ClagWh (uSady (o35 LBl Canaal) Llis e @l A (e ) 5 ) i
Aoalie V) e o Aol Cag ) b o) g diladi) Calidal 4 jlas 8 (o puaall

odaall

Al jalaal) Yl

t_ﬂ_tﬁ\ JSJA ‘QJJ{X\ c\Ja cg)...a.d\j Lﬁdﬂ.\l\ JLAA.}S\}“ c(Y~Y~) ‘m\ dasa cLﬁM\X'\

)CL\“ ‘;A:}Jtsij\

Al dglany) halaall (abaial oy gl Jlo uly o Y21 7T) cdene i€ el

(FF) 22l Al Aaalacs iy uadly sLaBY) agle dlaa g all SLaBY)
BN

Lﬁd\..aﬁg‘ﬁ\ u.u\ésl\ c(Y~Y~) c_):\_)c éJUa ul:u.m c‘_e‘)c‘ﬁ\jés*}\mh”)z ‘@J)'il\.

Analan-dy )13V 5 AplaBV o slall Alas (B yadl (8 (G ) ) Y o Il Jgeil) Y
.8l adl c(\ \ ‘\) A2l c(\"l) Al all calaz

S claaill s L) Y1 Al CGobad) 5 (YY) oosid Ll Sl

Gl =l c(\ ) i) da=l) ‘(VO) Al (Jia gall drala - p2d) ) 4t Alaa lggal o

sl Sl Jsadll 58 ((YYY) « SLE Jiald ol oo sl 5 ) sa alIS JaS ¢g el

daala il Ja) Al (Y011 2Y ) o saall dpud jo Alla ) all) JU) Ll ) LS @) g
.3l c(\'“~) 22al) c(\) Alaall o3 S

2‘\'\3'.’) g_.,ﬁ dLA]\ UJJ aﬁ\ﬁsj ‘Rz\é‘)m.d\ MM‘ J"i ‘(YnY.) (dasa (_',4‘.; dAlS ‘“L :~S\

¥+ o) sl alall A8 el i) i laal) (e Aigal duad A Ay el Gl
é\)ﬂ\ cz\:\ﬁ\)ﬂ\ :\M\Aj\ mbaﬁ\}”j 3‘)\&:};\ :\:\E s(Y YA

AM\JJE\:\S‘)&MS\:‘JM\ k&&u}\jdw\w\J:\;ﬁS" c(*~\‘:\) ‘L;g e.uu cu\)As

daala Alaa c(\'~\\/-\'~\\") 3.l é\)ﬂ\ L”SJM‘} GAL:}” ‘;\L}]\ (:AJ"A“ ‘;A w
o (1) 228l (YY) alaall el an 531 <l daalan-dodadll g Aaadl o glall Jiy

& ull ‘_;LJ\ BB R c(Y~Y\) ¢daal Hﬂ\ e ¢ g fa.w\.SL O Olae |

Y] agle dae (YY) Yo oV) (e baiaall 3 il 4 geadl 8 Al 5 LSy
Al () 22al) () +) Alaal ¢ i el daalacs el 5 il

e Ao yad A 3 s Al ) ELY) 8 anlad) dall 0 (Y0 YY) el ciibia caana

Sl (a5 Anela BV 5 Gy oY) aslall Cy S5 Alae (ABal G lad (e A
LG8l c(O/\) Al c(\ /\)

g.h)\.a.a.cﬂ ‘;Ld\ J‘)sim\}” ‘;a‘)ﬁ}d\ d.a\;ﬂ\ d:\h:\} U“l:ﬁ c(Y~Y\) ¢daal c\}) cm}g.

ALY aslell Al (Yo VVRY )Y saall L (31500 (8l padl (Bgm (8 Alaisdll daY)
(Bl ((VA) 222 ¢(0) alaall cAdladll 4l dnalald) J3 gila 5 4y oY)

Ty


http://www.doi.org/10.25130/tjaes.18.60.3.33

Tikrit Journal of Administrative and Economic Sciences, (31/12/2022); Vol. 18, No. 60, Part (3): 603-618

Doi: www.doi.org/10.25130/tjaes.18.60.3.33
.|

:Z\,,\,I-'\%‘Y\ Jdba-d\ .l,,ﬁu
. Aweke, Melaku & Melaku Alemu, (2017), Financial Performance Analysis of Private
Commercial Banks of Ethiopia: Camel ratings, International Journal of Scientific and
Research Publications, Volume 7. NO 17.

. Daly, K., & Akhter, S., (2009), Indicators of Financial Soundness Can they forewarn us
of impending crisis?. International Review of Business Research Papers, 5(2), 293-316.

. Abdel Salam, Mostafa, (2021), Determinants of The Capital Adequacy Ratio in Islamic
Banks In The Kingdom Of Saudi Arabia, El-Acil Journal For Economic And
Administrative Research V(5), No(1).

. Ongore, V. 0., and Kusa, G. B., (2013), Determinants of financial performance of
commercial banks in Kenya, International Journal of Economics and Financial issues,
vol (3), no(1).

A


http://www.doi.org/10.25130/tjaes.18.60.3.33

