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Abstract

The research aimed to clarify the role of compliance with the standard (AAOIFI
30), in reducing credit risk, after the Iraqi Islamic banks were obligated to apply Islamic
accounting standards under the Islamic Banking Law No. (43) of 2015 and the controls
and instructions of the Central Bank based on this law, as they included The research
sample (16) of the Islamic banks listed in the Iraqi Stock Exchange, based on the
availability of data necessary to measure the research variables during the research
period. The indicators of the standard were prepared in the light of (69) indicators
divided into (9) dimensions contained in the standard issued by (AAOIFI), and the
standard came into force and applied on January 1, 2020, in addition to finding the
nature of the correlation and impact between the level of Iraqi Islamic banks’ adoption
of the Islamic accounting standard The (AAOIFI 30) in reducing credit risks. The
hypotheses were tested and the necessary analyzes carried out using the statistical
program (SPSS). A set of conclusions were reached, the most prominent of which were:
There is no bank that has achieved all the requirements for adopting the (AAOIFI 30)
standard in the research sample banks. However there are acceptable levels in the
average availability of the number of requirements in some banks, and there is a
significant inverse relationship, the more the adoption of the (AAOIFI 30) standard
increases overall and at the level of its dimensions In the banks in the research sample,
this will be proportional to the low level of credit risk. According to these conclusions,
the research suggested several recommendations, including the need for the Central
Bank and the management of the lragi Stock Exchange to establish controls and
procedures that ensure the commitment of Iraqi Islamic banks to apply all requirements
of the Islamic Accounting Standard No. (AAOIFI 30), and to take legal measures
against non-compliant banks.
Keywords: Islamic accounting standards issued by (AAOIFI), credit risk, Islamic
banks.
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