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Abstract:

The research aims to measure and analyze the Nonlinear effect of financial
development on economic growth in Irag during the period (2004-2019), by following
the method of Nonlinear Autoregressive Distributed Lag (NARDL) in order to measure
the positive and negative effects of financial development on economic growth in Irag.
The research obtains that the level of financial development in Irag was weak in most of
the years of the research period, which indicates the weak development of the Iraqgi
financial system in general, and thus its lack of influence in promoting economic
growth. The research found that there are no standard problems in the standard model
(Instability of Homogeneity and Autocorrelation problems). That the model was stable
during the research period, and the research also found that there was no significant
effect of the nonlinear effect of financial development on economic growth. As well as
the presence of A one-way causal relationship from financial development to economic
growth, meaning that financial development causes economic growth, while economic
growth does not cause financial development in Iraqg.

Keywords: Financial Development, Economic Growth, Nonlinear Effect, Toda-
Yamamoto Causality, Nonlinear Autoregressive Distributed Lag NARDL.
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S sixa (5 siuse die daleall Y1y oY) cpaall (e ST il 8 ) g (F) da e alaie V)
<ily (Al 1(1) Bound deleall (o) aall (S tus (A (4.207842) Leiad il 3) ((%5)
4 siall (5 sie Lt 2ie (3.1) Bound 1(0) delzall oV aall 4a8 caaly 38 L 8 (3.87)
il (g LB gaill (p Jilaie je A jidie JalSS 2 g ol (galiaBY) il 5 (%5)
O A A dga e (Al SLaBY) Bl 55 g (e Aalall) 4 kil ae Gillaie AL
) gam elaBY) gl 335 o) A Aol A8y sabaBBY) el aa o i Adlal) Al
il pall & Jiaiall Lgatlda dae ) Ll yhisae A Alalaldl 33l 1) JOA (e dallall dasil) 30l )
3a g Aagi salaB¥) saill 3aly ) ) (g2 Aullall Apasill 30l o) LS Al (31 gua¥) 5 AL
AoalaBY) clad jall gl el Qe agle oS L 13a 5 Addals A8
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NARDL daagial 5 Jilaiall pue o jisiall JalSall 3 gaall Ll (©) Jsaal
ARDL Bounds Test

Date: 08/06/22 Time: 12:32

Sample: 2004Q4 2019Q4

Included observations: 61

Null Hypothesis: No long-run relationships exist

Test Statistic Value K
F-statistic 4.207842 6
Critical Value Bounds
Significance 10 Bound 11 Bound

10% 2.63 3.35
5% 3.1 3.87
2.5% 3.55 4.38

1% 4.13 5

E-Views9 gl n dla jda e alaie Yo Gialdl dae (e J gl jaadll
(e Wadll momia z3sail 2y (NARDL gl hy Uaidl) paali gigad Llal)
dish (ludls (o) Y W sy 3 ((NARDL) (bl 3 5] (8 il JLasY)
3y g 2y Al 3 ghadll aes il g o shall Ja¥) Clalea anay Uadll siad 23 sl ) 5 oY)
ozl 3 (hdll maat HUEA) 20 e s (1) Al Joaalls JalSidl e @ yidal Jalsil
Lblbaial sy 3 €905 (e S8l 4 gina (5 e die (-0.244436) @b Uadl) s Jalas O
OSay maill Jal) A B gaill 8 Caans Al VDAY o e e 55 ¢(0.0001)
Wl ¢S Uadll s Jalae of Lale gl Ja¥1 8 (%24) Ay Lengniai of Lebiaas
Lasl) emad Jalae 35l (Gildae 43l (g can gll 5 jiall o 4ad 5 ) sana s Ly sina g
e A Adld) Ll aid JaY) dlsh cldad) (1) o8 Jsoall g WS
saill oo yili gae s Al Lpaiill i ol s AV G 51 e Ll gl il
3 I Ol Y AL Al Ll g W) Y () e s el QS 5 g galaiE]
ST (5 sina (5 sia die Ll g lad¥) B0 llaiaY) 0 5S diime dpuaiy (sabeaiBY) sl
(shin e il s dashall dat) L8 of g (%5) o
el Glo e gla,V1 f (@l Al 6 ) el e pils e oSl
Wald-Test | Laal
NARDL diagie 335 s ghall Ja¥) (& Uadll s 3 gl 1(7) Js2al
ARDL Co-integrating And Long Run Form
Dependent Variable: Y
Selected Model: ARDL (3, 0, 0)
Date: 08/06/22 Time: 12:32
Sample: 2004Q1 2019Q4
Included observations: 61
Variable | Coefficient | Std. Error | t-Statistic | Prob.
CointEq(-1) | -0.244436 | 0.057791 | -4.229685 | 0.0001
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Long Run Form
Variable | Coefficient | Std. Error | t-Statistic | Prob.
X1 POS | -0.316260 | 0.283404 | -1.115935 | 0.2693
X1 NEG 0.060253 0.297984 0.202204 | 0.8405
C 0.578878 0.089250 6.486022 | 0.0000

E-Views9 zeb n Gl A e alaie YU Gialll dee e Jsaall 1 jradll
el ) el (Rl L e L) Wald ks of sWald-Test Jkis) Luald
o e e IS il 6 aalll Ja¥I 8 ail el 85 gl Al <l paiiall

‘Wald JLis) #3850 (V) a8 J sl 5 ¢ puaill (gaall & £l il
Z3sall L Aliiaall ) el daal (Wald-Test) Jlsial (V) Jsaall

Variable Df Probability
Chi-square X1 POS 1 0.1377
X1 NEG 1 0.2959

E-Views9 gl » dla ds e alaie Yo Giall) dae (3 Jgaall 1 jaadll
S Apaal Ll Gl Lemleai) ) Alal) dpasil) 3alyy of (V) @) Jsaal) gl (e oy
Slo gt Al Al L il b 08 iy ¢ guall) gaall G galaBY) saill & il
G s Gl Gl uaill JaY1 8 ool saill 8 AL dpaiill dpenl asa g
O e gaBY) gl e (g oamy il g 31 al) ) aail) 8 ALialal) dpaiil) Cana
Vs qualy sni o ddmin 3l (8 AWl Al da 0 & ey dallall Al ) e
Y s dlail el jad s Jygaill (A G 1 W50 Gl
@ sde NARDL zisall sasa &bl et szigadd) sasa < jbidl Ll
(st 9 AibaaV) JSLaall Ll IR (e @lld g ez gaill B0 g 48 jral A ) il jLial)
Aaie YU 73 5ai) cliiiial oxgadall ayysl) LEAY) 138 zuia g sebdiadl el o el
Ao CilS 1)) liiall cands 2358 Y Sla 05 3 ((Jarque-Bera) J Adlaia¥) dadll e
(%5) (e ST Adlaiadl daidl) cal€ 1Y) Lasla g 58 bl of 5l ((%5) oo BB Juaiay!
Caly Al oY dads g 58 Y zisadl) Gliie o (£) p JSA) e gl
(%5) (e J8 4aiill 534 5(0.00000)

20
Series: Residuals
(| Sample 2004Q4 2019Q4
16 - Observations 61
Mean 3.72e-17
12 | ] Median 0.003824
L Maximum 0.205837
Minimum -0.328065
s — Std. Dev. 0.067801
Skewness -1.252792
Kurtosis 12.32540
4 Jarque-Bera 236.9875
Probability 0.000000
ol rr rr+ vty rr
-0.3 -0.2 -0.1 0.1 0.2

gl il (xadall 50 1(£) JS
E-Views9 zal n cls e e e YU opialll Jee (e JSEI : juadll
zoda sy A Jalii V1l o) s beadeal) (301 Jals W) g Cubl) Gudlad el A jLa) Y
(e 2aall dlia LS (Chi-Square) Adlaial e ading (Al 5 cdnae (o (S ol )Y AS
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D) LAY 038 L (e s el aae ol elad¥) cpl (uilad a5 Al LAY
s (M) &) Jsaalls (Chi-Square) - ddlaia¥) dadll e adizy 35 (ARCH)
roiladl) il A g 23 s I3 Ll ,Y1 laal

A Ll ¥ bl (pilad il A a1 (A) Jsaal)

G.SJAJS\ 3a g
ARCH Prob Chi-Square(1) 0.8182
Correlation LM Test Prob Chi-Square(2) 0.0735

E-Views9 gl » dla de e alaie Yo sl dee (0 Jsaall : jaadll

oilaill Gl AR HLad) e JSI(Chi-Square) dallaial (A) ad ) Jsaall (e gl
Oe Al Gl lasa) ASia g bl 235l B3 ga s Al g) (S Ll )Y) ASa
U daaily (%5) o ST ity (5 (1S g pe Bllaind e JLEAY) @l e 58 ¢(lnne
oailad Ol ASde dga g e o pall ) aaall dpa 8 Jas st JUll 5 oo LAY
& A e (g ging zhsa) O e paii g Aaad) A ) (b g 0585 lly g ol
Ll )Y dlSie aga g aae o pall Gl aaall dpiaji Jsidy a gl LS ool Guilad s
i Bl Alie 2 a5 o (i g Alad) g ) (b 0 g8 cllhy 5 ¢ SN
zasa) ol S ELY) HLEAY) W ~a g :(Stability Test) gisad¥) 40 fial jLaa)
S g el i) e slaie W) A e ) Bae DA e e sl i
A€ 2 gan A o) yeall b ghadll Gf ety 3) zdsaill ) ) seday SLAAY) 13 o 5 el
o sl S g ganall i od eld )3l AL Ll Ll ((%5) L sine s sl
o ligial oS e saaall (55S Lavie @lld e JSS #2351 )il daing (3 salY)
Pa Mo ald 4l S z3 5 ) gy S ((%%5) (5 sie die AT 3 gan e g3 5aiY)
& o b LS ddadatiall o) peall Ja gladll Jaba o8 ) 3l Alddl 2 a5 JOA (e Sanll B30
1(°) iy 5

30

20 I

10 I

o

-10 | T

-20 T T ———

[——cusom —— 5% Significance |

Cusum <biasiall oSI 5l & ganall jlaal ;(0) A
E-Views9 zali » Gla i e alaie Vb ialll Jee e JSEI 2 juadll
Al 55 salaly-la 55 A a5 s TodA &Yamamoto s sebeb-la i dsaa JLiid) Ll
Suzad i) eUai¥) 358 e Gty i o aaiaty oSl yuiall 5 alill juaiall o A
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e J8 Adlaial) il 1) il el (I JEiall uatall (e dgaie A ADe dga
ALl Ayl J s oy LA (e 5 i) niall 8 Gy Jiiaddl i) o 6l ((%5)
el peid) ) Jeiedl i) (e dgaie dpaw A8Dle 2sa g ade Alla L8 misia (WSl
e sa g pie o pall G aaell dnm 8 J o s (%5) e ST ALY )
a8 A LA @ e g (9) A8 Jsaally (Ul aiall s ol axiddl G A

ol WSy i galaly
9 galalla 68 A Hlal 1() Jsaal)
; B LAcay) | sUa) 5,8 f gana | o,
)l ¢ & = o 1 daal) sl
A Chi-sq Prob | Jakill 4a a4 ) =
A ABle 22 | 29.06145 | 0.0001 7 X ->Y
4 d8le 22 Y | 1.279890 | 0.9890 7 Y - X

E-Views9 gl n Sla jaa e slaie YU ofialll dee (3 Jg2al) : jradll
o) (& A ABle 3 5a ) i) 23 gaily alal) (7) B Jsaall A gilidl) s
el o) gl (alaBBY) saill) il paiall g (Al dpaiill) Jiiall jpsiall G Jad aal
caly Adaia¥) S (GalaBY) salll) Al il 8 s (Al dpall) Jiill
Ao e 2535 o pait A Al Do 8 Jis ade 5 «(%5) e Ji 025 (0.0001)
A Ao Sy aae o atl il aaell A 8 2l i
I (haBY) saill) il juaiall (e dgaie A AB3le 2 g ade il Hedat LS
ade 5 «(%5) Ge ST (525 (0.9890) il Aflaia¥l oS ¢(Rllal) dpaill) Jisdl uial
e pail G aaall duia jh Jilis s ABle Dy o pat Al Al A 6l s
Ao A8e 2 ga g a2
il i) § ALY 3 ) Eiaal)

sclatiiiay) Y

ALl Al G (70) Ay sine 5 sise i Aglian) AV <3 Jal) Al sk 433 55 48D axe )
bl s ¥ G Y O WS (2019-2004) sadl JMA Gl (& galaBY) il
) BN i) O 5S Ame Ay (gabaBY) sl 3305 ) Olage Y Al dpaiil
st e 586 g Joshll et (8 L ) gl ((%65) e ST s e (s e die

oladly dgaia (%5) 4isire 5 sie e (SLaBY) saill Al dpaiill G A Al Dy Y
& eshaiBy) sall 8 G 400 sl ) s ¢ 53 galaly 1o 5 A LA 3 o 2al
daatil) (o AdAlE ABe dga g p2e UL Al Anatill & s Y galai®¥) gadll (IS s
(Bl (8 a5 Al

O3S 135 6z iV ADlas L) A 3 Judladl 3 il 3 laasy) AlSie 2 g a2e Y
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lisiall oSyl o ganall Jloial Cana T e (S 23501 ()5S
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