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Abstract

This study aims to measure and analyze the impact of foreign portfolio
investment and some macroeconomic variables (inflation rate - interest rate) on the
trading volume index in the Amman Stock Market. The descriptive and analytical
approach and econometrics approach were used in building the model, based on the
(Eviwes10) program. As well as using the Autoregressive Distributed Time Lapse
(ARDL) model, it's done (44) market views obtained from the annual reports of the
Amman Stock Market were analyzed. As well as the reports of the central banks and
the unified Arab economic report for the State of Jordan for the period (2010-2020).

The study concluded to prove the statistically significant effect of foreign
portfolio investment in the trading volume index in the short and long terms. While the
study recommended developing the Amman Stock Market and linking it with global
markets. In order to attract more foreign investments to the market, by providing the
necessary funds to establish and expand investment projects for shareholders. While
adhering to the restrictions that make this openness not inconsistent with the economic
policies of the state. And the development of the electronic trading system for the
Amman Stock Market, similar to the international financial markets. In order to develop
the procedures of trading operations for the investor in any location and at the lowest
possible cost, which makes the investment process more liquid.

Keywords: Foreign portfolio investment-Momentum Enhanced Strategies-Chaos
Theory
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Test Statistic Value K
F-statistic 14.75802 3
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UL 31,530 e daa )
Variable Coefficient | Std. Error | T-Statistic| Prob*.

C -0.047333 | 0.010882 | -4.349592 | 0.0003
X1 0.383713 0.008720 | 44.00150 0.0000
X2 -0.026134 | 0.008365 | -3.124179 | 0.0053
X3 0.103258 0.011755 | 8.783935 0.0000

CointEq(-1)* | -0.290860 | 0.065116 | -4.466775 | 0.0002
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Variable | Coefficient | Std. Error T-Statistic Prob*.
X1 0.384822 0.003933 97.83524 0.0000
X2 -0.017398 0.002274 -7.650474 0.0000
X3 0.007758 0.001840 4.215961 0.0004
C -0.162735 0.015804 -10.29679 0.0000
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Breusch-Godfrey Serial Correlation LM Test:
F-statistic 1.399993 Prob. F(2,18) 0.2722
Obs*R-squared 4.980749 Prob. Chi-Square(2) 0.0829
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