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Abstract

The aim of the research is to analyze and evaluate the impact of money supply
on the financing gap of the Iragi banking sector for the period (2004-2021) and its role
in achieving monetary and financial stability. The Iragi economy, by proving its moral
impact on the three models (deposits, credit, gap), but it contributed to raising the levels
of the financing gap in the Iraqi banking sector and for all models (deposits, credit, gap),
due to the high supply ratio of the Iragi economy. The monetary policy during the study
period, which was caused by the negligence in the level of application of the supportive
monetary policy to maintain liquidity within the acceptable limits, because its role in
this aspect was limited to monetizing oil revenues in order to provide the local currency.
Keywords: ’onetary policy, liquidity, bank financing gap
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CRI = F {M2} (2)

GAP = F {M2} (3)

DEP =8, + i M2 + ¢ (1)

CRI=fy, + By M2 + &; (2)

GAP =y, + ;M2 + &; (3)

Augmented Dickey-Fuller (ADF) s ¢ sSull JUia) mils juds squliil) Julad g g dail) pas | ¥

el Ll & sundll ail) (5 () 5% &y sina (5 susa i (V) o) Jsaal) 3 8 Aa ydl

Lehsine 0.05 d dad ka3 ol Al Prob. ad Whisuasl e cuua s (GAP Jas<ill 5 5ad)

Gl e (Sad clagdlS g ey olad) o) i aa dsa g OIS 6l s (5 sl i d3lanY)

DEP gl Jleal 5 «CRI glait¥)  Jlaal) s ,a¥) @l purdiall (84 ol s (8 ey ) il

Jdd Coa (5 gl e Adlan¥) Leh sine i)y Lty ) il G (e (M2 2811 (i pe

S e ol o i aa Ssas S 6lsw 0.05 I el g Js il & Prob. sl

sl an) AN VW Ay J5Y) 6l die L ) i) (Gaas caelaial Ll V) degalS

Lo 138 g ol patiall &lli) 0,05 ) jals Prob. Jlia) ad gladi ol s o(LagalS ol e ) olad)

Adadl) Lgasy 5 Chndl ol jaial e 3 Judlal) Uiy Jalin (e 3ailll Al o gu )l 4iuse
(1 8 JSAN 8 As jadll

JuSlull clile 4 ) 5wy Augmented Dickey-Fuller (ADF) Jlial gl o(Y) Jsaall

Ldadl) Wipay G all ) puriial dgia )
Level First Difference
Variables Trend and Trend and
None |Intercept None | Intercept
Intercept Intercept

CRI | 5.861494 | 1.254316| -1.765189 |-5.483902|-14.13242| -14.27604

Prob. 1.0000 | 0.9984 0.7183 0.0000 | 0.0000 0.0000
 DEP | 3.832798 |-0.479524| -1.542743 |-13.03357|-14.21039 | -14.17650

Prob. 1.0000 | 1.0000 0.8118 0.0000 | 0.0000 0.0000

GAP |-13.61711 |-13.80084| -13.79922

Prob. 0.0000 | 0.0000 0.0000

M2 6.592169 | 1.126822 | -0.609228 |-5.169711 |-12.96182 | -13.02347

Prob. 1.0000 | 0.9977 0.9772 0.0000 | 0.0000 0.0000
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(DEP) alasll el 8 (M2) 23 e il i eilis 1(F) Jsaal)
Dependent Variable: DEP
Method: Least Squares
Sample: 2004M01 2021M12
Included observations: 216

Variable Coefficient | Std. Error |t-Statistic| Prob.
M2 0.687642 | 0.007640 | 90.00790 | 0.0000
C 4832281. | 578315.0 | 8.355794 | 0.0000
R-squared 0.974265 F-statistic 8101.423
Adjusted R-squared 0.974144 | Prob. (F-statistic) 0.000000
Durbin-Watson stat 0.080848
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(CRI) i) (b (M2) il (a e 1 ol il o(£) Jsaadl

Dependent Variable: CRI
Method: Least Squares
Sample: 2004M01 2021M12
Included observations: 216

Variable Coefficient| Std. Error| t-Statistic | Prob.
M2 0.461608 | 0.006818 | 67.70719 | 0.0000
C -7734710. | 516084.2 | -14.98730 | 0.0000
R-squared 0.955401 F-statistic 4584.264
Adjusted R-squared | 0.955192 Prob. (F-statistic) 0.000000
Durbin-Watson stat 0.049111

Eviews10 gl cla pa e alaie YU fialll dae (e Jsaall
(b Lo ey (€) ) Jgaall s
laal Sisa (B (M2) gl ) iy il (i el A1 Gy sime il il &yl
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Jave &) of A el s o8l odgd cslal Al gy jadll il yall 5 galaiy)
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Sl e Al sadl) bgadl) g3 gail (uSey Aahgall) B eadlly Lalddly G 73y
(9) i Jsaall (& mim 50 LS 5 ((GAP) 4l sall 3 gadll 150 (8) (M2)

(GAP) abisaill s 52ill (A (M2) 3 (ase AT i il :(0) Jsa

Dependent Variable: GAP
Method: Least Squares
Sample: 2004M01 2021M12
Included observations: 216

Variable Coefficient | Std. Error |t-Statistic| Prob.
M2 -0.226035 | 0.011590 |-19.50278| 0.0000
C -12566991 | 877326.0 |-14.32420| 0.0000
R-squared 0.639948 F-statistic 380.3586
Adjusted R-squared 0.638266 | Prob. (F-statistic) 0.000000
Durbin-Watson stat 0.045118
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