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ABSTRACT

yasdloll

The Showa Financial Crisis of 1927 in Japan is one of the most
significant economic crises that greatly affected the country’s financial
system. The crisis began after a series of economic and political events,
including the collapse of several Japanese banks, and the escalation of
financial panic among citizens who rushed to withdraw their deposits.
This exacerbated the economic crisis and increased pressure on the
financial system, prompting the Japanese government to take extraordinary
measures such as temporarily closing banks and suspending financial
obligations. Despite these efforts, the crisis led to the bankruptcy of
many banks and companies, increased unemployment and inflation,
and affected confidence in Japanese financial institutions. It prompted
the government to make radical reforms to the financial system, including
strengthening supervision of banks and reducing their number through
mergers. These reforms aimed to restore financial stability, but they also
highlighted the significant challenges Japan faced at that time in dealing
with large-scale financial crises. The crisis stands out as an important
case study for understanding how political, economic, and social factors
affect the stability of the financial system, and it also provides lessons
on the importance of rapid and effective government intervention in

preventing financial crises from worsening.
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