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Abstract

The banking sector is witnessing a transformation today due to technological
innovations such as online banking services and mobile applications for
electronic payments. It is also moving towards enhancing financial inclusion and
developing products and services to better meet the needs of customers. It has
become a backbone of the financial system and economic activities in any
country and remains essential to enhancing growth and stability and achieving
sustainable development.Based on the importance of the banking sector, the
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researcher tried, through his research, to show the importance of diversifying
banks' investment portfolios and their contribution to protection against potential
economic crises by reducing investment risks and at the same time the
possibility of improving investment returns and achieving profits. One of the
hypotheses on which the research was based was the lack of efficiency in
diversifying commercial banks' investment portfolios.In order to complete this
research and reach the results, financial analysis was used and the financial data
of the banks studied for the period from 2009 to 2023 was compared. Statistical
analysis was used to prove the existence of a correlation and impact relationship
between the components of the investment portfolio and the profitability of
banks. Through this, the researcher reached many conclusions, the most
important of which is that the banks in the research sample did not take into
account scientific investment diversification in forming their investment
portfolios and focused to a high degree on one type of investment, which is
investment in granting loans. Then, with a clear difference, they relied on
investment in securities, while they paid little attention to investment in
discounting commercial papers. Among the recommendations that the
researcher saw that banks should pay attention to and study in order to achieve
the desired goals of the banking sector is to work on diversifying their
investment portfolios, especially since they have respectable material and human
capabilities in order to manage their investments and achieve profits and
security in a compatible manner. Keywords: Investment portfolio, investments
in securities, investments in discounting commercial papers, investment in
granting loans and advances.
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