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Abstract:
The process of evaluating an investment portfolio is one of the critical topics in
portfolio management, which has sparked extensive debate in the financial field. It
serves as a fundamental basis for performance measurement and investment
decision-making. Due to the variety of return and risk measures, specialists have
differed in determining the most appropriate metric for use in the evaluation
process. Consequently, numerous models have emerged, differing in their use of
return and risk measures. This study aims to evaluate investment portfolios using a
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scientific approach based on return and risk, following the Graham & Harvey
model. The research problem arises from a central question: "Does the Graham &
Harvey model contribute to providing objective and accurate results regarding
portfolio performance?" To achieve the research objective, a sample was selected,
comprising all companies listed on the Irag Stock Exchange (1XS60) index, with a
total of 9,444 observations. The research reached several conclusions, most notably
that the results of portfolio evaluation differ when using the GH1 and GH2 ratios
due to variations in the degree of financial leverage. The most prominent
recommendations include the necessity for investors in financial markets to
evaluate their portfolios using multiple models rather than relying on a single
model, to achieve a comprehensive portfolio assessment. Additionally, investors
should evaluate their portfolios periodically and systematically.
Keywords: Investment Portfolio, Investment portfolio Evaluation, Treynor ratio,
Graham & Harvey, GH1, GH2.
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