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Abstract

The research aims to provide a comprehensive presentation of theories and
empirical studies that attempt to diagnose and analyze the mechanism and
channels of transmission of the influence exerted by economic freedom in
supporting the returns of the stock markets. As well as building a
quantitative model capable of diagnosing the nature, value, and direction of
the impact of economic freedom on the returns of stock markets in the Gulf
Cooperation Council Countries for the period (2006-2020). To achieve this,
the Balanced Panel Data was used, and the Autoregressive Distributed Lag
and Pooled Mean Group (PMG/ARDL) methodology was adopted. The
results of the quantitative model confirmed that the stock market return
index of the sample countries in the long term is directly affected by
economic freedom with its general index and its four sub-indicators of
Government Size, Sound Money, International Trade Freedom, and
Regulations, in an upward direction, while the effect was weak in the short
term. These results also confirmed the inability of the Legal System and
Property Rights index to effectively influence the return of the stock market
in the GCC countries, whether in the short or long term.
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(Medina-Moral & Montes- dedles dyleiad el 3as) L€, Hlinwy) jhlie glis (e
.Gan,2018,44-66)
bl abas . Lals

allall AL famll by sae 8 Craciel L)y Leils cuiady (bl 3l _as tagi Cilgs
Lopal) sl il 32y, Joall i) e 5,3Lall (Global Financial Development Database)
Cilydge Sl ) Jsasll LY 5aaiall aal) zaliyd 4 (Arab Development Portal) dual
Fraser (The Fraser i e clelasl &l W) &5 g 8, &aell bl 0L (31,681 (3l
soke ,(Economic Freedom Index) (EFI) dalaidy) Lall jdge clily J) Jsasll <Institute)
o dalal) de @l clyigall e
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cisal) clpiia o
i) cfpiia (1) Jgaadl

Badiaall i piall
3o Sl C =
MR | Ll o) Gl ol sl b selll Jone | AL oY) Gyl ool 3 | 1
oA G /A LYY By (b el pgud) dad Aggall Lol | 2
ey sl
= [l 8 Algliall ALl 35V Aad Naa] dcd Jsll aaa | 3
! o) 5l
U Ligull dadll ) Aghniall agudl] @1‘:*5!\ Aesdl aeadl s Jaxa | 4
Gsedl 8 dapad) agull Jlea
L) cpaal)
S 34 o =
Lol Al aladl il
R FEI Ll sl
LabaBY) dojall duejdll clydigal
; (SG) Pl | |
N (LS) AL Gy sl alladl | 2
N (SM) Aalad) agaill | 3
N (FT) dlgall plasll Lps | 4
- R0 LLy | 5

whill uiladl e 2l ofiall) dlae) (e 1 jsaal)

ool LS Sltins Typiie densy Boobiai®Y) Lpall pladl 5dgal e AesfY) oz Slall aaias
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AT AL

.......... Ulyigo yas o\ Bl @slaidVl &y =)

MR = f (FEI)
CA = f (FEI)
TR = f (FEI)
TU = f (FEI)

MR = B, + B, FEI + ¢
CA = By + B, FEl + ¢
TR = B, + B, FEI + ¢
TU = B, + B, FEl + ¢
MR = f (SG,LS,SM,FT,RI)
CA = f (SG,LS,SM,FT,RI)
TR = f (SG,LS,SM,FT,RI)
TU = f (SG,LS,SM,FT,RI)

MR =y + 1 SG + [, LS + f3SM + B, FT + 5 RI + ¢
CA=Py +P1SG+ [, LS+ P3SM+ B, FT + Bs Rl + &
TR =y +1SG + LS + B3 SM + B, FT + 5 RI + ¢
TU= Ly +B1SG+ B, LS + f3SM + B, FT + BsRI + ¢;

zisa) ki daagia

& H(FED LD Loy d5a Loslai®¥) dupall AY d8gisag Ay daaS i Ao Jgranll Cirgs
J(CA) Ll dailly ,(MR) Ldlall 3hsY) Gl alall 5 igally Abiaial) Zlal) (3hsY) Blomad iy iga
Gl patil) 3855 Glaiay Aadall die Laall Gl 3 ,(TU) aea¥) 0hss Jasas o(TR) Jslll sy
(PRM) aasill 21 dingia Caadiel ,Jgall bl ALl (ol adlglly L yally Ayl HLY) aa
(y—dial Yy (Fixed Effect Model) (EFM)<all 315 (Pooled Regression Model)
(Balanced Panel dasayall o) daerall clilad) ) anwdl (Random Effect Model)(RFM)
:40Y) clshall gy, (Pesaran et al,2001,289-326) Data)
dagiall clibad) Ay JLas) e

dedlally dpndadall hpriall (g BLasY1 sl Al 520 anl ) G Slas) cln) s
A Bl Jedld) cil€ 1) Le a8 ae Loy 4haa) hlid) ehald 5asie duie) 338 e Luie)l
1305 cadind) il & 55 dnia)l Jedludl b Audaat hyas @llia Ja e Al ) A5 iy
3539 e Y (75,2020, ball) dinal) uiiall & clyusil) el 8 Laga s (535 4393 ol Of (a
aal aaf Bangll s SLad) sy adieal) il Bl pad o Al ) sl g s iDL
Uaei o Lnel) Aleled) €131 Lo paas ) Coagy Gus , Lol ) byl 8 e sad ) LaaVl s
Levin-Lin-) (LLC)_tas) alaaial J iy L soley - (474-445 ,2017,80aY) ¥ o Ga3l) e s

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (291 ,J| auoii

pp. (135-155) .o March 2025 ,I5i «No. (145) ¢ Vol (44) 2w

145




WAT l\l.-}ulk’°

U080 oy NS WD)l @dLaidYI &y sl

S\l )l e doo

B e asstaadls 2Ll cleayl aal e dassal iiball dacl LS Qe 3 (Chu
Abadl e jlaai¥) z3gad uls DA e (LLC) lod) i s ,dsiail) dpbinal) Jlas 4 sl
(Levin,2002,4-11) ,igaa sUasd) st el

a5 Clpsiad A3jlgiall dagaiall clibedl Aball a gl (1) JS&Y

TU TR
150 80
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s0 a0
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S &8 &S 3 =2 =2 € 28 9 8 @ 8 2 s 8 S &8 & 3 9 =2 €8 8 9 8 2 8. 23 s
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£ 35a%) il daga3all il dbEiay Levin-Lin-Chu,2002 L) g :(2) Jseal

bl Level
Variable None Intercept Trend & Intercept
MR -0.29997 -4.52129 -4.50977
Prob 0.5761 0.0003 0.0021
CA -262281 -4.83013 -5.05164
Prob 0.0039 -0.0001 0.0003
TR -2.38718 -4.01126 -4.17383
Prob 0.0169 0.0018 0.0063
TU -3.05395 -3.46174 -3.53060
Prob 0.0025 0.0105 0.0401
FEI -3.36158 -1.53832 -2.52296
Prob 0.0001 0.0620 0.0058

Eviews 10 galin mils Je slac¥l opfald) dlae] @ juaal)

(FEI) aladl Wydibas daaliai®y) 4l 3 gad
GhsY) s hyiza & (FEI) alad) bydigas Alias Zpslaid¥) Apall 5 ¢ Gut ) 7 35a) sy
Jelaill aan yi3ag ,(CA) ddgadl daill yi5as ,(MR) Lilad) G3ls¥) sad alall yigall AV 2L
i s Lol ) Apally Sl oavingtl) el Jaliadss - (TU) aedY) yss Jara si3a5,(TR)
Lol 5 dises,(MR) AWl 3hsY) Go—ud alell gl Abicial sadieadl clysiall e (FEI) alad)
Chow- i) slaicls .(TU) g b Jare sdisas ,(TR) Joltill ana ydigas ,(CA) Ldgd)
SV asils ke (3L (PRM) 5 (FEM) Condsad¥l o JLos¥1 4l cadl (he 32a30 Test (1960)
ol Lo (3) Usaadl b
(Prob.) dlaay) sl gy ,(MR) Jll Ghs¥) e alall sisalls aldll Js¥) z3gal) a0
) stV 73l man i 201K, %5 ) Sala gl glan ) UL an] Dy )
(FEM) el 591z 3gaily 455l00 dliaily el SY) 0225 (PRM)
Jare yi3e5,(TR) Jslaill ana 5di5ag ,(CA) Egd) Aol 5y ddlaial) ADUN 3Ll o< o
%5 I gsale ) Lilas) Ligusall (Prob.) ddlaay) ded (aliady LulKaily ,(TU) s olys0
sy #3gaily 43500 Al by daede SV sde (FEM) culill 51 7 3gail man i 401K e
(PRM) (saenl
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AT AL
R4 2,

.......... Olisgo pass 09 Wil sLaidVI &yl

4

Lalai®y) 4 jall alal) jagall 3 Chow-Test cilaal :(3) Jgaad)

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects
MR 4l LY Goud aladl jiigall zisail .1
Effects Test Statistic d.f. Prob.
Cross-section F 1.758163 (10,131) 0.0745
Cross-section Chi-square 18.009014 10 0.0548
CAP 48l dadl) zigail .2
Effects Test Statistic d.f. Prob.
Cross-section F 9.179212 (10,131) 0.0000
Cross-section Chi-square 75.938981 10 0.0000
TRA Jglaill aaa Giyxj 3
Effects Test Statistic d.f. Prob.
Cross-section F 52.669387 (10,131) 0.0000
Cross-section Chi-square 230.736542 10 0.0000
TURaga) (99 Jara gisall .4
Effects Test Statistic d.f. Prob.
Cross-section F 159.218022 (10,131) 0.0000
Cross-section Chi-square 368.472319 10 0.0000

Eviews 10 gablin m Je alae¥l ofialdl sae) 1 juadl)
(prob.) ded salids) DA (e syelal Loy Chow-Test (1960) las) ehay daay sshiSy
O ade J3 Lag cpaall Liajd Jol dsin g Adliasy) dligina (e <0.05 —) als e z3kill aueal
Dhasdy) zdgal gl d5ylhe Al aily dasdle SV sdey (FEM) colill SV 230l mon s 40l
O 20 ((MR) &Ll 3)e¥1 Gad alall ydiall 3l el el auend Lucily (PRM) graanll
Loy edbind) dpcajdll Jsdy pdall A (ad) i Lay <0.05 —) daginall Jals pilials Hloall Jid
g A illy sohadll 038 e Csilly ((PRM) (oamenill HlaatV) 58 73l Al ol (ge e ya
a5)le ie §pakall ) lasl Cus (g Al i) (63 Z30al) LAY Al seladll B ety oz 3sadY)
) 20 £ 3lally ,(REM) Slo-dall 51 o o) dllad) oz 3kl (FEM) culill 5 23l il
(TU) s 0y Jara z3saily ,(TR) Jshill ana z3saily ,(CA) sl Lasall 7 3gaily Abiiall

A(4) Jsaal) & 4l dspad) Hausman slad) ) sl
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AT AL
R4 2,

.......... Olisgo pass 09 Wil sLaidVI &yl

4

L) (3 gY) GBlond Cilpiipa (B alaBy) dyall alal) ydgall S¥ Hausman sl (4) Jgad)
Correlated Random Effects - Hausman Test

Equation: Untitled
Test cross-section random effects

MR 4l LY Goud aladl jiigal) zisail .1

Test Summary Summary Chi-Sq. Statistic | Chi-Sq. d.f Prob.
Cross-section random - - -
CAP 48l dadl) zigail .2
Test Summary Summary Chi-Sq. Statistic | Chi-Sq. d.f Prob.
Cross-section random 2.259088 1 0.1328
TRA Jgl)) aaa zigail .3
Test Summary Summary Chi-Sq. Statistic | Chi-Sq. d.f Prob.
Cross-section random 0.022975 1 0.8795
TURagad) 0l Jara zagadl .4
Test Summary Summary Chi-Sq. Statistic | Chi-Sq. d.f Prob.
Cross-section random 0.083915 1 0.7721

Eviews 10 gablin m e alae¥l Gfialdl sae) 1 juaal)

Jody caanll daiad (ady monsi lebane g (4) saad) & dayadll Hausman slas) gl okl
z3sab Alie (REM) Slgiad) V) dngial Uiy 8yaiall i) (5Ll (pe 4naad Lag Abuad) G aa )
P o elys Al adl) ciin ) sadinal) 23l 21y Ka 08 Lo e 3y (FEM) el )
«(3) Jsaall & ,Chow-Test (1960) Llaa) of Hausman L)

L) (3 sY) Gload clpiie A FEI aladl lpdgar dsla®y) Auall A1 s @il :(5) Josa
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S\l )l e doo

Dependent Variable: Y
Sample:2022-2010
Periods included: 13
Cross-sections included:11
Total panel (balanced) observations: 143
MR Adlal 3hs¥) Gomd alall jdgal) zisail .1
Variable Coefficient Std. Error t-Statistic Prob.
FEI -1.504918 0.729480 -2.063002 0.0411
C 100.3869 46.05230 2.179845 0.0311
Cross- section random
R-squared 0.120329 F-statistic 3.629024
Adjusted R-squared 0.046463 Prob. (F-statistic) 0.007634
Durbin-Watson stat 1.193742 |
CAP ddgud) dadll gigadl .2
Variable Coefficient Std. Error t-Statistic Prob.
FEI 2.564950 0.501746 5.112047 0.0000
C -105.4907 31.88591 -3.308379 0.0012
Cross- section random
R-squared 0.156361 F-statistic 26.13302
Adjusted R-squared 0.150377 Prob. (F-statistic) 0.000001
Durbin-Watson stat 0.261905
TRAJsIA aaa G:\J-Aj .3
Variable Coefficient Std. Error t-Statistic Prob.
FEI 0.211722 0.093304 2.269166 0.0248
C -3.231016 7.881440 -0.409952 0.6825
Cross- section random
R-squared 0.010126 F-statistic 3.442332
Adjusted R-squared 0.003105 Prob. (F-statistic) 0.023177
Durbin-Watson stat 1.426947
TURagud) (g8 Jira gisadl .4
Variable Coefficient Std. Error t-Statistic Prob.
FEI -0.220746 0.115888 -1.904820 0.0590
C 26.88167 7.307680 3.678551 0.0003
| Cross- section random
R-squared 0.271196 F-statistic 3.692490
Adjusted R-squared 0.197751 Prob. (F-statistic) 0.000055
Durbin-Watson stat 0.486930

Eviews 10 galin mil e alae¥Vh ofialll slac) 1 juaal)
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AT AL

.......... Ulyigo yas o\ Bl @slaidVl &y =)

auele P& ey A ¥ z3lall il ais LS (FEI) alall laydiges Zosl i@yl 2oyl g_;,u 1
Ddisall AV AWl 3hsY) (Boms elal 8 150 ,0.05 — Sals elas o1 S (prob.) sladl ded
s ,(TR) Jslsll aas ey (CA) &gl el 58505 «(MR) Lllal) 35Y) Ggad lal
(TU) aea) Olysa Jana

sanial ey il ke ) (TR) Jolaill anng ,(CA) Gsud) dadll adsedl il ciela .2
il jally (oY shaiall ae Lablgia , LegalS oy isal) 3 (FEI) alall opisa Lolsi@y) dyjal
Alall laydige S e LoV Apall 80l of ) s ) (DUl odgd oyl Ll Gyl
Apall dse i glild (TR) Jslall aaas ((CA) sl Lol Cligiss o) o dan
Joal) anang ¢(CA) &sud Aall 1) 8 agesris ona anlgll jlaka alad) Lga gy Lol
Al a3 Saile ¢ il e (0.211) ¢(2.564) Jlsies — Auhall die — &l ALl (TR)
LAl e (0.211722) ¢(2.564950) dlss sl sy cddgud)

AL 3eY) s plall jsizall 8 (FEI) alall bydigas dualaiy) Lpall juaial lodl 590 ols .3
Loall gt e g lila (gl shidll Usilic o(TU) sl (s Jaee 5305 ((MR)
G Alall 5sisal) e IS 3 Laliss) s cana nly ke (FEI) alall layisas Loloaiay|
(S5l e (0.220) ¢(1.504) cDllaasy (TU) agusd) 0hsd Jsna sisas «(MR) dlall (354!
Alad) lSsl ol ajd Aal) ) A jad) Aol B Al ligise g UV (525 38 3
cagad gy N 3may Goad) Shial o Tl (S 38 Laa 5330 Slalaally

Glol elal @y si5a 3 (FEI) alall bay—dga dola®¥) dupall 4wl @ 80 e a2l Lo .4
J(CA) Ldsudl el yi505 «(MR) Llladl 3sY) Goaad alall yigally Aiaiall day¥) 200N (3),5Y)
il & 5-3all 138 88 (1Y) L(TU) agad) gt Jane sdifag (TR) Jolsill aan 559
Pla = dahall due — Gl Joall 8 Y1) A GhsY) Glowd elal ihiza b dlalall ol
Jalaa by 38 ,%19.2 aivast L Jlsa) Jumdl 3 3las ol Cun e 1€ 2022-2010 saal)
(%0.15) (%0.04) 4iad Lo ¢ sl ey das¥) 73l (Adjusted R-squared) Jasall sl
sl e (%0.19),(%0.003)

ralalitiuN) o

(sl allally Ao s€all anny Alicial dusedl) 45lisSag alall Lolai®Y) Lal) 50 Slgis iyl .1
Bl 335 () (535 daaine ARl 5eLiSy Aol Blatll dypag el ) 35y, ASLal) o
gl L) 3LV Gloud
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o 135, k) 5die (aless) sa e dllin IS Gyad) 3 ol pas ol LSS L el Gl
el Blse g liy) ) 8y palls (535 Y Ggedd) b Alguedly Jolll Ll 8 salsl) of V)

s Janas Adsadl Aail 5 iige b Tulas) 180 Aol ai@) Aoall (ld Ayl it Y ot
e O G 138y Al die dupall Al 8 AL (3)5Y) Gsadd slall -isally agad)
LS Al Il Adsadl adll o Uyl la) Dokl 4l Zuspell ZIL) 3lous) (8 LolaiBY) Ajal
Lol 0353 (eSas Laa pga¥) (g ¥ ana @iy celiilly gl e dplaay) dnjal) Jgus
LGsedl dilge B3L) e

skiie (e alaia 1385 Al 35Y) g Nlo e b AasSal) aaal Tub o il dlia of s
Ua a1 e agally Zadal gl 52L5 ) (535 Adajial) LaagSall agatll £l o) G, (g3l
elal e Tla Sty Lee A0l 5ol (e iy o oppaiicnal) alal 3ilse (3130 Laag cdaloaiy)
oo JB Al s Jalsally Amall oy —l) Jia Bl Blatll e a5l ol Al Gl )
Ll pUail) il are Gl galaBY) )

ALalle Al 3 (3o ol B el 380 Lagd OIS LS Ggin Dlang s AUt o i
Ol o agan 0y oy el AF e a0 ASLall Gl Alledl) dilaally (goall 3l
0o iandl) ans LSL Gsin Dlans 5 3lsa) 020 3 Talaally Algad) 2 Law W) (315
3gaal) 345 my Bsigally Jladll Sl adll pUailly ,casagall Jalall e anelill o 50l adl
Ol Gy i e ah e cJale J<a ALl cDlelaally

355 AasSall aas Jie (@AY dalgall bad) Sl e a2 e asl A il ) e ey
AL GloaY) el 505 3 Lysma oo (s Jladll LSUl5 aSonl) allas o W) duylall

Gila yidal) L Ll

t o5 AL GhsY) (ges elal (e 33e3 of (e ) dagall Lpardatil) il iaall (e Gllia
Ldladig 8eliSy (prundy, calbiad) Jail) e dileny sluadl) LD L) Glacag Ol Baliwe a3ad
JJaleg Jlad IS 50 ASLally AL 3ghall 2k Jlaag ,Adlall calelial) Loy il A5l il il shay)

S Ggial Aadaial) cpilsally oyl ) s (o ASLY dles 33a3 e Slnd

Gl Al e Sl Al by ladl cllbie Gy, adllal Glsu) b - Laadlly Ll Sl i
sl Gl iy Bl Sl gkt e Siab ¢ e anall Aaliall cilstaal) B3sa Suals daadll
Al Gl

A1
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AT AL

Ulyigo yas o\ Bl @slaidVl &y =)

by ety dalai®y) A &N e Sad , dalaidy) cllalial) & leladiy lganal Jidy) 2l

AasSal) Lol ) Jilisg daealailly d0))aY) ClelyaY)
Gload elal b Alagale dulag) ST 4l dpaidatiy duasy i ladla) DA (e dalai®¥) dual) S3as .4
ISl s Jia cdpalaBy) dpall dachall clabend) Loadly ,du el didaidl) b 20l GV
Llaall Y] 8 Aleldl AL 5, Alsal) Blaall dis g SLall Bgis dleng Sl s
LA gigag Al 4308 Cilialies dlaic)s ,Adgall of daaisy)
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