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The shareholder's obligations of a financial nature in

the joint-stock company

Muhammad Noman Abdel Rahman Al-Daoudi
President of the Iragi Jurists Union

Abstract:

This research examines the financial obligations of shareholders in joint-stock
companies, analyzing the nature of these obligations and the legal provisions
governing them in both the Iragi and Lebanese legal systems. The study focuses
on the shareholder's duty to contribute the financial share they commit to the
company, whether in cash or in kind, and addresses their financial

responsibilities in the event of a breach of these obligations.
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The research differentiates between cash shareholders and in-kind shareholders,
explaining how the in-kind shareholder must guarantee the actual value of their
in-kind contribution against defects that may affect its value or usability. It also
discusses the conditions under which the obligation to guarantee both the
ownership and defects of the contribution arises. The financial impact of these
obligations in the case of an in-kind contribution being annulled due to defects is
also examined, potentially leading to the cancellation of the contribution or the
reduction of the shareholder’s rights in the company.

Furthermore, the study addresses how cases of shareholder failure to fulfill their
financial obligations are dealt with and highlights their impact on the company's
stability. Finally, the research discusses the various legislations related to
handling issues surrounding unfulfilled financial contributions, and explains the
legal penalties shareholders may face in case of breach, such as contract
rescission or adjustment of subscription rights.

Keywords: Shares, joint stock company, shareholder obligations, in-kind

contribution, company losses.
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