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One rare success has been Hong Kongs octopus card system and has grown in to widely used

electronic cash system . Another success is canadas Intrac network, which in Y. .« at retail

(in Canada ) surpassed cash as a puy ment method . Singapore has avery success ful
electronic money implementation for its public bas transportation system , wichis very
similar to Hong Kongs octopus card .
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money between bank accounts. Electronic money is an entirely non . Physical currency that
traded and used over the internet.
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™ In Common usage, money refers more specifically to currency , Particularly the many
circulating currencies
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Electronic money is defined in Article Y/, as monetory value,as replesuted by a claim =
on the issuer, which is — (a) stored on an electronic device, (b) issued on receiet of funds,
and (c) accepted as ameans of payment by persons other than issuer. The
financial Services and markets Act/Y -+ ( Regulated Activities)order/Y«+ ).
s adsall e g e i) A e Aalia 2130 Electronic law jounal ksl
wwwY .warwick .as.uk / fac / joc / law .

) Electronic money calso known as electronic cash, electronic currency , digital curreny,

digital money or digital cash refers to money which is exchanged only electronically.
Typically, This involves use of computer net works, the internet and digital stored value
systems.
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™) Electronic money is defined in Article /¥/) as : a-b-c- accepted as ameans of payment by
persons other than issuer .
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) Not only are new and more sophisticated products being developed and tested, they also

are expected to be offered by a diverse group of banks and nonbanks. this araises
fundamental questions concerning the extent to which these new products and players are
covered by or subject to existing laws, and how the government, and individual will respond
to development likely to fundamentally change the payments system .

Randall w. Sifers. op.cit. Aalae s Lk ()
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™Y when nonelectronic money was the norm, banks were the third parties that mediated

transaction. That function is still necessary and vital, However, is it necessary that bank
entities be permitted to enter this arena ?

Randall w. Sifers. op.cit. Aslaa o)

™ Who can be allowed (or will be allowed ) To issue electronic money ? there are several

possible types of issuer :banks ( credit or deposit- taking institutions ) , other regulated non-
bank financial institutions and non financial institutions. The latter two categories of
institutions are typically subject to less regulatorg oversight than banks

Electronic money and Relevant Legal and Regaulatory issue . k)
disall eg cup) 45 e dalbic 21l
http : // lawer. Y +m .com / English .
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™) In the European union the European commission, the Y44¢ report of the European
monetory Institution, confirmed that electronic money issuance should be subject to restricted
only to credit institution. In Y44V report is stated that "the funds collected in exchange for

electronic money are redeemable by nature, and such issuers should be subject to minimum
requirements regardless of their status as credit institution.

The European commission published the proposed electronic money directive in Y44A |

one of the most importaut parts of the proposal concerns the plan to amend the definition of
credit institution in the first Banking Directive to allow non- Banking institution to issue-

Electronic money. Article / ¢ of the proposed directives issuers can make with the funds they

hold in the " float " all of which are highly liquid ultra low risk rated. However, the European
council Economic and Social com mittee ob viosly took the view that it was more important
to protect consumers and maintain prudential standaeds than to open the market place to the
largest number of participants possible .

Electronic money and Relevant Legal .

- gl BLEY) i Ala)ae
) Artcle /a/B of the Regulated Activities order confirms that issuing electronic money is
aregulated activity, hense subjecting electronic money firms to S/Y4 finanical services and

market Act/ ¥ ..., which provides that no person may carry on aregulated activity in the u.k.
unless heis an authorized or exempt person.

VAL
Dr. Gbenga Bamodu. The Regulation of Electronic money Institution in the united kingdom .
http : // elj. Warwick. Ac. Uk. oadsall e dlila
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™) Clearly , the Electronic Funds transfer Act / Y4VYA, as written, does not apply to all

electronic money transactions the Acts definition of " electronic funds transfer " includes "
any fund .... Initiated through an electronic terminal, telephonic mechanism or computer or
magnetic tape so asto order, instruct, or authorize afinancial institution to debit or credit an
account, to the extent that the electronic money issuer is not a " financial institution " within
the acts definition, the act will not apply. Regulation established the basic rights, liabilities
and reposnsibitties of consumers who use electronic money transfer services.
The definition of financial institution does not include non bank. Consequeutly, any

transfers between non bank entities will not be covered.

Kandall W. sifers. op. cit. Aslae s )

™ In the united states of America it appears that under current state and fedral law, entities
other than depository institutions may issue- electronic money .
Electronic money and Relevant legal . Leal) 5)LaY) Cia dd)ae i)
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™ Most Maney in to deys world is electronic and tangible cash is becoming less frequent.

With the intraluction of internet , on line banking , debit cards , online bill pay ments and
internet business,poper money is becoming athing of the past banks now offer many servies
where by acustomer can transfer funds, purchase stocks,contri bute to their retirement plans
offer avariety of other services without having to handle physical cash or check .
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Electronic payment systems exist in avariety of forms wish can be divided in to two groubs :
Wholesale pay ment systems and retail pay ment systems . whole sale payment systems exist
for nonconsumer transactions- transactions initiated among and between banks, corporations,
governments, and other financial service firms. Retail electronic payment systems encompass
those transactions involving consumers . these transactions involve the use of such payment
mechanisms as credit cards, automated teller machines . The distinction between wholesale

and retail electronic payment systems . Parallels the distinction that has envolved in
regulating these systems . Whole sale electronic payment systems are regulated by Article/

¢A of the uniform commercial code. Retail electronic payment systems are regulated by the
consumer Credit protection Act.
Randall .W.Sifers. Regulating Electronic money in small-Value Payment systems .: ki
Telecommunications law as a Regulatory model.
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) Banks now offer many services where by a customer can trans fer funds, purchase stocks

and offer avariety of other services without having to handle physical cashor checks.
Customers do not have to wait in lines; this provides alower- hassle environment — Debit
cards and online bill payments allow immediate transfer of funds from an individuals
personal account to a businesses account without any actual paper transfer of money. This
offer agreat convenience to many people and business alike .
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™) Although there are many benefits to digital cash, there are also many significant

disadvantages. These include fraud, failure of technology, possible tracking of individuals
and loss of hum an interaction. Fraud over digital cash has been apressing issue in recent
years. Hancking in to bank accounts an illegal retrieval of banking records has led to awides
pread invasion of privacy and has promoted identity theft. There is also apressing issue
regarding the technology involved in digital cash. Power failure, loss of records and
undependable software often cause amajor set backing promoting the technology .
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V- Dr. GbengaBamodu. The Regulation of Electronic money Institution in the

united kingdom.
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Y- Randall .w.sifers. Regulating Electronic in small- value payment systems-
Telecommunication law as aRegulatory model.
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