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Abstract:

This research aims to test the effect of market timing theory on firm value using
Iragi industrial companies listed in the Iragi Stock Exchange as a sample. The
research question is how to choose the optimal method for formulating the capital
structure by comparing internal and external financing to develop a plan to
maximize the value of Iraqi industrial companies. This research was conducted on
the Iragi Stock Exchange, specifically in the industrial sector, as the number of
Iragi industrial companies listed in the Iragi Stock Exchange reached (21)
companies, which represents the research community, while the research sample is
(4) companies containing complete data for the period (2010-2022). The
researcher used the market timing theory scale represented by (company size -
liquidity - tangible assets - market value to book ratio - weighted rate of external
financing for market value to book ratio) which represents the independent
variable in the research while the dependent variable was the company value
which was measured by (number of issued shares * closing price). The researcher
relied on the simple linear regression method in order to test the effect of the
independent variable on the dependent variable and the statistical results showed
that there is a significant effect of the market timing theory on the company value.
The most important recommendations of the research were the necessity of
enacting a law that allows Iragi companies to buy back their shares at a specific
rate in the event that their market value falls below the book value in order to

maintain the market value of their shares.

Keywords: Capital Structure, Market Timing Theory , Company Value.
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