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Abstract

Monetary and fiscal policies and the absorptive capacity determined by them are all of
exceptional importance in economic studies, specifically with regard to studying the
objective conditions for the success of the investment process, which is the main driver for
achieving economic growth and addressing structural imbalances in the economic structure,
in addition to raising the productive capacity of the national economy, and then achieving

economic and social goals through the variables of the two policies referred to above. All of
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this lies in the optimal allocation of economic resources, i.e. directing inputs efficiently
through the production function in order to organize inputs and outputs. In conjunction with
the previous trend that focused on both monetary and fiscal policies, as well as focusing on
absorptive capacity as the third pillar of the study in general, this research deals with the
most important stages witnessed by monetary and fiscal policies in the Saudi economy and
the economic developments and events that accompanied them, in order to stand on the
reality of monetary and financial variables by identifying the reality and potential of
monetary and financial variables by analyzing the reality of some monetary and financial
indicators and their relationship to indicators of the absorptive capacity of the Saudi
economy. Based on the above, the focus of effort in this chapter came to three topics, and
for this we will address the analysis of the variables of monetary and fiscal policies and the
development of absorptive capacity, i.e. explaining the nature of the relationship between
the variables, whether this relationship is inverse or direct in the Saudi economy for
theperiod(2004-2022).
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