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Abstract

Oil is considered the main source of energy and the main pillar of the economy in many
countries, especially in Irag and the Arab Gulf countries, where oil constitutes the largest
proportion of public revenues. However, this excessive dependence on oil revenues makes
financial stability in these countries highly sensitive to fluctuations in global oil markets and

prices, which directly affects their budgets and national economies.

This study examines the relationship between oil production and financial stability in Iraq,
compared to the Arab Gulf countries that have largely succeeded in achieving relative financial
stability by diversifying their economies and establishing sovereign funds to help confront
economic crises. The study reviews how oil countries, including Irag, were affected by global
crises such as the 2008 financial crisis and the Covid-19 pandemic, as these crises led to a sharp
decline in oil prices and cast a shadow over the financial stability of countries dependent on oil

revenues.

The study relies on a comparative analytical methodology, including analyzing economic data
for Irag and the Gulf countries, and reviewing the financial and economic policies that
contributed to achieving financial stability in oil countries. It also highlights gaps in Iraqi
economic policies, particularly in the areas of economic diversification, oil revenue
management, and infrastructure development, which makes Iraq more vulnerable to oil price
fluctuations compared to its Gulf neighbors. The study concludes that Irag needs to adopt
sustainable financial policies, including establishing a sovereign fund to manage oil surpluses,
diversifying the economy by investing in non-oil sectors such as agriculture, industry, and

tourism, in addition to improving revenue management and enhancing the business and
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investment environment. The study also recommends benefiting from successful Gulf

experiences in reducing dependence on oil and enhancing financial stability.

Keywords: Oil production, financial stability, Iragi economy, Gulf countries, sovereign funds,

economic diversification, economic crises, oil prices.
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