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The effect of bank liquidity determinants on banking
performance indicators
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Abstract

The study of liquidity indicators and profitability indicators is of great
importance to determine the bank's performance and to hedge against
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liquidity risks. Liquidity crises often occur that cause great risks to the bank
and the banking system in general. The most important indicators of
profitability have been relied upon, which is the return on equity, the return
on assets and the return on investment as independent variables. The
approved variables have been adopted, namely the legal and voluntary
reserves and general reserves. The most important results have been
reached, including the inverse relationship between profitability indicators
and liquidity indicators, as well as on the importance and explanatory power.
The importance of the legal reserve in its direct impact on the profitability of
the bank, which gives priority to the central bank in implementing monetary
policy through it, as well as to the importance of matching between liquidity
and profitability

Keywords: Bank liquidity indicators and strategies, profitability indicators
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Return on Assets Ratio- ROA &idgrsll e W) Juas. 1
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ROA = net income/total assets
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Rate of Return on Equity 4SUL! &> I W Juas 2

ROE = net income/total Equity
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Rate of Return on Deposits é\:}\\ s W Juae 3

RRD = net income/total Deposits
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Net Income Margin |5d\ Lo jula 4

NIM = Net Income / Revenues
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