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Abstract

The primary objective of this research is to pinpoint toxic assets in lraqi private banks,
elucidate the risks it pose, and assess their impact on banking financial safety indicators.
Additionally, the study aimed to evaluate the level of disclosure and transparency regarding the
risks associated with these assets, which arise from declines in asset value, and the policies

employed to mitigate these risks. The research relied on the Central Bank of Irag's financial
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stability reports to obtain practical financial ratios and safety indicators, thereby verifying the
presence of toxic assets. The findings of the study yielded several key conclusions, including
the presence of toxic assets in Iragi private banking at elevated and increasing rates over time.
Furthermore, the study established that toxic assets, such as non-performing credits or low-
quality assets, lead to deterioration in bank asset quality, which in turn undermines financial
system stability and exacerbates the risks confronting banks. The research also proposed
several recommendations, most notably the improvement of the asset quality index in Iraqi
private banking by reducing toxic asset risks through enhanced governance, risk management,
investment diversification, and collaboration with regulatory bodies to avoid the adverse
repercussions of these risks on the broader banking system.
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