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Abstract

Economic diversification means the process of diversifying the production structure and creating
new income-generating sectors so that the total dependence on the revenues of the main sector in
Irag, which is the oil sector, decreases. To raise the rate of economic growth. Therefore, the
research aims to study the importance of adopting the strategy of economic diversification by
knowing the impact of the main sectors represented in the industrial, agricultural and service

sectors, as well as other variables in the gross domestic product in Iraq during the period 1990-
2021, based on the hypothesis that increasing the contribution of Economic sectors other than oil in
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the composition of the GDP vocabulary contributes and plays a very important role in raising the
rate of economic growth, and in order to prove the hypothesis of the research and then rely on the
ARDL model to perform multiple regression using time series data and for the mentioned period.
Including showing the significant and positive impact of the variable values of industrial output X;
in raising the rate of economic growth in the short and long terms, while the significant and positive
impact of the values of agricultural output X, appeared in the short term, but the effect of this
variable was not positive in the long term, and the effect of the sector variable did not appear
Service Xs in the short term, but it appeared with a significant and positive effect in the long term.
Reaching a number of conclusions, the most important of which was that the Iragqi economy faces
major structural imbalances due to its dependence on extracting and exporting crude oil, as well as
internal and external challenges that prevent its diversification. We also recommend providing an
appropriate investment climate for local and foreign companies.
Key Words: Economic Diversification, Economic Growth, Irag.
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2021 199+ 33all Bl ol slaidy) cilelab a8, ady Aaa¥l Aaall w50 ad 2 (1) Jgad)

X3 X2 X1 Y il
A ol a8 0V ol a8 Gl @ o8 Sl Bl i 8

1.30 8.20 72.30 180.41 1990
0.60 15.60 51.00 0.407 1991
1.10 19.90 52.20 0.553 1992
1.02 0.50 1.00 1.03 1993
1.08 1.10 2.23 3.99 1994
1.00 4.60 8.36 12.89 1995
1.03 2.60 6.10 10.43 1996
3.80 5.50 15.58 20.76 1997
4.90 10.90 14.46 20.62 1998
1.30 7.20 29.35 36.88 1999
3.60 4.60 41.01 48.36 2000
5.30 6.90 28.01 36.18 2001
1.60 8.60 24.42 32.93 2002
1.30 6.40 15.53 21.92 2003
8.84 6.90 22.65 36.63 2004
13.69 6.90 31.78 49.95 2005
23.95 5.80 40.02 65.14 2006
24.25 4.90 53.40 88.84 2007
20.54 3.80 82.64 131.61 2008
26.70 5.20 52.00 111.66 2009
24.14 5.20 77.28 138.52 2010
20.29 4.60 116.18 185.75 2011
21.87 4.10 132.06 218.00 2012
23.56 4.80 135.37 234.64 2013
23.59 4.90 126.33 228.42 2014
30.24 4.20 75.62 166.77 2015
29.64 4.00 76.94 166.60 2016
37.20 3.00 96.10 187.20 2017
10.40 2.80 123.16 227.37 2018
12.90 3.80 124.08 233.64 2019
9.50 6.00 76.07 184.37 2020
10.2 4.00 111.91 207.89 2021

https://iwww.albunkaldawil.org/ar/name : s SN &8 sall e ¢2021-2000 ¢ o2l il : jaadll

(VS5 (3 el 8 oY gl 3 W il g Al cileUail) Ll a8 il Juad) dgdadl) diall Cilac)
.2021-1990 33all JNA (&) adl B sLaBY) gall) o W i) g Apalai@y) cileUall) bLdi a5l (PP) 33 gl jia JLEA) gilli £(2) Jgaadl

UNIT ROOT TEST TABLE (PP

At Level Y Xy X, X3 Xa Xs
With Constant | t-Statistic -1.2748 -1.2614 -3.3888 -1.7027 -3.1237 -2.1168
Prob. 0.6285 0.6345 0.0192 0.4200 0.0351 0.2398
n0 n0 *% n0 kel n0
W'thfr‘;’;zta”‘& t-Statistic | -5.8128 -3.1774 -3.9572 -1.6898 -3.2183 -2.4894
Prob. 0.0002 0.1074 0.0213 0.7317 0.0994 0.3307
W'@“}gﬁgsm’“ t-Statistic | -0.7235 -0.3759 -1.6443 -0.8144 -0.4759 -2.0565
Prob. 0.3950 0.5407 0.0937 0.3550 05012 0.0399
n0 n0 * n0 n0 *x

At First
SRRt ) ax,) 40x) 40X, dx) | dxs)
With Constant | t-Statistic | -13.5222 5.6519 7.0767 26.5877 72028 | -6.8933
Prob. 0.0000 0.0001 0.0000 0.0000 0.0000 0.0000
Kk, *k*k *k*k *k*k *k*k *k*k
With Constant & 1 ¢ statistic | -12.6510 -5.7303 -7.1382 -6.6768 70640 | -7.4170
Prob. 0.0000 0.0003 0.0000 0.0000 0.0000 0.0000
W‘”gﬁr‘;ﬁgsm t-Statistic | -8.3374 -5.4692 -7.1054 -6.6815 73009 | -6.2739
Prob. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000

Eviews-10 Sbaay! G.Au)g\ el Je slde Yy Aall) slac) e s yaadll
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UNIT ROOT TEST TABLE (ADF)

At Level
Y X1 X X3 X4 Xs
With Constant| t-Statistic -1.1785 -1.2365 -0.3814 -1.7027 -3.1637 -2.4310
Prob. 0.6709 0.6457 0.8981 0.4200 0.0321 0.1419
n0 n0 n0 n0 el n0
W'g‘ %‘é’r‘];tam t-Statistic | -2.1497 -3.2196 -5.1965 -1.7661 32352 | -2.8880
Prob. 0.4988 0.0992 0.0011 0.6966 0.0963 0.1798
n0 * il n0 * n0
Without
Constant & | t-Statistic -0.6680 -0.4646 -0.6159 -0.9139 -0.6225 -2.3351
Trend
Prob. 0.4195 0.5058 0.4404 0.3126 0.4395 0.0211
n0 n0 n0 n0 n0 **
At First
Difference
d(y) d(X1) d(X2) d(Xs) d(Xs) d(Xs)
With Constant| t-Statistic -8.6921 -5.3059 -7.9804 -6.5995 -6.9352 -4.8341
Prob. 0.0000 0.0001 0.0000 0.0000 0.0000 0.0005
WInCONSNt psuatistic | 82634 | 52825 | 82868 | 66579 | 68122 | -47610
Prob. 0.0000 0.0009 0.0000 0.0000 0.0000 0.0033
Without
Constant & t-Statistic -8.4651 -5.3752 -7.8648 -6.6947 -7.0328 -4.8994
Trend
Prob. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
*kk *kk **k%k *kk *kk *kk
Notes: (*)Significant at the 10%; (**)Significant at the 5%, (***) Significant at the 1%. and (no) Not Significant
*MacKinnon (1996) one-sided p-values.
This Result is The Out-Put of Program Has Developed By:
Dr. Imadeddin AlMosabbeh
College of Business and Economics
Qassim University-KSA

Eviews-10 Sbas¥) zalijll =i e aladie YU Balll dlae) e 1l

aends Led Js¥) (348 ey bl V1 (giead) vie cojial 28 @il asea ol PP sasgll i jlad) mag)
Juadl ol aill il Cmiagl a8y VAR lid) s Al 55dl) b eladl 8538 Jaadl 0l gy e dabpall S iia
L o8 N 4 hiie n v dlp G a0y syl ad 55, ARDL (3,2,3.3.3.,0) s—azds «
e Al 0385 %1 L e Lo Augindll Gbigiae sie Llelly Liall aidll (e o) 4 F-Statistic=" 9.227346
Al JSLa (e ariall gl el Sl Jol€all (st el dag , Al Aalill (e Ak

& idial) Jalsil) Julad milid 1(4) Jgaad!

LAy o &Y S WZAN f 5
0.8095 0.0217871 LM-Test ERPARE)
0.3532 0.893491 ARCH-Test UL S
0.0984 1.29194 RESE-Test L T SLRYT

E-VEiWs1o gt ool sl 7 e alaie YU Lalll Sae ] (pa Jaadl
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2021-1990 33al! 3l _all A oY) gail) o W il g dpalaiy) cileUabl) Jalid ay oiit el Juladl) il 1(5) Jgaad)

ARDL Cointegrating And Long Run Form
Dependent Variable: Y |
Selected Model: ARDL(3, 2, 3, 3, 3,0)
Date: 03/06/23 Time: 21:37
Sample: 1990 2021
Included observations: 29
Cointegrating Form
Variable Coefficient Std. Error t-Statistic Prob.
D(Y(-1)) 0.053463 0.148236 0.360658 0.7267
D(Y(-2)) -0.110967 0.040560 -2.735896 0.0230
D(Xy) 1.250262 0.053023 23.579730 0.0000
D(Xy(-1)) -0.194112 0.163809 -1.184984 0.2664
D(X,) 0.042624 0.024122 1. 767018 0.0636
D(Xy(-1)) 0.653392 0.350711 1.863049 0.0953
D(X(-2)) 0.446485 0.446324 1.000362 0.3433
D(X3) 0.183988 0.132354 1.390118 0.1979
D(X3(-1)) 0.146905 0.170029 0.863999 0.4100
D(X5(-2)) -0.802717 0.177777 -4.515290 0.0015
D(X4) 1.264273 0.426558 2.963896 0.0159
D(X4(-1)) 0.257083 0.504830 0.509246 0.6228
D(X4(-2)) 1.163952 0.469562 2.478802 0.0351
D(X5) 0.043445 0.023538 1.845739 0.0453
CointEq(-1) -0.598015 0.083802 -7.136009 0.0001
Cointeg =Y - (1.6737*X; -1.6346*X, + 1.5075* X3 -0.3003*X, + 0.0392* X5
+0.4436 ) | |
Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
X 1.673683 0.066310 25.240271 0.0000

X -1.634602 0.899947 -1.816332 0.0314

X3 1.507532 0.306729 4.914863 0.0008

X4 -0.300273 1.109882 -0.270545 0.7928

Xs 0.039204 0.039660 0.988504 0.3487

C 0.443607 9.189448 0.048273 0.9626

Eviews-10 Sbas¥ zali ) ils Je slaie Y5 Aaldl slae) (e 1 juaql)

L ad e JS Agina 3l 8 golea®Y) sl o Lajily ZoalaidV) cle Uadll Lol ausii jads il cyglil
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g Uill () 8 W peasit a3 kiall 138 Aabeal Zmgall LEY ) cBang 0.842 o Xy eliall il as () 45y 50 il
43S ApalaY) et Alae (A by pga s A ) Ll At BpaleaiBY) e Uil SIS) (e amy 3lyall 8 e liall
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