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Abstract:

The success of any bank in the long term depends on an effective system in dealing with credit
problems to ensure that the level of expected losses from repaying the loan is reduced, and this
depends on the efficiency of its risk management system, and in conjunction with the general
orientation of Iraqgi banks towards the application of international standards, especially the
International Financial Reporting Standard IFRS 9 In addition to the instructions of the Central
Bank of Iraq for the year 2018 regarding the development of expected credit losses models and
authorizing bank departments to adopt a method of calculating credit losses in a way that is
consistent with the nature of the bank’s activity, which necessitated the existence of a risk
management system capable of addressing the obstacles that may face the bank, especially in the
field of credit. The research aimed at explaining the role of risk management in predicting risks in
general and credit risks in particular, and its effectiveness in predicting expected credit losses.
Confronting risks, minimizing their impact, and predicting the consequences of risks that may face
the bank .
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