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Abstract:
The research aims to use GARCH models in predicting stock price fluctuations and returns to assist in
asset allocation and hedging, risk management, and portfolio improvement decisions. In addition to
reducing errors in forecasting by calculating errors in advance forecasting and enhancing the accuracy
of ongoing forecasts using the model. This research was applied to one of the Iragi banks listed on the
Iragi Stock Exchange, which is the Bank of Baghdad. For the period from January 2013 to December
2022, using many financial, statistical and mathematical methods. The study reached a number of
conclusions, the most important of which is that GARCH models demonstrate their predictive ability
by relying on a set of related matrices for the purpose of producing the best analytical results for the
investor. As well as the ability to detect changes in the temporal structure of prices and returns, such as
time fluctuations. The study came out with a number of recommendations, the most important of which
is, before using GARCH models for forecasting, the historical data for the stocks in question must be
analyzed, as the analysis must include a sufficient time period to correctly estimate the parameters and
determine the most appropriate model according to the nature of Financial data and statistical
characteristics of prices or returns.
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Std. Error of Skewness 0.221
Kurtosis -.739-
Std. Error of Kurtosis 0.438
Range 1.83
Minimum 0.24
Maximum 2.07
Sum 108.4

Eviews12 gabi s 4y i<V dulall cils jae e aladie YU Gdialll shel (e -1 uadll

o paall agud jr J8 Laiy | (2.07) <ilS A )all 300 JOA Ca peaall agad e el () ey Jsaad) J3A (g
o) 5] Jalas ad itlis | (0.53) pend) el g benall il ai¥15 , (0.90) pen) das i 4Ly 385 (0.24) il
Kurtosis il dad cualy 85 | Gaad) dga o pead Jid i3 lad¥) w58 O S 1385 (0.69) Skewness
e e g Landa de ) se ULl () i 138 5 (3) daa i) wdaliil] dad (0 JB) 22 5(0.73)

Skl 73 gadl) JLIA)-2

Joand Al Al bl sl 8 agle slaie V) 2l 73 sl Juadl LAY HLEAY) 2 Cosa o 3ad) 138 YA (g
S as (AIC, SIC , H-Q) _sbaall lgle J puaall oy dad Ji o alaie W) A e dlldy | 4y 5edl) agud) e
- oabaal) LSV & Jlxal Aol
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. alany Ci e g Sl alall 23 saill L) g G (2 ) Jsaadl o)
L A8y G paa ager el adlall 3 galll JLERN il Gaw (2) Jesad)

Akaike Schwarz .
A . . . HannanQuinn
Log-Likelihood information Information Lo
Mzl ’ criterion (AIC) Criterion (SIC) Gifizien (1)
ARCH(1) 33.2145 -0.487476 -0.395505 -0.450153
ARCH(2) 33.1812855 -0.48260124 -0.39154995 -0.44565147
ARCH(3) 33.11492293 -0.477775228 -0.387634451 -0.441194955
ARCH(4) 32.7837737 -0.472997475 -0.383758106 -0.436783006
ARCH(1,1) 32.75098993 -0.468267501 -0.379920525 -0.432415176
ARCH(1,2) 32.68548795 -0.463584826 -0.37612132 -0.428091024
ARCH(2,1) 32.35863307 -0.458948977 -0.372360106 -0.423810114
ARCH(2,2) 33.55 -0.4924 -0.3995 -0.4547

Eviews12 el 45 S daulall ils i o alaie YL Gl slac) (e -: aadl)
(s Aaidall g 5 3aadl @lld 5 dlaiy i paal 2B 23 5aill 8 ARCH(2,2) ase¥) Of gl (2) saall A (e
zasall Y 4 alae VI SaY) dad cilS Jiaa | s AV 3l G e Y a (AIC, SIC, H-Q) sibaall ol ) cuils

LAY ZAal) G e
il 5l -3

iy 5l s jo (N J g sl o) a8 Aeriivuall julaall JLEAY) JMA e Al 23 sail 1 apand 25 () 22y

Lalad) 3 gan) (5 siuse 5 5 bmal) Undll A a3 ae ) il yall Aie 2aky (o jemn sl lrasd W agis o)) (Sl (e )
il oy gl | Al el 8 AL saall day S Lo Litie 30eS jes (12) 32e Jliie WU 22V ae ¢ L] o3g] Ll
Lo (il A pel) el (3 ) Jsaall o 312023 JsY1 0508 el () 2023 SE 0 gS jed e sl

2095 A& 3gan aa I3y L paal Lo (adial) 4y gdd) cYaal) (3) Jgaad)
period Flc\)/lrgggst Mean Error Standard Error | GARCH (2,2) Forecast | Lower Limit | Upper Limit
121 -0.000945- 0.00449 0.1839 0.0294 1.3518 3.750
122 -0.000945- 0.00452 0.1698 0.0223 1.4689 3.946
123 -0.000945- 0.00509 0.1478 0.0288 1.3457 3.822
124 -0.000945- 0.00324 0.1908 0.0217 2.4789 3.846
125 -0.000945- 0.00167 0.1822 0.0200 1.3522 3.889
126 -0.000945- 0.00760 0.1856 0.0219 1.3987 3.953
127 -0.000945- 0.00231 0.1563 0.0234 2.3345 3.778
128 -0.000945- 0.00333 0.1833 0.0283 2.5335 3.853
129 -0.000945- 0.00612 0.1817 0.0256 2.3672 3.883
130 -0.000945- 0.00156 0.1933 0.0282 2.3923 3.959
131 -0.000945- 0.00809 0.1800 0.0269 2.3675 3.842
132 -0.000945- 0.00237 0.1257 0.0209 2.3345 3.723

Eviews12 gl dx g 5SSV sl cils A Je aladie Y sl slae) e -r juadll
s Vel Jom sl o5 3 il sl e ) (il s Lgal) Jom il o5 3 il 5 (3) Jsaad) JMA e
el Gl 3 ) i) A8y e Cagh gl m jad Dok (o jeaa age e
2353 G g sl Al Y15 il Lol g Ulall 3 paal) (258l (4) Jsaall cpam 3

3y G paa ageead Aaladl] ) aa 5ill Luial) g Llad) 3 gasd) ¢y 4380 (4 ) Jaad)

period Lower Limit Upper Limit Actually Price Capacity
2023/1 1.3518 3.750 1.44 Good
2023/2 1.4689 3.946 1.47 Good
2023/3 1.3457 3.822 1.77 Good
2023/4 2.4789 3.846 2.50 Good
2023/5 1.3522 3.889 2.10 Good
2023/6 1.3987 3.953 2.17 Good
2023/7 2.3345 3.778 2.36 Good
2023/8 2.5335 3.853 3.15 Good
2023/9 2.3672 3.883 3.32 Good
2023/10 2.3923 3.959 3.26 Good
2023/11 2.3675 3.842 3.74 Good
2023/12 2.3345 3.723 3.50 Good

Eviews12 gy 45 SV dsulall cila jae e aladie Yl Gaiald) dlac) (e -1 izl
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allll day .1
S G5 sed (e sall Al A alaky Gy agasl 3l gal Cia gl Skl Culad) (e 6 all 13 J iy
& 33 ol Glelaa¥l aaY Gy ae | 328l 120¢AQ)5133,}1A)M@,2022 IV o8 Hes N 2013

.32 Jsaall

Al ) Aie 3k i petia pge) 1 g1l Alaa) Cia gl (5) Jgaad)

A dh e
P BBOB-R
N 120
Mean 0.0874
Std. Error of Mean 0.00799
Median .0673a
Mode 0
Std. Deviation 0.08754
Variance 0.008
Skewness 2.19
Std. Error of Skewness 0.221
Kurtosis 4182
Std. Error of Kurtosis 0.438
Range 0.53
Minimum 0
Maximum 0.53
Sum 10.49

Eviews12 gl dui 5 SV Lulall Sla A e slaie Y dialdl slae) e - sl

s (053) il :L.ubiﬂ e JOA M}AA\ pgs Ailal Ao 6&:\ o C.LA:\:\ ode ) Jgaall A e

dad Cilys | (0.08) agnsY) 3 52 (5 jxall ol yai¥15 | (0.80) pesY) 2l 5o Jaws sia 3y By (0) S oyl

cus.d\wuxhss} Cadl dga e digha 5 ld eWadWI 558 () (e 138 5(2.19) Skewness ) Y Jalas
 Aiihe e g banda de ) g0 UL O Fny 138 5 (3) Al mlalal) Aad o0 J8 08 5 (2.41) Kurtosis

pibkall zagadll JLid) 2

Jeant ) bl el suil) 8 adde slaie W) o o3 sl Juadl JLEAY JLEAY) & o e Jall 138 JDIA (4

28 2 (AIC, SIC , H-Q) ateall lile J pomall sy 4 81 e dlaie VI DA (e @lld g | 4y 5e 8l ) sall e

+ coalial) ZHSYI & nal Fad

L33 (8 ean agd 3l gal 23Nl 23 gaill LA &5 Gan (6) dsaadl O A% U juas

L N8y L e agel Al gad aBlal) 7 gall) SLERN gl (i (6) Js2ad)

Log- Akaike information | Schwarz Information HannanQuinn
Models Likelihood criterion (AIC) Criterion (SIC) Criterion (H-Q)
ARCH(1) 32.55021 -0.47772648 -0.3875949 -0.44114994
ARCH(2) 32.51765979 -0.472949215 -0.383718951 -0.436738441
ARCH(3) 32.45262447 -0.468219723 -0.379881762 -0.432371056
ARCH(4) 32.12809823 -0.463537526 -0.376082944 -0.428047346
ARCH(1,1) 32.09597013 -0.458902151 -0.372322115 -0.423766872
ARCH(1,2) 32.03177819 -0.454313129 -0.368598894 -0.419529204
ARCH(2,1) 31.71146041 -0.449769997 #VALUE! -0.415333912
ARCH(2,2) 32.879 -0.482552 -0.39151 -0.445606

Eviews12 gl 4y i<V dulall cils s e aladie YU gdiald) dlae) (e -1 )
Aaidlall da gl (el elld g alaky o praal 233l 23 5aill 8 ARCH(2,2) #2353 o)) uialy (6) Jsaadl JSA (e
e ) Y dad cilS ia | 5 AY) Z3ll g o Y1 8 (AIC, SIC, H-Q) sl ol8 () cails 1
LAY Gsw\gﬁwch}dﬂﬁﬂﬂg‘s

70 ISSN: 2618-0278 Vol. 7No. 21 March 2025



WwWsJ

Warith Scientific Journal

clliily sl 3
el sl Al o (M J e sll o a8 dendioall juleall SLEAY) OBA (e 233 23 5ai¥) 2an a3 () ey
Wbl 3 ganll (5 ginne 5 (5 jlanal) Wadll) A 3yan ae | Al 5l dne 2aky o o age) 3 50 g o) (Sl (30 S
sl ol Aulpall 8 ALAAN Baad) aay S e Litie 308 565 (12) 520 e WU 24V e ¢ L 53¢) Lsall
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2595 481 3 gaa aa 38y i paal L (aifall 4 pedd) cN sl (7) o)

period Fgcgg:st Mean Error Stérr'rd;rd GARCH (2,2) Forecast II__c:vr;l/Ie{ Eﬁ?ﬁ,{r
121 -0.000945- | 0.0044451 0.182061 0.029106 0.013518 0.75
122 -0.000945- | 0.0044748 0.168102 0.022077 0.014689 0.7892
123 -0.000945- | 0.0050391 0.146322 0.028512 0.013457 0.7644
124 -0.000945- | 0.0032076 0.188892 0.021483 0.024789 0.7692
125 -0.000945- | 0.0016533 0.180378 0.0198 0.013522 0.7778
126 -0.000945- 0.007524 0.183744 0.021681 0.013987 0.7906
127 -0.000945- | 0.0022869 0.154737 0.023166 0.023345 0.7556
128 -0.000945- | 0.0032967 0.181467 0.028017 0.025335 0.7706
129 -0.000945- | 0.0060588 0.179883 0.025344 0.023672 0.7766
130 -0.000945- | 0.0015444 0.191367 0.027918 0.023923 0.7918
131 -0.000945- | 0.0080091 0.1782 0.026631 0.023675 0.7684
132 -0.000945- | 0.0023463 0.124443 0.020691 0.023345 0.7446

Eviews12 gl dx g 3V dulall cils A Je aladie YU sl slae) e -r juadll
O Ll Jra il @ Al ilil) 0 35 5l Jae () sl ado L) Joa il o3 3 geilidl) 5 (7) Jsaadl BB (g
Agaal) G 4 Al (8) Jsaad) Gaw A | el Jua gill o3 AN il 48y e Ca gl (i jal 2oy Coas a2 s
- any G peae agud dgladl) 25 gall 5 ll Loall 5 Llad)
N3y (i paa agoeal Aaladl) Aif gadl aa gl Lial) g Ldad) 3 gand) oy 43 A} (8 ) Jgad)

period Lower Limit Upper Limit Actually Returne Capacity
2023/1 0.013518 0.75 0.0432 Good
2023/2 0.014689 0.7892 0.0441 Good
2023/3 0.013457 0.7644 0.0531 Good
2023/4 0.024789 0.7692 0.075 Good
2023/5 0.013522 0.7778 0.063 Good
2023/6 0.013987 0.7906 0.0651 Good
2023/7 0.023345 0.7556 0.0708 Good
2023/8 0.025335 0.7706 0.0945 Good
2023/9 0.023672 0.7766 0.0996 Good
2023/10 0.023923 0.7918 0.0978 Good
2023/11 0.023675 0.7684 0.1122 Good
2023/12 0.023345 0.7446 0.105 Good

Eviews12 gl ax g 5V sl cils A Je aladie Y sl slae) e -r juadll
e e 73 gaill Liall 5 Llall 2 gasd) jua ania el Lo (el 2l maen o) (3 (8) Jsaadl 8 A (4
. %100 Zouis L) Joa il &5 A il 48y e A1¥a
Clua il g cilaliiiuN) - 7
- claliindgy) 7.1
- el o ALY (e de sana ) dhasill o3 Gl s (e 4ad Lo g sl jall (5 dail) cailall OIS (46
3acLusall (zm yad A0l (315 591 (81 gl (8 ol shatiall 5 o painall adan 8 Jelil) ) sall Aipdail) p3laill Caali ]
P N PP B I I BN
Oalelaiall sacbiue (2 jad | Jghailly Alall el Agliaa )z 3lail) Jei] Lgiala < jedal 4Ll (315 63 3l sl 2
ki) g daled) (e B galio g cadll e aaslaic) axe g daulall 4y jlaiin) cl ) al das) e
Ui L Alaiall i ghadll (e de sana o aalaic) DA (e il e eS8 GARCH il ekl 3
- il Allal] i) Juadly - 5 Al
i) e ¢ il gadl 5 lansDU A 3 A0Sl 8 ) jusil) e RS e 5,08 GARCH ziles jeksi 4
. A8 5al) LaS) il g Avie 3 Chlalail) g dass giall o
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Jalat) z3laill 038 aladin) (Say 3 agat) el 8 Bl il yaad 8 e GARCH ziles Liii 5
Alaiaall s g liall s (Value at Risk) s sl jiluall 228 giall 2ol iy 3 guall jlalaa (il 5
L Cagaall

OsS O ang 3 AREs il e e J geaall i) Ul ililul) (g 3508 e sane ) GARCH il zliai 6
. GARCH 73 <l il ool 38 48 45 50 5 5 se i)

(MSE) g al) o siall Uasd) (Jie Zpalial) ¢ 1aY1 Guslia aladinly GARCH gl el i oty of camy 7
sl 5 Al zilei ¢ sl GARCH gl ¢lal & jlia gl Sy (MAE) Jaws siall laall Cal iV Jalaa
Adllad g day <Y L

G A Lgale JSD slaie W) a5 ) a 3a3) dlee b 3ac b 310S GARCH g3 aladial oy of cany .8
) el @85 Qi i (5 gl dalall iy ylall 5 Apuslpual) 5 baiBY) LAY Jie 5 AT Jal e 3l

-1 Cluagill -2-4
et e lua gl e de sene (M judand &3 Cilaliiin) e 4l Jia gil) &5 e JS (e

Sl Ganmty O ng 3 Aimall gD a0 Ul L) Jilad iy ¢ 30ill GARCH galel pladial J8 1
s 23 sl aaa g eamaa IS Cilaleal) it 4818 3y 55 58

TGARCH 5EGARCH 5 GARCH (1,1) Ji« «GARCH (s 48iiall dabiaall #3laill (e 222l Sllia 2
3 gl S Aglan ) (ailiadd) 5 ALl Ul Aagdal T8 5 o) 23 sai¥) i) cany Wy

Wasll Jaee 51 (MAE) s siall llaall Uadll Jane Jie Gulie aladialy Hlidall 73 sai¥) elol ani cang 3
il ooy aiay Ll aat) 5 Al 3las pe Sl 23 50 1] 45 Jlia (Say (MSE) o siall o all

Jutsall 8 agul) Xl se ol land 50l 23 sai¥) aladiind (Say ccanliall 3 iV pand g Claleall 5085 3y 4
& AV el sl 280 Lagl cany g ¢ Al clad il 5 il ) e 3l Hdan @lld iy o cang WS
e Sl e i ol oS A e )

JalS S &5 ganian il (GARCH z3les elld i Loy diban) z3laill ol ale e 06S5 of agd) 0 5
aladi) Juady Alaisall Hhlaall 48 jra s Hiag g alaill il aladiul casg (@l gl i lad o (g giad 38
CAldinal) Hhalaall L aSaill Ladlaall 8 a5l 5 5 jledll iy i Hhalaall 5 la) <l sol

Jalse i ()55 38 7100 Asmais U ganian | sl Gl agasl) 230 52 5 ey 5030 GARCH g 3las alaind o6
Gaag A Aol g Lland) Ol il 5 dpalladl Elaa) i agul) Jland o g 5l A6 e 6 Al
Aalaiaall ‘)LLMH :&5‘):.4} J..AAJ\ uA}l\} 2~ GARCH ‘51\ Batiocall CJLMM c:l.u e\ﬁi:u.u\

ke alainl Jsa dpn g5 Al Ay poalil J3dl) il 5 el (3) 5 Jlae (A )i Ailaia) Junly 7
Al ol gal) 5 Adaall 31 suYU GBacd 28 jma 8 d peadl O3S o (S Al cililyl) Jdsi s GARCH
el e 5 il

Lo U senall Alall clisbanadl 5 ool sl I 8 Loy Alall (31 gD A laal) colallatiall 5 0 5l Ble je o o cany 8
G b e ey 550 GARCH il aladind 38 il s ol il ji o Jpanll ) zliad
saasdl ) G315y
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