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Abstract

To achieve the research objective of measuring and analyzing the impact of both the exchange rate and the
currency window on the inflation rate, the Autoregressive Distributed Lag (ARDL) model was used to estimate
the relationship between the economic variables under study in the long run. The results of the standard analysis
showed the existence of a long-term equilibrium relationship according to the Bounds—Test methodology between
the exchange rate and inflation in the period studied. The study relied on the descriptive method and the inductive
method to analyze the theoretical framework of the relationship between these variables, while the quantitative
method was used to test the hypothesis regarding the case study (Irag). The research concluded with a set of
Conclusions and recommendations, the most important of which was the fluctuating stability of the exchange rate
and the inflation rate in Iraq after the issuance of Law 56, which stipulates the independence of the Central Bank
for the year 2004, and the Iragi economy remaining largely centered around the oil sector during the research
period. The most important recommendation of the study is that the vicious circle that the Iragi economy suffers
from must be broken due to the heavy dependence on oil revenues, and this requires effective coordination
between the parties responsible for managing financial and monetary policies.
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oo ST Gt die o6 ddlisYl dasddl OY ¢(None ple olxsl Vg coli u> Y cand intercept
Ol aez (39 4d CiSlul g (2 Wilmaall o) JoII 3,201 351 Iyl ddal Lo ¢(%5)
3929 pe e ais (@ Apudl Ayl Judig pdadl dubyd (ad)s OF o U 03 (a9 (ALl
,5..&:>‘9J|‘).5.:.>

(PP) 458 il (4) dsea

Ist difference 1y Js¥ @AY

’ Level 1 siwall
Variables S — . .
Sibatat ENEH = ale sladly ol aa ple olad) Yy el a2 ¥ i ol s ol sl g culd aa dD @R
Lilid 5l Trend and intercept None it &5 Trend and intercept N:;e
Prob Prob Prob Prob Prob Prob
PER 0.48 0.96 0.64 0.16 0.02 0.01
CBP 0.29 0.50 0.67 0.01 0.05 0.00
CBS 0.05 0.19 0.51 0.00 0.02 0.00
EX 0.77 0.81 0.89 0.05 0.24 0.00
EM 0.47 0.69 0.80 0.05 0.20 0.00
P 0.57 0.78 0.12 0.04 0.14 0.03

(Eviews 12) gabise Juariady Gfalal) aae) a2 jaal)

B poys i el 1in (§ :ARDL g3 gl Jlaaiowl babiaidly Lowld lgeidlng golidl joye 13
Uiued) Olpaiall g A8l Dl i U3y LoLamdYlg dwlidll &bl o giidlog ARDL zdgal]
Jue) bl kel l9(CBS (535l il ilaus «CBP ($3Spall elid! bjléne (PER (S)lg0ll L3 pall yau)
; : 365 (ppsead

CSEP J18LYL ( CBe CBS¢PER) whmiiodl 0L W ¢nd 0] 4oy :ARDL g9y J oI ol :3¢1
W b2 (5)J9ally cARDL g3 g0l Gulad (1 Bga U3 U3 08 05 (ya9 «Jgd! 352l 3 Lganezr 4SLur
o= s z3geidl (3 Al wlpaiel) gl Ul IS Hlas &b oo 393l g HLasdI il
ARDL 39051 0 (5) Jgbonl b 929 -dndiomod| F dardy eyl dodontll Jolaod & i) 9801 L
42> 63 ¢(P«CBS¢CBP¢PER) wilpaial) &5k 8ygum (o3l sUas el olamyull s dpdiy p g9
o)l eladl Ol of p (3 dibolie Olisia) Ol P et Jdae 53 ol eiell el sl
0L &sLasYl il wyghl uad (5T Ciler ey . Jlgd! e (3 €0 <2) (p ( CBS(CBPCPER) wipiial
&b u3 (Adjusted R-Squared (AR-S) gyl dodseill Jolas dasd (b Ol ud U3 Al Ol piciall
Oly il Olpinell § Juolbd! il JI Lo 392 P bl paiciall (3 Juolodl il (§ (%0.98) 5
J denidly Wely (35031 of Dslaadl § U503 o (5531 alpiiin) Jlgiadl Uasdl a> (U] 39 (%0.2) il
(0.00000) iy 3} (%5) oo J! Prob dad oY dslasYl dabl ¢y i Lgins (L8 (F-statistic)
AdbasYl LWl (o 39l Digine ) iy Lo 1ing
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[ Selected Model: ARDL(Z, 3,3,0,2) |

Prob.* t-Statistic Std. Error Coefficient Variable
0.0000 11.44140 0.152732 1.747472 P(-1)
0.0007 -4.187712 0.256250 -1.073101 P(-2)
0.0001 5.223696 0.021433 0.111959 PER
0.0002 -4.894629 0.039906 -0.195326 PER(-1)
0.0014 3.850947 0.024647 0.094915 PER(-2)
0.0019 0.488451 0.144665 0.070662 CBP
0.0532 -1.425731 0.168939 -0.240861 CBP(-1)
0.0070 0.003865 0.168154 0.000650 CBP(-2)
0.0086 -2.991601 0.129206 -0.386534 CBP(-3)
0.0229 2.517116 0.084899 0.213702 CBS
0.0227 -2.520803 0.107150 -0.270105 CBS(-1)
0.0566 1.892633 0.096655 0.182932 CBS(-2)
0.0311 -2.364133 0.067033 -0.158474 CBS(-3)
0.0351 -0.082784 0.067417 -0.005581 EX
0.0519 0.189703 0.249591 0.047348 EM
4.514252 Mean dependent var 0.992206 R-squared
7.312898 S.D. dependent var 0.983438 Adjusted R-squared
3.019438 Akaike info criterion 0.941108 S.E. of regression
3.863770 Schwarz criterion 14.17096 Sum squared resid
3.310902 Hannan-Quinn criter. -33.84017 Log likelihood
2.613068 Durbin-Watson stat 113.1639 F-statistic
0.000000 Prob(F-statistic)

(Eviews 12)gali s e saie ¥l Gfald) s (s : jaal)
Bounds Test &3 _ooid Lo lSTUY 59t jLis ) :2¢4¢3
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Olpiiall 042 G dede o Hidall Joil 39293 Hhall dsT i 2 el JolSil) 3gusdl L
COE13L8 ¢(0)1 3391 dadly (1)1 eIl cpamd! dad ps duudiomall (F) dad 45lae JMS (0 S
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Ay eV epdddl o (F)adasd caxdg 13] Lolg ¢(lpsiall o i JobS 929 pde) e i
A8 Lo g5 0UoT (3 (6) Jgtandly cdaml pes dasle 0955 La dniidl 016

Bounds test sgaadl JLba) zili (6) Jea

Null Hypothesis: No levels relationship F-Bounds Test
1(1) 1(0) Signif. Value Test Statistic
3 2.08 10% 3.975649 F-statistic
3.38 2.39 5% 5 K
3.73 2.7 2.5%
4.15 3.06 1%

(Eviews 12)g=lin Ao slade Yl cpiald) alae) a  jaall

dosd (yo JeT(3.975649) dopy sy dwsiall (F-statistic) dasd 0L oMl § (6) Joidl s
O e i &3 018 ¢(%5) Jlaimdl S gtumedl wis g (2.39) donts 33V19 ¢(3.38) dawds (eI cpusnll
o U @3 509 (P) 9 ( CBS¢ CBP<PER) winaiall ¢y =21 dbiglo 4iilgs d8Me g £l iline JolS 2l
Al dus b Jgudlly puall dusyd (a9 ol
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Levels Equation

Case 2: Restricted Constant and No Trend

Prob. t-Statistic Std. Error Coefficient Variable
0.0044 5.678650 0.009454 0.095489 PER
0.0001 -9.661159 0.207402 -2.152656 CBP
0.0022 -19.40051 0.074844 -1.215725 CBS
0.0513 -0.037092 0.099327 -0.583684 EX
0.0000 14.42962 0.188636 1.875855 EM
0.0386 -3.472509 7.925825 -20.59667 o]
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