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Abstract
The discussion about the purpose of the company and the goal it seeks to achieve has caused a clear division in the legal
jurisprudence concerned with corporate law, which has led to the establishment of two schools of thought, each adopting a
different approach. The proponents of the Shareholder Primacy theory argue that the company's purpose in practising its
activity is represented by a single mission: increasing profits. In contrast, the stakeholders primacy theory adopts a different
position and believes that the goal of the company is to achieve profit in the long term, which is based on taking into account
the achievement of benefits for all groups contributing to the operation and success of the company, including employees,
workers, consumers and local communities surrounding the company. Stakeholders have a real value in the company's
existence and are the environment of the company with which it interacts negatively and positively. Therefore, measuring the
extent of the company's success should not be limited to the benefit it achieves for one category (shareholders only), but
rather, the different categories of stakeholders must be considered. The arguments for discussions about these two theories
have developed greatly, and trends and positions have been formed based on them in many legislative, judicial and executive
bodies, as countries with liberal systems, most notably the United States of America and the United Kingdom, have adopted
the theory of shareholders' priority in their laws.In contrast, the legal systems that most rely on the theory of stakeholders are
countries with a historically socialist tendency, whose jurisprudential opinions and legislative positions were based on taking
into account the public interest or the social function of economic activities, most notably the German and Japanese law
systems. The effects of determining the purpose of the company extend to the pillar of its legal organization, especially in the
field of the nature of the company, its ownership structures, the scope of the partners' exercise of their rights and the method
of its management, in addition to its oversight and accountability, as some legislations, especially those that recognise the
rights of stakeholders, have worked to strengthen their previous approach and add more organization to ensure that
companies fulfil their responsibilities towards stakeholders. At the same time, other countries, which have always adopted the
idea of shareholders' priority, have developed their legislation in different ways that allow for expanding the scope of
corporate responsibility to include, in addition to shareholders, other stakeholders, both internal and external, in a way that
ensures the preservation of the company's economic existence regardless of the impact of this on the rights of partners.
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