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Abstract: The research aims to analyze the impact
of fiscal policy tools on the general index of the
Iraq Stock Exchange and how the shocks to which
fiscal policy was exposed can affect the general
index of the Irag Stock Exchange, as financial
markets are an important source in providing local
financing. A tool works to employ surplus funds
from economic units and direct them towards
productive economic activities to play a role in
achieving economic growth. In order to prove the
research hypothesis, the time series (2004-2022)
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was used to measure the impact of fiscal policy

shocks on the general index of the Iraq Stock
ARTICLE INEO Exchange using the non-linear autoregressive
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also clarified. The study recommended the need to

diversify the sources of public revenues in order to

mitigate the severity of fluctuations to which fiscal
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Raghad Sadiq Aref reﬂet_:ted. Qn the_gen_eral index of the market, since

the financial policy in Irag depends on one source

of financing (the oil sector) in addition to

developing the Iragi financial market to serve the

national economy by increasing investment

awareness among individuals and local and foreign

investors with the aim of attracting foreign capital

that works to advance the reality of the lIraqi
economy.
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(EViews9) (slas) zabi sl cla i o alaie YU Zald) dlael (e 1 saadll
ARDL z3sail ¥ pasil) =il 1(2) ke

Variable | Coefficient ~ Std. Error | t-Statistic
Y1(-1) 0.458909 0.085882 5.343453 0.0000
Y1(-2) 0.223020 0.103713 2.150347 0.0414
Y1(-3) 0011527 | 0091412 | -0.126103 | 0.9007
Y1(-4) -0.507002 0.104774 -4.838995 0.0001
X1 POS -3.27E-06 1.64E-06 -1.993476 0.0572
X1 POS(-1) -7.65E-07 1.70E-06 -0.450689 0.6561
X1 POS(-2) 6.21E-07 1.66E-06 0.373915 0.7116
X1 POS(-3) 9.58E-07 1.63E-06 0.588994 0.5611
X1 POS(-4) 3.32E-06 1.22E-06 2.730713 0.0114
X1 NEG 2.72E-06 3.26E-06 0.833599 0.4124
X1 NEG(-1) 3.56E-06 3.51E-06 1.015447 0.3196
X1 NEG(-2) 3.52E-06 3.45E-06 1.020545 0.3172
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Variable Coefficient ~ Std. Error t-Statistic
X1 NEG(-3) 2.40E-06 2.54E-06 0.942602 0.3549
X1 NEG(-4) -5.20E-06 1.71E-06 -3.034823 0.0056
X2 9.20E-06 1.33E-06 6.912341 0.0000
X2(-1) -1.63E-06 1.86E-06 -0.876340 0.3892
X2(-2) -5.29E-06 1.90E-06 -2.782986 0.0101
X2(-3) -6.93E-06 1.72E-06 -4.016558 0.0005
X3 _POS 0.000394 3.59E-05 10.98311 0.0000
X3 _POS(-1) -8.85E-05 3.75E-05 -2.357146 0.0266
X3 _POS(-2) -5.67E-05 3.50E-05 -1.623621 0.1170
X3_POS(-3) -9.93E-06 3.10E-05 -0.320643 0.7511
X3 _POS(-4) -0.000175 2.96E-05 -5.908502 0.0000
X3 _NEG -0.000203 3.17E-05 -6.393331 0.0000
X3 _NEG(-1) 4.17E-05 3.35E-05 1.244044 0.2250
X3 _NEG(-2) 2.01E-05 3.06E-05 0.657608 0.5168
X3 _NEG(-3) 5.82E-06 2.88E-05 0.202206 0.8414
X3_NEG(-4) 0.000586 5.03E-05 11.63522 0.0000
X4 -2.94E-05 4.78E-06 -6.156232 0.0000
X4(-1) 9.85E-06 8.37E-06 1.176867 0.2503
X4(-2) 1.37E-05 6.26E-06 2.185423 0.0384
X5 _POS 2.80E-05 9.05E-06 3.093943 0.0048
X5 POS(-1) 1.25E-05 8.20E-06 1.522952 0.1403
X5 POS(-2) -3.79E-06 8.18E-06 -0.463688 0.6469
X5 POS(-3) -2.04E-05 4.72E-06 -4.322538 0.0002
X5 NEG 2.52E-06 9.27E-06 0.271957 0.7879
X5 NEG(-1) -2.41E-05 8.22E-06 -2.931682 0.0071
X5 NEG(-2) -2.09E-05 8.52E-06 -2.457360 0.0213
X5_NEG(-3) -1.76E-05 8.08E-06 -2.174814 0.0393
X5 _NEG(-4) -2.01E-05 1.16E-05 -1.737461 | 0.0946
C 238.8164 58.04192 4.114550 0.0004
R-squared 0.998297 Mean dependent var 358.9603
Adjusted R-squared 0.995232 S.D. dependent var 298.2087
S.E. of regression 20.59169 Akaike info criterion 9.139623
Sum squared resid 10600.44 Schwarz criterion 10.60558
Log likelihood -278.4566 Hannan-Quinn criter. 9.722589
F-statistic 325.6883 Durbin-Watson stat 1.799259
Prob(F-statistic) 0.000000

(EViews9) (las) zabill cla i o alaie YU &alil slac) (e 1yl
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Uadll i dalaa 5 gpacadll Ja¥) g o shall Jall Cilalae i il 2(3) 3ale
Cointegrating Form

Variable \ Coefficient Std. Error t-Statistic
D(Y1(-1)) 0.295509 0.110629 2.671160 0.0131
D(Y1(-2)) 0.518529 0.117825 4.400844 0.0002
D(Y1(-3)) 0.507002 0.104774 4.838995 0.0001
D(X1_POS) -0.000003 0.000002 -1.993476 0.0572
D(X1_POS(-1)) -0.000001 0.000002 -0.373915 0.7116
D(X1_POS(-2)) -0.000001 0.000002 -0.588994 0.5611
D(X1_POS(-3)) -0.000003 0.000001 -2.730713 0.0114
D(X1_NEG) 0.000003 0.000003 0.833599 0.4124
D(X1_NEG(-1)) -0.000004 0.000003 -1.020545 0.3172
D(X1_NEG(-2)) -0.000002 0.000003 -0.942602 0.3549
D(X1_NEG(-3)) 0.000005 0.000002 3.034823 0.0056
D(X2) 0.000009 0.000001 6.912341 0.0000
D(X2(-1)) 0.000005 0.000002 2.782986 0.0101
D(X2(-2)) 0.000007 0.000002 4.016558 0.0005
D(X3_POS) 0.000394 0.000036 10.983113 0.0000
D(X3_POS(-1)) 0.000057 0.000035 1.623621 0.1170
D(X3_POS(-2)) 0.000010 0.000031 0.320643 0.7511
D(X3_POS(-3)) 0.000175 0.000030 5.908502 0.0000
D(X3_NEG) -0.000203 0.000032 -6.393331 0.0000
D(X3_NEG(-1)) -0.000020 0.000031 -0.657608 0.5168
D(X3_NEG(-2)) -0.000006 0.000029 -0.202206 0.8414
D(X3_NEG(-3)) -0.000586 0.000050 -11.635223 0.0000
D(X4) -0.000029 0.000005 -6.156232 0.0000
D(X4(-1)) -0.000014 0.000006 -2.185423 0.0384
D(X5_POS) 0.000028 0.000009 3.093943 0.0048
D(X5_POS(-1)) 0.000004 0.000008 0.463688 0.6469
D(X5_POS(-2)) 0.000020 0.000005 4.322538 0.0002
D(X5_NEG) 0.000003 0.000009 0.271957 0.7879
D(X5_NEG(-1)) 0.000021 0.000009 2.457360 0.0213
D(X5_NEG(-2)) 0.000018 0.000008 2.174814 0.0393
D(X5_NEG(-3)) 0.000020 0.000012 1.737461 0.0946
CointEq(-1) -0.836600 0.108638 -7.700816 0.0000

Cointeq = Y1 - (0.0000*X1_POS + 0.0000*X1_NEG -0.0000*X2 + 0.0001
*X3_POS + 0.0005*X3_NEG -0.0000*X4 + 0.0000*X5_POS -0.0001

*X5_NEG + 285.4605)
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Long Run Coefficients
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‘ Variable ‘ Coefficient  Std. Error t-Statistic Prob.
X1 POS 0.000001 0.000002 0.681608 0.5018

X1 NEG 0.000008 0.000004 1.981011 0.0587

X2 -0.000006 0.000001 -4.380586 0.0002

X3 _POS 0.000076 0.000020 3.877888 0.0007
X3_NEG 0.000539 0.000080 6.720840 0.0000

X4 -0.000007 0.000004 -1.686216 0.1042

X5 _POS 0.000019 0.000004 4772570 0.0001
X5_NEG -0.000096 0.000023 -4.226635 0.0003

C 285.46053 82.03903 3.479570 0.0019
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