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Abstract

The research aims to study the issue of the importance of financial diagnosis in making
financial decisions in the national insurance company in question and to achieve the objectives of
the research and to answer its questions. The theoretical research, as for the practical side, was
based on preparing an analytical study of the financial position of the company by using the
descriptive and analytical approach to reach the research objectives, and the research reached the
most important conclusions which are as (The success of using the financial indicators for financial
analysis in the National Insurance Company depends on the skills and expertise in order to benefit
from all the existing resources to develop the company's financial position, and it reveals the low
operational efficiency in the use of its resources in the company's operations, which was explained
by the activity indicators (debtor turnover rate, average Collection period, fixed asset turnover).

The study recommended that attention should be paid to activity indicators as it shows the
operational efficiency with which the National Insurance Company uses the assets or resources
available to it, and then helps to reveal weakness or low efficiency in the use of resources in the
company's operations, and that the decision of the National Insurance Company is based on the
study and analysis of the financial situation And the risks they are exposed to, and not relying
primarily on the results shown in the financial statements.
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